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REPORT ON INTERNAL CONTROL O\IER FINA}ICIAI REPORTTNG AND
ON COMPLIA}ICE A}ID OTHER ITATTERS BASED ON AI{ AUDIT OF

FINA}ICIAI, STATEMENTS PERFORMED IN ACCORDAI{CE WITH
GO\ZERNMENT AUDITING STAI{DARDS

C i t y  C o m m i s s r o n
C i t y  o f  F o r t  P i e r r e
F o r t  P i e r r e ,  S o u t h  D a k o t a

I  h a v e  a u d i t e d  t h e  f i n a n c i a l  s t a t e m e n t  s  o f  t h e  g o v e r n r n e n t a l
a c t i v i t i e s ,  t h e  b u s i n e s s - t y p e  a c t i v i t i e s /  e a c h  m a j o r  f u n d  a n C  t h e
a g g r e g a t e  r e m a i n i n g  f u n d  i n f o r m a t i o n  o f  t h e  C i t y  o f  F o r t  P i e  r r e  I
S o u t h  D a k o t a ,  a s  D e c e m b e r  3 L ,  2 0 L I ,  a n d  f o r  t h e  y e a r  t h e n  e n d e d ,
w h i c h  c o l l e c t i v e l y  c o m p r i s e  t h e  C i t y  o f  F o r t  P i e r r e ' s  b a s i c
f i n a n c i a l  s t a t e m e n t s  a n d  h a v e  i s s u e d  m y  r e p o r t  t h e r e o n  d a t e d  M a y
I I ,  2 0 1 2 ,  w h i c h  w a s  m o d i f i e d  d u e  t o  a  s c o p e  l i m i t a t i o n  r e g a r C i n g
f  h e  A . : , - : , r e r - r 3 l g  d i S C f  e t e - l  v  n r e . s e n f  o d  - r l m n - n e n t  U n i t .u r r v  U Y Y ! v Y u L v  v r u v ! u u v ! J  _ y ! v u v r r u v v  v v r ( L y v -

I  c o n d u c t e d  m y  a u d i t  i n  a c c o r d a n c e  w i t h  a u d i t i n g  s t a n d a r d s
g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a ;  a n d  t h e
s t a n d a r d s  a p p l i c a b l e  t o  f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  G o v e r n m e n t
A u d i t i n g  S t a n d a r d s ,  i s s u e d  b y  t h e  C o m p t r o l l e r  G e n e r a l  o f  t h e
ffi

I n t e r n a l  C o n t r o l  o v e r  F i n a n c i a l  R e p o r t i n g
I n  p l a n n i n g  a n d  p e r f o r m i n g  m y  a u d i t ,  I  c o n s i d e r e d  t h e  C i t y '  s
i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  a s  a  b a s i s  f o r  d e s i g n i n g
m y  a u d i t i n g  p r o c e d u r e s  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g  m y  o p i n i o n s
o n  t h e  f i n a n c i a l  s t a t e m e n t s ,  b u t  n o t  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g
a n  o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f  t h e  C i t v ' s  i n t e r n a l  c o n t r o l
o v e r  f i n a n c i a l  r e p o r t i n g . A r - r - n r , ^ l i  n o l  v  -  T  d o  n o t  e x n r e s s  a nr r v v v ! 9 r L L Y L f  I  

r  v v  r r v e

o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f  t h e  C i t y ' s  i n t e r n a l  c o n t r o l  o v e r
f i n a n c i a l  r e p o r t i n q .

M r r  - ^ n q  i  d o l 3 t i o n  o f  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  w a S.  r l  v v r r v  !  v v

f o r  t h e  l i m i t e d  p u r p o s e  d e s c r i b e d  i n  t h e  p r e c e d i n g  p a r a g r a p h  a n d
w a s  n o t  d e s i g n e d  t o  i d e n t i f y  a l l  d e f i c i e n c i e s  i n  i n t e r n a l  c o n t r o l

o v e r  f i n a n c i a l  r e p o r t i n g  t h a t  m i g h t  b e  s i g n i f i c a n t  d e f i c i e n c l e s  o r

m a t e r i a l  w e a k n e s s e s  a n d  t h e r e f o r e ,  t h e r e  c a n  b e  n o  a s s u r a n c e  t h a t

a l l  d e f i c i e n c i e s  /  s i g n r f i c a n t  d e f i c i e n c i e s  ,  o r  m a t e r i a l  w e a k n e s s e s
l ' r : t r a  r ' r a a n  i d e n t i f i e d .  H o w e v e r ,  a s  d e s c r i b e d  i n  t h e  a c c o m p a n y i n gT I O . V g  L ' U E I .  1

S c h e d u l e  o f  C u r r e n t  A u d i t  F i n d i n g s ,  I  i d e n t i f i e d  c e r t a i n

d e f i c i e n c i e s  i n  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n q  t h a t  I

c o n s i d e r  t o  b e  m a t e r i a l  w e a k n e s s e s .
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A  d e f i c i e n c y  i n  i n t e r n a l  c o n t r o l  e x i s t s  w h e n  t h e  d e s i g n  o r
- - + ' i  ̂ ^  o f  a  c o n t r o l  d o e s  n o t  a l l o w  m a n a g e m e n t  o r  e m p l o y e e s ,  i nv I J E r o . L r L . , , r I

t h e  n o r m a l  c o u r s e  o f  p e r f o r m i n g  t h e i r  a s s i g n e d  f u n c t i o n s ,  t o
p r e v e n t  o r  d e t e c t  a n d  c o r r e c t  m i s s t a t e m e n t s  o n  a  t i m e l y  b a s i s .  A
m a t e r i a l  w e a k n e s s  i s  a  d e f i c i e n c y ,  o r  c o m b i n a t i o n  o f  d e f i c i e n c i e s ,
i n  i n t e r n a l  c o n t r o l ,  s u c h  t h a t  t h e r e  i s  a  r e a s o n a b l e  p o s s i b r l r t y
t h a t  a  m a t e r i a l  m i s s t a t e m e n t  o f  t h e  C i t y ' s  f i n a n c i a l  s t a t e m e n t s
w i l l  n o t  b e  p r e v e n t e d ,  o r  d e t e c t e d  a n d  c o r r e c t e d  o n  a  t i m e l y
b a s i s .

I  c o n s i d e r  t h e  d e f i c i e n c y  d e s c r i b e d  i n  t h e  S c h e d u l e  o f  A u d i t
F i n d ' i  n r - r q  : n , ^ l  O r r e s t i o n e d  C o s t s  a S  i t e m  n u m b e r  2 0 1 1 - 0 1  t o  b e  aL  ! r r v ! r r Y U  q r r v  

\ l q v J  u r

m a t e r i a l  w e a k n e s s .

C o m p l i a n c e  a n d  O t h e r  M a t t e r s
A s  n a r t  o f  ^ 1 ' - + - ' i ^ ' i ^ ^  r e a s o n a b l e  a s s u r a n c e  a b o u t  w h e t h e r  t h e  C . i t v f sf 1 , J  y a J _  L  \ J r  t / J J L A r l r r r r 9  r g c l D \ - , r 1 c l - r . J I g  o . D D L , r I o ' l r L . g  a J J \ - , / L , r u  w l r E L - r r s r  L 1 1 s  \ J a L - . v  r

f i n a n c i a l  s t a t e m e n t s  a r e  f r e e  o f  m a t e r i a l  m i s s t a t e m e n t ,  I
p e r f o r m e d  t e s t s  o f  i t s  c o m p l i a n c e  w i t h  c e r t a i n  p r o v i s i o n s  o f  1 a w s ,
r o . r , r  I  : i -  i  n n s  a n d  c o n t r a C t s ,  n o n c o m p l i a n c e  w i t h  w h i C h  c O u l d  h a v e  a
d i r e c t  a n d  m a t e r i a l  e f f e c t  o n  t h e  d e t e r m i n a t i o n  o f  f i n a n c i a i
- +  - + ^ ' - ^ h +  a m o u n t s .  H o w e v e r ,  p r o v i d i n g  a n  o p i n i o n  o n  c o m p l i a n c eJ L d . L U I t t U . I I L

w i t h  t h o s e  p r o v i s i o n s  w a s  n o t  a n  o b j  e c t i v e  o f  m y  a u d i t  a n d ,
a c c o r d i n g l y ,  I  d o  n o t  e x p r e s s  s u c h  a n  o p i n i o n .  T h e  r e s u l t s  o f  m y
t e s t s  d i s c l o s e d  n o  i n s t a n c e s  o f  n o n c o m p f i a n c e  o r  o t h e r  m a t t e r s
t h a t  a r e  r e q u i  r e d  t o  b e  r e p o r t e d  u n d e r  G o v e r n m e n t  A u d i t  i n g
S t a n d a r d s .

T h e  C i t y  o f  F o r t  P i e r r e '  s
m y  a u d i t  i s  d e s c r i b e d  i n
a u d i t  f i n d i n g s .  I  d i d
r e s p o n s e /  a n d ,  d C c o r d i n g ,  I

r e s p o n s e  t o  t h e  f i n d i n g s  i d e n t i f i e d  i n
t h e  a c c o m p a n y i n g  s c h e d u l e  o f  c u r r e n t

n o t  a u d i t  t h e  C i t v  o f  F o r t  P i e r r e '  s
o r . n r o q q ,  n n  o n i  n ' i  o n  o n  i t .v z \ I / ! v u u  r a v  - - y t

T h  i  s  r e n o r l  i s  i n t e n d e d  s o l e l v  f o r  t h e  i n f o r m a t i o n  a n d  u s e  o f  t h er r l f  u  - - - Y v !  u  r u  r r r u v r r

g o v e r n i n g  b o a r d  a n d  i n f o r m a t i o n  o f  t h e  m a n a g e m e n t  o f  t h e  C i t y  o f
F o r t  P i e r r e  t h e  S o u t h  D a k o t a  L e g i s l a t u r e  a n d  f e d e r a l  a w a r d i n g
e c r e n r - . i  e s  a n c l  n a s s -  f  h r n , r n h  o . t i t i e s  a n d  i s  n o t  i n t e n d e d  t o  b e  a n dq Y v l r v ! v J  q r r v  

I / q u u  
L r r ! v q Y r r  v r l L

s h o u l d  n o t  b e  u s e d  b y  a n y o n e  o t h e r  t h a n  t h e s e  s p e c i f i e d  p a r t i e s .

H o w e v e r ,  a s  r e q u i r e d  b y  S D L C  4 - I I - 1 1  t h i s  r e p o r t  i s  a  m a t t e r  o f
p u b l i c  r e c o r d  a n d  i t s  d i s t r i b u t i o n  i s  n o t  l i m i t e d .

M a y  I L ,  2 0 1 2
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C i t y  C o m m i s s i o n
C i t y  o f  F o r t  P i e r r e
F o r t  P i e r r e ,  S o u t h  D a k o t a

C o m p l i a n c e :
I  h a v e  a u d i t e d  t h e  C i t y  o f  F o r t  P i e r r e ' s  c o m p l i a n c e  w i t h  t y p e s  o f
c o m p l i a n c e  r e q u i r e m e n t s  d e s c r i b e d  i n  t h e  O M B  C i r c u l a r  A - 1 3 3
C o m p l i a n c e  S u p p l e m e n t  t h a t  c o u l d  h a v e  a  d i r e c t
o n  e a c h  o f  t h e  C i t y  o f  F o r t  P i e r r e '  s  m a j  o r  f e d e r a l  p r o g r a m s  f o r
f  1 ^ ^  ^ n d e d  D e c e m b e r  3 I  ,  2 0 I I .  T h e  C i t y  o f  F o r t  P i e r r e '  s  n i a  j  o rL l r E  y  E a . r  E .

f e d e r a l  p r o g r a m s  a r e  i d e n t i f i e d  i n  t h e  s u r T r m a r y  o f  a u d i t . o r ' s
r e s u l t s  s e c t i o n  o f  t h e  a c c o m p a n y i n g  S c h e d u l e  o f  F i n d i n g s  a n d

Q u e s t i o n e d  C o s t s . C o m p l i a n c e  w i t h  t h e  r e g u i r e m e n t s  o f  l a w s ,
r e g u l a t i o n s ,  c o n t r a c t s  a n d  g r a n t s  a p p l i c a b l e  t o  e a c h  o f  r t s  m a 3  o r
f  o r i o r r  I  1 1! v v v ! s r  r - r o g r a m s  i s  t h e  r e s p o n s i b i f i t y  o f  t h e  C r t y  o f  F o r t
P i e r r e ' s  m a n a g e m e n t .  M y  r e s p o n s i b i l i t y  i s  t o  e x p r e s s  a n  o p i n i o n
o n  t h e  C i t y  o f  F o r t  P i e r r e ' s  c o m p l i a n c e  b a s e d  o n  m y  a u d i t .

I  c o n d u c t e d  m y  a u d i t  o f  c o m p l i a n c e  i n  a c c o r d a n c e  w i t h  a u d i t i n g
s t a n d a r d s  g e n e r a l  l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a ;  t h e
s t a n d a r d s  a p p l i c a b l e  t o  f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  G o v e r n m e n t
A u d i t i n g  S t a n d a r d s ,  i s s u e d  b y  t h e  C o m p t r o l l e r  G e n e r a l  o f  t h e
U  O M B  C i r c u l a r  A - 1 3 3 ,  A u d i t s  o f  S t a t e s ,  L o c a l
G o v e r n m e n t s  a n d  N o n - p r o f i t  O r g a n i  z a t i o n s  .  T h o s e  s t a n d a r d s  a n d  O M B
C i r c u l a r  A - 1 3 3  r e q u i r e  t h a t  I  p l a n  a n d  p e r f o r m  t h e  a u d i t  t o  c b t a i n

^ ^  - 1 . - t  ^r  e d s u r r d u r e  a s  s u r a n c e  a b o u t  w h e t h e r  n o n c o m p l  i a n c e  w i t h  t h e  t y p e s  o f
c o m p l i a n c e  r e q u i r e m e n t s  r e f e r r e d  t o  a b o v e  t h a t  c o u l d  h a v e  a  d i r e c t
a n d  m a t e r i a l  e f f e c t  o n  a  m a j o r  f e d e r a l  p r o g r a m  o c c u r r e d .  A n  a u d i t
i n c l u d e s  e x a m i n i n g ,  o o  a  t e s t  b a s i s ,  e v i d e n c e  a b o u t  t h e  C i t y  o f
F o r t  P i e r r e ' s  c o m p l i a n c e  w i t h  t h o s e  r e q u i r e m e n t s  a n d  p e r f o r m i n g

s u c h  o t h e r  p r o c e d u r e s ,  a s  I  c o n s i d e r e d  n e c e s s a r y  i n  t h e

c i r c u m s t a n c e s . I  b e l i e v e  t h a t  m v  a u d i t  p r o v i d e s  a  r e a s o n a b l e
b a s i s  f  o r  m v  o p r n l o n .

J L
M y  a u d i t  d o e s  n o t  p r o v i d e  a  l e g a l

d e t e r m i - n a t i o n  o n  t h e  C i t v  o f  F o r t  P i e r r e ' s  c o m p l i a n c e  w i t h  t h o s e

r e o u i r e m e n t s .
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I n  m y  o p i n i o n ,  t h e  C i t y  o f  F o r t  P i e r r e  c o m p l i e d ,  i n  a I l  m a t e r i a l
r e s p e c t s  /  w i t h  t h e  r e q u i r e m e n t s  r e f e r r e d  t o  a b o v e  t h a t  c o u l d  h a v e
a  d i r e c t  a n d  m a t e r i a l  e f f e c t  o n  e a c h  o f  i t s  m a j o r  f e d e r a l  p r o g r a m s
f o r  t h e  y e a r  e n d e d  D e c e m b e r  3  1 ,  2 0 I I  .

I n t e r n a l  C o n t r o l  o v e r  C o m p l i a n c e :
rTl ].. ^r . r 1 c  r r r c r l r d g c m e n t  o f  t h e  C i t y  o f  F o r t  P i e r r e  i s  r e s p o n s i b l e  f o r
e s t a b l i s h i n g  a n d  m a i n t a i n i n g  e f f e c t i v e  i n t e r n a l  c o n t r o l  o v e r
c o m p l i a n c e  w i t h  r e q u i r e m e n t s  o f  l a w s ,  r e g u l a t i o n s ,  c o n t r a c t s  a n d
r r r : n 1 -  q  ^ n n l i c a b l e  t o  f  e d e r a l  p r o g r a m s .  I n  p l a n n i n g  a n d  p e r f  o r m i n gY ! q r r u v  * . y . y

m y  a u d i t ,  I  c o n s i d e r e d  t h e  C i t y  o f  F o r t  P i e r r e '  s  i n t e r n a l  c c n t r o l
n  \7a r  / - . .?Y ' I ' 1 ' l  i ance  w i th  rec l l r ' i  rements  tha t  cou ld  have  a  d i rec t .  andv  v  v !  v v r L L I J ! r q l l v v  v y r  u t M - y L f , I I \ - I L

m a t e r i a l  e f f e c t  o n  a  m a j  o r  f e d e r a l  p r o q r a m  i n  o r d e r  t o  d e t e r m i n e
m y  a u d i t i n g  p r o c e d u r e s  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g  m y  o p i n i c n  o n
^ ^ f f i ^ ' l  ;  - ^ ^ ^\ - \ J r r r y r r o . r r \ - s  i n  a c c o r d a n c e  w i t h  O M B  C i r c u l a r  A - 1 3 3 ,  b u t  n o t  f o r  t h e
p u r p o s e  o f  e x p r e s s i n g  a n  o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f  i n t e r n a l
c o n t r o l  o v e r  c o m p l i a n c e .  A c c o r d i n g l y ,  I  d o  n o t  e x p r e s s  a n  o p i n i o n
o n  t h e  e f f e c t i v e n e s s  o f  t h e  C i t y  o f  F o r t  P i e r r e ' s  i n t e r n a l  c c n t r o l
o v e r  c o m p l i a n c e .

M y  c o n s i d e r a t i o n  o f  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  w a s  f o r  t h e
l i m i t e d  p u r p o s e  d e s c r i b e d  i n  t h e  p r e c e d i n g  p a r a g r a p h  a n d  w a s  n o t
d e s i g n e d  t o  i d e n t i f y  a l l  d e f i c i e n c i e s  i n  i n t e r n a l  c o n t r o l  o v e r
c o m p l  i  a n c e  t h a t  m i g h t  b e  s  i g n i  f i c a n t  d e  f i c i e n c i  e  s  o r  m a t e  r i a  I

' 1 , ^ ^ ^ ^ ^ ^
w e a K n e s s e s  a n d  t h e r e f o r e ,  t h e r e  c a n  b e  n o  a s s u r a n c e  t h a t  a l l
d e f i c i e n c i e s  o r  m a t e r i a l  w e a k n e s s e s  h a v e  b e e n  i d e n t i f i e d .
H n u , o r z o r  : S  d i s C u S s e d  b e l o w ,  I  i d e n t i f i e d  c e r t a i n  d e f i c i e n c i e s  i n
i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  t h a t  I  c o n s i d e r  t o  b e  s i g n i f i c a n t
d e f i c i e n c i e s  a n d  m a t e r i a l  w e a k n e s s e s .

A  d e f i c i e n c y  i n  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  e x i s t s  w h e n  t h e
d e s i g n  o r  o p e r a t i o n  o f  a  c o n t r o l  d o e s  n o t  a l l o w  m a n a g e m e n t  o r

' r  ̂ " ^ ^ ^  i n  t h e  n o r m a l  C O r r r s F  o f  n e r f o r m i n o  t h e i r  a S s i o n e c l( ' l t t l J I \ - / y t ; C D ,  I l I  t - I I g  I l . L r L I l . l . O .  I  ! - ( r L r I  J s  \ - / I  y E r -  I \ J I l r . t . L t I 9  L I I U I L  d D o r \ r r r E  L , r

f u n c t j - o n s ,  t o  p r e v e n t  o r  d e t e c t  a n d  c o r r e c t  n o n c o m p l i a n c e  w i t h  a
t y p e  o f  c o m p l i a n c e  r e q u i r e m e n t  o f  a  f e d e r a l  p r o g r a m  o n  a  t i m e l y
b a s i s .  A  m a t e r i a l  w e a k n e s s  i n  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  i s
a  d e f i c i e n c y ,  o r  c o m b i n a t i o n  o f  d e f i c i e n c i e s ,  i n  i n t e r n a l  c c n t r o l
o v e r  c o m p l i a n c e ,  s u c h  t h a t  t h e r e  i s  r e a s o n a b l e  p o s s i b i l i t y  t h a t
m a t e r i a l  n o n c o m p l i a n c e  w i t h  a  t y p e  o f  c o m p l i a n c e  r e q u i r e m e n t  o f  a
f e d e r a l  p r o g r a m  w i l l  n o t  b e  p r e v e n t e d ,  o r  d e t e c t e d  a n d  c o r r e c t e d ,
o n  a  t i m e l y  b a s i s .  I  c o n s i d e r  t h e  d e f i c i e n c y  i n  i n t e r n a l  c c n t r o l
o v e r  c o m p l i a n c e  d e s c r i b e d  i n  t h e  a c c o m p a n y i n g  S c h e d u l e  o f  F i n d i n g s
- - ' {  A " n - *  i  c n e d  C o s t s  a s  i t e m  2 0 I I - 0 2  t o  b e  a  m a t e r i a l  w e a k n e s s .o . r 1 \ . {  v t r g D  u r r

_ A _-a



T h e  e i t r z  o f  F o r t  P i e r r e ' s  r e s o o n S e s  t o  t h e  f i n d i n c r s  i c l e n t i f i e d  i nr r r v  v r  u J  v !  !  v !  u  L  r v ! ! v  J  ! v u l  u r a v  ! r r t u r r a Y J  r v u l t u l !

n ' l 7  - " r ' i +  ? r e  d e s c r i b e d  i n  t h e  a c c o m p a n y i r - r g  S c h e d u l e  o f  F i n d i n g srrry o. L,rr,r r u (

a n d  Q u e s t i o n e d  C o s t s  .  I  d i d  n o t  a u d i t  t h e  C i t y  o f  F o r t  P i e r r e '  s
r e s p o n s e  a n d ,  d c c o r d i n g l y ,  I  e x p r e s s  n o  o p i n i o n  o n  t h e  r e s p o n s e s .

T h ' i  s  r e n o r t  i s  i n t e n d e d  f  o r  t h e  i n f  o r m a t i o n  a n d  u s e  o f  m a n a o F m e n t _  -f  r r f  v  - * . Y v !  u  I U  ! I I U v I I V V V  ! V !  U l l v  ! I I M I L L S U . | I  q I I V  q L  
J U I L L U T t U t

i - h a  r - i r r z  . o m m i s s i o n e r s ,  o t h e r s  w i t h i n  t h e  e n t i t y ,  t h e  S o u t h  D a k o t a
T , e r - r i s - l  : J - t t r o  f a d a r : l  : r . r : r A - i  n n  l . f a n r - i a q  r n r i  n : q q - 1 - h 1 6 r r r r r h  o n f  i 1 -  i o q! E y I J I O . L L - r I V  I  L  E L I E I O .  I  O . W d ,  I r - r _ L t r V  o . 9 E r r \ - r E J  O ' r r L , r  y O ' J J  U l r r \ - / L - r \ r r r  s r r L - r u r v v ,

a n d  i s  n o t  i n t e n d e d  t o  b e  a n d  s h o u l d  n o t  b e  u s e d  b y  a n y o n e  o t h e r
t h a n  t h o s e  s p e c i f i e d  p a r t i e s .  H o w e v e r /  a s  r e q u i r e d  b y  S o u t h
D a k o t a  C o d i f i e d  L a w  4 - I 1 - 1 1  a n d  O M B  C i r c u l a r  A - 1 3 3  S e c t i o n

_ . 3 2 0  ( a )  ,  t h i s  r e p o r t  i s  a  m a t t e r  o f  p u b l i c  r e c o r d  a n d  i t s
d i s t r i b u t i o n  i s  n o t  l i m i t e d .

M a y  I I ,  2 0 1 2
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Gary L.Larson, cPA
900 Winchester Drive
Pierre, SD 57501
(605) 940-1284
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C r t y  C o m m i s s i o n
C i t y  o f  F o r t  P i e r r e
F o r t  P i e r r e ,  S o u t h  D a  k o t a

I  h a v e  a u d i t e d  t h e  a c c o m p a n y i n g  f i n a n c i a l  s t a t e m e n t s  o f  t h e
g o v e r n m e n t a l  a c t i v i t i e s ,  t h e  b u s i n e s s - t y p e  a c t i v i t i e s  a n d  e a c h
m a j  o r  f u n d ,  a n d  t h e  a g g r e g a t e  r e m a i n i n g  f u n d  i n f o r m a t i o n  o f  t h e
C i t y  o f  F o r t  P i e r r e ,  S o u t h  D a k o t a ,  a s  o f  D e c e m b e r  3 I  ,  2 0 I I  ,  a n d
f o r  t h e  y e a r  t h e n  e n d e d ,  w h i c h  c o l l e c t i v e l y  c o m p r i s e  t h e  C i t y ' s
b a s i c  f i n a n c i a l  s t a t e m e n t s  a s  l i s t e d  i n  t h e  t a b l e  o f  c o n t e n t s .
T h e s e  f i n a n c i a l  s t a t e m e n t s  a r e  t h e  r e s p o n s i b i l r t y  o f  t h e  C i t y  o f
F c r t  P i e r r e '  s  m a n a g e m e n t . M v  r e s n o n s . i  l - r i  I  i f  r z  i s  t o  e x n r F s s. r J  ! v J u v r r J L v  ! ! r  u J  r u  u v  u z \ I J ! v u v

o p i n i o n s  o n  t h e s e  f i n a n c i a l  s t a t e m e n t s  b a s e d  o n  m y  a u d i t .

E x c e p t  a s  i n d i c a t e d  i n  t h e  f o l l o w i n g  p a r a g r a p h ,  I  c o n d u c t e d  m y
a u d i t  i n  a c c o r d a n c e  w i t h  a u d i t i n g  s t a n d a r d s  g e n e r a l l y  a c c e p t e d  i n
t h e  U n i t e d  S t a t e s  o f  A m e r i c a  a n d  t h e  s t a n d a r d s  a p p l  i c a b l e  t o
f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  G o v e r n m e n t  A u d i t i n g  S t a n d a r d s ,
i s s u e d  b y  t h e  C o m p t r o l l e r  G e n e r a l  o f  t h e  U n i t e d  S t a t e s .  T h o s e
s t a n d a r d s  r e q u i r e  t h a t  I  p l a n  a n d  p e r f o r m  t h e  a u d i t  t o  c b t a i n
r e a  s o n a h l  e  a s s u r a n c e  a b o u t  w h e t h e r  t h e  f i n a n c i a l  s t a t e m e n t s  a r e
f r e e  o f  m a t e r i a l  m i s s t a t e m e n t .  A n  a u d i t  i n c l u d e s  c o n s i d e r a t i c n  o f
i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  a s  a  b a s i s  f o r  d e s i g n i n g
: r r r ^ l ' i  |  , 1 r . \ c e d u r e S  t h a t  a r e  a p p r o p r i a t e  i n  t h e  C i r c u m s t a n C e s ,  b u tq  s v !  u  

t / !  
v L

n o t  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g  a n  o p i n i o n  o n  t h e  e f f e c t i v e n e s s
o f  t h e  C i t y ' s  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g .
A c c o r d i n g l y ,  I  d o  n o t  e x p r e s s  s u c h  a n  o p i n i o n .  A n  a u d i t  a l s o
i n c l u d e s  e x a m i n i n g ,  o r  a  t e s t  b a s i s ,  e v i d e n c e  s u p p o r t i n g  t h e
a m o u n t s  a n d  d i s c l o s u r e s  i n  t h e  f i n a n c i a l  s t a t e m e n t  I  a s s e s s i n g  t h e
a c c o u n t i n g  p r i n c i p l e s  u s e d  a n d  s i g n i f i c a n t  e s t i m a t e s  m a d e  b y
m - n  a n n  m ^ - f  ,  a s  w e l l  a s  e v a l u a t i n g  t h e  o v e r a l l  f i n a n c i a l  s t a t e m e n tr . r . r . d . r r c r 9  g l r r s r  r  L

^ ^ ^ +  - +  ip r e s e n r a r  r o n
m y  o p i n i o n s .

I  b e l i e v e  m v  a u d i t  p r o v i d e s  a  r e a s o n a b l e  b a s i s  f o r

I  w a s  u n a b l e  t o  o b t a i n  a u d i t e d  f i n a n c i a l  s t a t e m e n t s  s u p p o r t i n g  t h e
f i n a n c i a l  a c t i v i t i e s  o f  t h e  F o r t  P i e r r e  H o u s i n g  a n d  R e d e v e l o p r n e n t

C o m m i s s i o n ,  n o r  w a s  I  a b l e  t o  s a t i s f y  m y s e l f  a s  t o  t h o s e  f i n a n c i a l

a c t i v i t i e s  b y  o t h e r  a u d i t i n g  p r o c e d u r e s .  T h o s e  f i n a n c i a l

a c t i v i t i e s  a r e  i n c l u d e d  i n  t h e  c o m p o n e n t  u n i t  c o l u m n  a n d  r e p r e s e n t

1 0 0 %  o f  t h e  a s s e t s  a n d  r e v e n u e s  o f  t h e  c o m p o n e n t  u n i t  c o l u m n .
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S i n c e  I  w a s  u n a b l e  t o  o b t a i n  a u d i t e d  f i n a n c i a l  s t a t e m e n t s
s u n n o r t ' i  n o  t h e  a c t i v i t i e s  o f  t h e  F  o r t  P i e r r e  H o u s i n o  a n c lu q l / l / v !  u r r r \ : J  u r r v  q v u r  v  r  u r g J  v !  u r r v  !  v !  u  L  r v ! ! v  r r v u v r r r Y

R o r l a \ r a l  n n m g n l  C o m m i s s i o n  a n d  w a S  n o t  a b l e  t o  a p p l y  o t h e r  a u d i t i n gr \ v v v  v  v r v l r r r r ,

p r o c e d u r e s  t o  s a t i s f y  m y s e l f  a s  t o  t h e  r e p o r t e d  r e v e n u e s  a n d
o r . r . l o n q F q  f h e  s c o n e  o f  m \ . /  r ^ r o r i 1  W a S  n O t  S U f f i C i e n t  t O  e n a b l e  m e  t Ov / \ y v r r u v u  t  u r r v  u v v y v  v !  r r r J  Y Y v !  J

e x p r e s s ,  a n d  I  d o  n o t  e x p r e s s  /  a n  o p i n i o n  o n  t h e  f i n a n c i a l
n r  r f  n f  a  o f  t h e  d i s c r e t e l v  p r e s e n t e d  c o m p o n e n t  u n i t .J  L C I  L C l [ t C I I  L  >

f u r t h e r  i n  m y  o p i n i o n ,  t h e  f i n a n c i a l  s t a t e m e n t s  r e f e r r e d  t o  a b o v e
^ ^ h r -  € - ' i  r l  r z -  ' i  n  a l I  m a t e r i a l  r F q n F r - f  s -  f  h e  r e . s D e c t i v e  f  i n a n c i a ly T D U I I L  I c t ) - ) - ) - y  J  r r r  a I I  l t l . d . L C I I d r  ! s ' ) y s \ - L D l  u l r E  r E r I -

1 1 r r  a  i  t -  i  n n  o f  t h e  g o v e r n m e n t a l  a c t i v i t i e s ,  t h e  b u s i n e s s - t y p e
_ y v v r  

u r v l l

a c t i v i t i e s  /  e a c h  m a j  o r  f u n d  a n d  t h e  a g g r e g a t e  r e m a i n i n g  f u n d
i n f o r m a t i o n  o f  t h e  C i t y  o f  F o r t  P i e r r e ,  S o u t h  D a k o t a ,  a t  D e c e m b e r
3 1 ,  2 0 I I ,  t h e  r e s p e c t i v e  c h a n g e s  i n  f i n a n c i a l  p o s i t i o n  a n d  c a s h
f l o w s  w h e r e  a p p l  i c a b l e  t h e r e o f  f o r  t h e  y e a r  t h e n  e n d e d ,  i n
n n n r n ' r r n i  + -  r z  w i t h  a c c o u n t i n g  p r i n c i p l e s  g e n e r a l l y  a c c e p t e d  i n  t h ev v r r !  v ! r L L r  u J

U n i t e d  S t a t e s  o f  A m e r i c a .

I n  a c c o r d a n c e  w i t h  t h e  G o v e r n m e n t  A u d i t i n g  S t a n d a r d s  ,  I  h a v e  a l s o
i  q q r r o r l  m \ /  r o r r n r 1 _  r l : 1 -  o r l  M : r z  1 1  ) 4 1  )  . r l, . . - r  r E I , \ J r u  \ - r G r u v v  ! r q J  - L r  z - v r - z -  , ; i l  m y  C O n S i d e r a t i O n  O f  t h e

c ' i  f r r  r ' , F  t r c r t  P i e r r e r s  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n gv r u J  v !  ! \

. a n r l  m \ /  t - o s t s  o f  i t s  C o m p l i a n c e  w i t h  C e r t a i n  p r o v i s i o n s  o f  l a w s ,. . , J  u v r

r F c r r r ' l  e f  i o n s -  . r ^ r n t r a r : f s  a n c l  6 r : n + -  . ^ r ^ e m e n t s  a n d  o t h e r  m a t t e r s .I g \ l t - l I O . L I \ r l .  1 D ,  U V J .  I L - l - C l \ - L D  C I I - t L - t  \ - , l I c 1 r . t L  c ] , \ l I E E

T h e  p u r p o s e  o f  t h a t  r e p o r t  i s  t o  d e s c r i b e  t h e  s c o p e  o f  m y  t e s t i n g
o f  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  a n d  c o m p l i a n c e  a n d  t o
t h e  r e s u l t s  o f  t h a t  t e s t i n g  a n d  n o t  t o  p r o v i d e  a n  o p i n i o n  o n  t h e
i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  o r  o n  c o m p l i a n c e .  T h i s
r e p o r t  i s  a n  i n t e g r a l  p a r t  o f  a n  a u d i t  p e r f o r m e d  i n  a c c o r d a n c e
w i t h  G o v e r n m e n t a l  A u d i t i n g  S t a n d a r d s  a n d  s h o u l d  b e  c o n s i d e r e d  i n
a s s e s s i n g  t h e  r e s u l t s  o f  m y  a u d i t .

r \ a a a r r n f  i  ^ ^  ^ - - i  ^ ^ - i  ^ ' l  ^ -  ^ A h ^ - -  1  I  1 7  A C ^ ' o n t o 6 [  i n  t h e  U n i t e d  S t a t e S  O f. c 1 \ - \ - \ J L . r r l L r r r 9  I J r r l r \ - r v r s D  v s r l s r o . r _ L y  c r \ - L - E I J L E I

A n e r i c a  r e q u i r e  t h a t  t h e  B u d g e t a r y  C o m p a r i s o n  S c h e d u l e s  o n  p a g e s
A ?  + _  h  r n r r r r \  6 9  b e  p r e s e n t e d  t o  S u p p l e m e n t  t h e  b a s i c  f  i n a n c i a lv J  u r r ! v q Y r

- +  - +  ^ m ^ n +  -  .  S u c h  i n f o r m a t i o n  I  a l t h o u g h  n o t  a  p a r t  o f  t h e  b a s i c> L d . L C I t t U T I L >

f i n a n c i a l  s t a t e m e n t s ,  i s  r e q u i r e d  b y  t h e  G o v e r n m e n t a l  A c c o u n t i n g
S t a n d a r d s  B o a r d  w h o  c o n s i d e r s  r t  t o  b e  a n  e s s e n t i a l  p a r t  o f  t h e
f i n a n c i a l  r e p o r t i n g  f o r  p l a c i n g  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s  i n
a n  a p p r o p r i a t e  o p e r a t i o n a l ,  e c o n o m i c ,  o r  h i s t o r i c a l  c o n t e x t .  I
' .  - " ^  - ^ ^  l i e d  c e r t a i n  l i m i t e d  p r o c e d u r e s  t o  t h e  r e q u i r e dr r o .  v  s  o ' I J I J _

s u p p l - e m e n t a r y  i n f o r m a t i o n  i n  a c c o r d a n c e  w i t h  a u d i t i n g  s t a n d a r d s
g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a ,  w h i c h
c o n s i s t e d  o f  i n q u i r i e s  o f  m a n a g e m e n t  a b o u t  t h e  m e t h o d s  o f
n  r A ^ -  - . i  - ^  t h e  i n f  o r m a t i o n  a n d  c o m p a r i n g  t h e  i n f  o r m a t i o n  f  o rI J r  s P a ' r  r r r \ j

c o n s i s t e n c y  w i t h  m a n a g e m e n t ' s  r e s p o n s e s  t o  o u r  i n q u i r e s ,  t h e  b a s i c
f i n a n c i a l  s t a t e m e n t s ,  a n d  o t h e r  k n o w l e d g e  I  o b t a i n e d  d u r i n g  m y

a u d i t  o f  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s . I  d o  n o t  e x p r e s  s  a n
o p i n i o n  o r  p r o v i d e  a n y  a s s u r a n c e  o n  t h e  i n f o r m a t i o n  b e c a u s e  t h e
l i m i t e d  p r o c e d u r e s  d o  n o t  p r o v i d e  m e  w i t h  s u f f i c i e n t  e v i d e n c e  t o
e x n r p s s  a n  o p i n i o n  o r  p r o v i d e  a n y  a S s u r a n c e .- r -  r - -  
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T h e  C r t y  h a s  o m i t t e d  t h e  M a n a g e m e n t '  s  D i s c u s s i o n  a n d  A n a l y s i s
( M D & A )  t h a t a ( - . - . \ r r 1 1  | i n r r  r r r i n r - i r .  I a s  1 - 1 e n e 1 ^ a I I V  a a a e n ] _ - e d  i n  t h es v v v q r r u r r r \ ,  

. y -  
r l r v r y f  v u  y v r r v ! q ! r  j  q u u u l J L

U n i t e d  S t a t e s  o f  A m e r i c a  r e q u i r e  t o  b e  p r e s e n t e d  t o  s u p p l e m e n t  t h e
b a s i c  f i n a n c i a l  s t a t e m e n t s .  S u c h  m i s s i n g  i n f o r m a t i o n  I  a l t h o u g h
n o t  a  p a r t  o f  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s ,  i s  r e q u i r e d  b y  t h e
G o v e r n m e n t a l  A c c o u n t i n g  S t a n d a r d s  B o a r d  w h o  c o n s i d e r s  i t  t o  b e  a n
e s s e n t i a l  p a r t  o f  f i n a n c i a l  r e p o r t i n g  f o r  p l a c i n g  t h e  b a s i c
f i n a n c i a l  s t a t e m e n t s  i n  a n  a p p r o p r i a t e  o p e r a t i o n a l ,  e c o n o m i c ,  o r
h i s t o r i c a l  c o n t e x t .  M y  o p i n i o n  o n  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s
i s  n o t  a f f e c t e d  b v  t h i s  m i s s i - n q  i n f o r m a t i o n .

M r r  r r r r l i  I  I ^ 7 a s  c o n d u c t e d  f  o r  t h e  p u r p o s e  o f  f  o r m i n g  o p i n i o n s  o n  t h e. . J  u q g r  u  Y Y

f i n a n c i a l  s t a t e m e n t s  t h a t  c o l l e c t i v e l y  c o m p r i s e  t h e  C i t y ' s  b a s i c
f i n a n c i a l  s t a t e m e n t s . T h e  S c h e d u l e  o f  E x p e n d i t u r e s  o f  F e d e r a l
A w e r r - l s -  w h i r - h  i s  r F r - r r r i r o d  h r r  I l  .  S .  O f f i C e  O f  M a n a O A m o n t  : n r - l  R r r e l c e tL . g e  f  v t r r r v r r  r v  r - \ 1 q ! ! v v  v J  v .  J .  v ! ! r L  

J \ _ r L L \ - r t L -  c t r l l \ , 4  l . J L t r \ _ , t y \ - u

C i r c u l a r  A - 1 3 3 ,  A u d i t s  o f  S t a t e s ,  L o c a l  G o v e r n m e n t s  a n d  N o n - p r o f i t
O r g a n i z a t i o n s  i s  p r e s e n t e d  f o r  p u r p o s e s  o f  a d d i t i o n a l  a n a l y s i s  a n d

u i r e d p a r t o f t h e b a s r c f i n a n c i a l s t a t e m e n t s . S u c h
i n f o r m a t i o n  i "  t h e  r e s p o n s i b i l r t y  o f  m a n a g e m e n t  a n d  w a s  d e r i v e d
f r o m  a n d  r e l a t e s  d i r e c t l y  t o  t h e  u n d e r l y i n g  a c c o u n t i n g  a n d  o t h e r
r e c o r d s  m a n a g e m e n t  u s e d  t o  p r e p a r e  t h e  f i n a n c i a l  s t a t e m e n t s .  T h e
i n f o r m a t i o n  h a s  b e e n  s u b j  e c t e d  t o  t h e  a u d i t i n g  p r o c e d u r e s  a p p l i e d
i n  t h e  a u d i t  o f  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s  a n d  c e r t a i n
a d d i t i o n a l  p r o c e d u r e s ,  L n c l u d i n g  c o m p a r i n g  a n d  r e c o n c i l i n g  s u c h
i n f o r m a t i o n  d i r e c t l y  t o  t h e  u n d e r l y i n g  a c c o u n t i n g  a n d  o t h e r
r e c o r d s  u s e d  t o  p r e p a r e  t h e  f i n a n c i a l  s t a t e m e n t s  o r  t o  t h e
f i n a n c i a l  s t a t e m e n t s  t h e m s e l v e s ,  a n d  o t h e r  a d d i t i o n a l  p r o c e d u r e s
i n  a c c o r d a n c e  w i t h  a u d i t i n g  s t a n d a r d s  g e n e r a l l y  a c c e p t e d  i n  t h e
U n i t e d  S t a t e s  o f  A m e r i c a . T n  y y ) \ /  n n i p i o n -  t h e  i n f o f m a t i O n  i Sf  l 1  r t t j  v _ y l I I I v I l ,  U f  I U

F - ' i  *  r  "  ^ *  - t e d  i n  a l l  m a t e r i a l  r e s p e c t s  i n  r e l a t i o n  t o  t h e  b a s i cr q r r  r y  D  u o .

f i n a n c i a l  s t a t e m e n t s  a s  a  w h o l e .

May I I ,  20 l_2
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CITY OF FORT PIERRE
STATEMENT OF NET ASSETS

D E C E M B E R  3 I ,  2 O 1 I

The accompanying notes to financial statements
are an integral part of this statement.

PRIMARY GOVERNMENT
Governmental

Activit ies
Business-type

Activit ies
ASSETS:
Cash and cash equivalents
Receivables

Inventories

Land held for resale

Other assets

Internal balances

Restricted assets:

Cash and cash equivalents

Deposits

Capital assets:

Land and construction in progress

Other capital assets, net of depreciation

TOTAL ASSETS

LIABILITIES:

Accounts payable

Note payable

Other current liabilities

Noncurrent liabilities :

Due within one year

Due in more than one year

TOTAL LIABILITIES

NET ASSETS:

Invested in capitalassets, net of related debt
Restricted for:

Cemetery

Debt service

Insurance

Unrestricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

$583,  I  7  I
2,713,661

5,659
334, I  80
3 7 , 0 1 8

(151.472)

83,5  54
29,390

965,794
8,380,561

$601,876
410,144
537.807

0
0

151.472

278.226
0

163.577
12.323"284

$  1 2 , 9 8 1 , 5  l 6 $ 14.466.386

$65 1,027

1,393,069

648,587

399,7 40

1 ,789 ,  145

$ 166,848
0

120,237

430.704
3 , 0 1  5 , 3  1 6

4 , 8 8 1 , 5 6 8 3,733,  105

7,178,579

4  1 , 3  l 8

107,791

29,390

742,870

9,07 4,209

0
278,226

0
1,380,846

8,099.948 10.733281

s  1 2 . 9 8 1 . 5  l 6 $ 14,466,386

-9-



TOTAL
Component

Uni t

$ l ,  185,047
3,123,905

543,466
334, I  80
3 7 , 0 1 8

0

3 6 1 , 7 9 0
29,390

1,129,37 I
20,703,845

$0
0
0
0
0
0

0
0

0
0

$27,447,902 $0

$ 8 1 7 , 8 7 5
1,393,069

768,824

830,444

4,804,461

$0
0
0

0
0

8,614,673

16,252,788

4 1 , 3  l 8
3 8 6 , 0 1 7
29,390

2.123.7 t6

0
0
0
0

18,833,229

$27,447,902 $0
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CITY OF FORT PIERRE
STATEM ENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31.  2011

Expenses

PROGRAM REVENUES

Functions/Prosrams
Changes for

Services

Operating

Grants and

Contibutions
PRIMARY GOVERNMENT:

Governmental Activities:
General government
Public safety
Public works
Health and r,velfare
Culture and recreation
Conservation and development
*Interest on long-term debt

TOTAL GOVERNMENTAL ACTIVITIES

Business-type Activities:
Water
Electric
Sanitary sewer

TOTAL BUSINESS.TYPE ACTIVITIES

TOTAL PRIMARY GOVERNMENT

Component Unit:
Housing and Redevelopment Commission

* The City does not have interest expense
related to the govemmental functions.
This amount includes indirect interest
on general long-term debt.

$255,893
374.500

1,269,617
28,082

318,065
l 0 1 , 4 5 8
123,616

$39, I  56
l ,586

87,604
1 , 1 4 3
6.140
?  s 7 5

0

$0
0

202.168
0
0
0
0

2,47 t,231 1 39,1 54 202,168

37 4,594
2,083,050

470,005

4 1 0 , 1 6 0
2,391,200

4 1 8 , 3 0 8

0
0
0

2.927.649 3,219.668

s5.398.880 $3.358.822 $202,  I  68

$20,385 $20,385

GENERAL REVENUES:

Property taxes
Sales tares

State shared revenues
Unrestricted investment earnings
Other general revenues
EXTRAORDINARY ITEM

Total General Revenues
and Extraordinary item

Change in net assets

Net Assets-beginning,

NET ASSETS-ending

The accompanying notes to financial statements are an
integral part of this statement.

- 1 1 -



NET (EXPENSE) REVENUE AND
CHANGE IN NET ASSETS

Governmental

Activi t ies

Business-type
Activit ies Total

Component

Uni t

($216,737)
(372,914)
(979,845)
(26,939)

(31  1 ,925)
(97,933)

(123,616)

$0
0
0
0
0
0
0

s0
0
0
0
0
0
0

$0
0
0
0
0
0

(.$216,737)
(372,914)
(979,845)
(26,939)

(311',925)
(97,933)

(123,616)
(2,129,909)

35,566
308, I  50
(51,697)
2g2,0lg

(2,t29,909)

0
0
0

35,566
308, I  50
(51,697)

0
0
0

292,019

($2,129,909) $292,019 ($  1 ,837,990) $0

$0$0$0$0

$983,803
1,059,866

6 1 , 5 0 6
9,568

92,547
184 .041

$0
0
0

8 , 9 1 3
0
0

$983,803
1 ,059 ,866

6 1 , 5 0 6
1 8 , 4 8 1
92,547

184 ,041

2,391,331 913 2,400,244

261,422 300,932

10,432,349

562.354

18.270,87 5838526

$8,099,948 $  10 ,733 ,281 $ 18.833.229 $0
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CITY OF FORT PIERRE
BALANCE SH EET-GOVERNMENTAL FUNDS

DECEMBER 31.  201I

General
Fund

US COE
Fund

Other
Governmental

Funds
ASSETS
Cash and cash equivalents
Taxes receivable-
Delinquent

Accounts receivable
Special assessments receivable-current
Special assesments receivable-delinquent
Special assessments receivable-deferred
Due from other governments
Deposits
Supply inventory
Land held for resale
Restricted cash

TOTAL ASSETS

LIABILITIES AND FUND BALANCES
LIABILITIES:
Accounts payable
Note payable
Accrued wages payable
Deferred revenue
Due to Electric Fund

Total Liabil it ies

FUND BALANCES:
Non-spendable:

Deposits
Inventory
Land held for resale

Restricted:
Debt service
Recreation
Cemetery
Economic development

Unassigned

Total Fund Balance (Deficit)

TOTAL LIABILITIES AND FUND BALANCES

$0

36,843
7,010
1 , 1 7 3
3 , 1 7 3

414,484
2,228,621

29,390
5,659

3 3 4 , 1  8 0
83,554

$472,275 s I  I  0,896

0
0

286
2,290

286
19,495

0
0
0
0

0
0
0
0
0
0
0
0
0
0

$3. r 44.087 s472275 $ I  33,253

$651,027
1,393,069

1 7  , 7 1 4
2,682,051

151,472

$0
0
0

472,275
0

$0
0
0

2,862
0

895a a a
J J J 472275 862

29,390
5,659

334,  I  80

83,554
0
0
0

(2,204,029)

(1 ,751,246)

s3,144,087

0
0
0

0
0
0

24,237
44,500
4 1 , 3 1 8
20,336

0

0
0
0
0
0

1 3 0 , 3 9 1

s472,275 $ I  33,253

The accompanying notes to financial statements are an

integral part of this statement.
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$ 5  8 3 , 1  7  I

36,843
7,010
1 , 4 5 9
5,463

414,770
2,248,116

29,390
5,659

334,1  80
93,554

Total
Governmental

Funds

$3,749.615

$651,027
$ I  ,393,069

$ 1 7  , 7 l 4
$ 3 , 1  5 7 , 1  8 8

$151.472

5,370,470

29,390
5,659

3 3 4 , 1 9 0

107,791
44,500
4 1 , 3  1 g
20,336

(2,204,029)

( 1 , 6 2 0 , 9 5 5 )

$3,749,615
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CITY OF FORT PIERRE
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE STATEMENT OF NET

ASSETS
DECEMBER 3I .  201I

Total Fund Balances-Government Funds

Amounts reported for governmental activities in the
statement of net assets are different because:

Capital assets used in govemmental activities are not
financial resources and therfore are not renorted in
the funds

Long-term liabilities, including bonds payable,
capital leases payable and accrued leave payable
are not due and payable in the current period and
therefore are not reported in the funds

Property taxes receivable, grants receivable and special
assessments are reported in the period to be financed
by theproper$ tarr levy for both the governmental funds
and the statement of net assets, but in the funds
statement of net assets. "available" (within a 30
day period) are offset with deferred revenue

Prepaid insurance is not recorded in the funds
statement because it is on the modified
accrual basis of accountins

Net Assets-Governmental Funds

($  1  ,620,855)

9.346.35 5

(2 ,188,995)

2,526,315

3 7 , 0 1 8

$8,099,948

The accompanying notes to financial statements are an

integral part of this statement.
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CITY OF FORT PIERRE
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 3I.  2OI I

General

Fund

US COE
Fund

Other
Governmental

Funds

Revenues:
Taxes-

General property taxes
General sales taxes
Penalties and interest

Licenses and permits
I ntergovernmental Reven ue
Federal grants
State shared revenues
County shared revenues

Charges for Goods or Services
General government
Highways and streets
Sanitation
Health
Culture and recreation
Economic development

Fines and Forfeits
Court fines and costs
Parking fines

Miscellaneous Revenue
Interest earned
Special assessments
Contributions
Other

Total Revenue

$855,490
939,301

3,219
28,855

1 8 5 , 3 5 5
6 1 , 5 0 6
4,444

39,  I  56
26,223

1 , 2 7  5
1 , 1 4 3
6,140
?  s ? s

J ' J - J

361
1 , 2 2 5

7 , 1 5 1
78,596

75
35,616

$0
0
0
0

1 6 , 8 1  3
0
0

0
0
0
0
0
0

0
0

0
0
0
0

$ I  06 ,471
120,565

430
0

0
0
0

0
0
0
0
0
0

0
0

2,417
1 3

7,500
1 6 , 0 5 7

$2.278.656 $ 1 6 , 8 i 3 $253,453

The accompanying notes to financial statements are an

integral part of this statement.
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Total
Governmental

Funds

$961 ,961
I ,059,866

3,649
28,855

202,169
6 l  , 5 0 6
4,444

39,156
26,223

1 , 2 7 5
1 , 1 4 3
6,140
i  s ? s

361
1,225

9,569
78,609

7  \ ' 7 5
r r J r J

51,673

s2.548.922

-t7 -



CITY OF FORT PIERRE
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 3I .  2OI  I

General
Fund

US COE
Fund

Other
Governmental

FundsExpenditures:
General Govemement:

Executive
Elections
Financial administration
Other

Public Safety:
Pol ice
Fire
Other

Publ ic Works:
Highways and streets
Sanitation
Electric
Transit
Cemetery

Health and Welfare:
Health

Culture and Reecreation:
Recreation
Parks
Libraries
Auditorium
Museum

Conservation and Development:
Economic development

Debt Service
Total Expenditures

Excess ofrevenues over (under) expenditures

Other Financing Sources:
Proceeds of long-term debt

Extraordinary Item

Net Change in Fund Balances

( 1 4 3 , 3 3 1 )

93,594
( l ,883,740)

$50,261
1 , 3 9 0

160,870
36,855

266,731
84,485
1 4 , 0 9 5

1,097 ,794
37,085

0
24,000

0

28,082

47,214
125,359

8,462
7,299

19,284

16,258
396,413

$0
0
0
0

$0
0
0
0

0
0
0

0
0
0
0

6,262

0

0
0
0
0
0

85,200
95,000

0
0
0

0
13,945
2,969

0
0

0

0
0
0
0
0

0
0

421.987 1 6 , 8 1  3 186.462

0
0

66,991

0
0

FUND BALANCE. JANUARY I. 20 I 1

(1 ,933,477)

182,231

FUND BALANCE (DEFICIT),  DECEMBER 31 ,2011 ($1,751,246)

66,991

63,400

$0 $  I  3 0 , 3 9 1

The accompanying notes to financial statements are an

integral part of this statement.
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Total
Governmental

Funds

$50,261
1 , 3 9 0

160,970
36,855

266,731
84,485
1 4 , 0 9 5

|,097,794
5  1 , 0 3 0
2,969

24,000
6,262

28,082

47,274
125,359

9,462
7,299

19,284

l 0 l  , 4 5 9
491,413

2.625.262

(76,340)

93,594
(1 ,883,740)

(  1 ,866,496)

245.631

($ 1 ,620,855)
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CITY OF FORT PIERRE
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 3I.  2O1I

Net Changes in Fund Balances-Total Governmental Funds

Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activit ies the cost of those assets
is allocated over their estimated useful lives and reported as
depreciation expense. This is the amount by which depreciation
exceeded capital outlays in the current period

Repayment of bond principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabil i t ies in the
statement of net assets

Proceeds of long-term debt is reported as revenue in the funds
statement, but is an increase in l iabil i t ies in the statement of
activit ies

($ 1 ,866,486)

(211,849)

(93,594)

Property tax revenues, state and federal revenues, and special assessments are
reported in the period to be financed by the property tax levy or special
assement for both the governmental funds and the governmental activities, but in
the funds statement, any amounts that are not "available" are offset with
deferred revenue. 2.067.471

367.797

(4,523)

2,606

Governmental funds do not reflect the change in accrued leave,
but the statement of activities reflects the chanse in accrued
leave through expenditures.

Prepaid insurance cost is deferred in the activities statement.

Change in Nets Assets of Governmental Activities s26t,422

The accompanying notes to financial statements are an integral part of this statement.
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CITY OF F'ORT PIERRE
BALANCE SHEET - PROPRIETARY FUNDS

DECEMBER 3I .  20 I  I

ENTERPRISE FUNDS
Water
Fund

Electr ic

Fund

Sanitary Sewer
Fund

ASSETS:
Current Assets:
Cash
Accounts receivable
Supply inventory
Due from other funds

Total Current Assets

Noncurrent Assets:
Restricted cash and cash equivalents

Capital Assets:
Land
Bui ld ings
Improvements other than buildings
Machinery and equipment
Accumulated depreciation

Total Noncurrent Assets

TOTAL ASSETS

( 1 ,700,1 39) (2,465,550) (2,211 ,654)

1 . 5 8 3 . 6 8 6 5 , 8 2 3 , 9 1  g 5,357,483

$  I  , 7 5 6 , 1 4 9 $7 .s01 .686 $5,405,859

s0
53,453

I  1 9 , 0 1 0
0

$ 6 0 1 , 8 7 6
317,484
409,628
348,780

$0
39,207
9,169

0

172,463 1,677,768 48,376

28,322

27,587
810,296

2,341,836
75,784

249,904

115,999
3,802,896
3,7  51  ,463

369,206

19,991
0

7.294,563
254.583

The accompanying notes to financial statements are an

integral part of this statement.
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Total

$601 ,876
410,144
537,807
348,780

1,898,607

278,226

163,577
4,613,192

13,397,962
699,573

(6,377,343)

12,765,097

$r4.663.694
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CITY OF FORT PIERRE
BALANCE SHEET - PROPRIETARY FUNDS

D E C E M B E R  3 I .  2 0 1 I

ENTERPRISE FUNDS
Water
Fund

Electric
Fund

Sanitary Sewer
Fund

LIABILITIES
Current Liabil it ies:
Accounts payable
Accrued wages
Due to other funds
Deferred revenue
Customer deposits
Current portion of long-term debt

Total Current Liabil it ies

Non-current Liabi I i t ies :
Bonds payable:
Revenue

Accrued leave payable
Other long-term debt

Total Non-current Liabi I iti es

NET ASSETS
Invested in capital assets, net of related debt
Restricted net assets restricted for:

Revenue bond debt service
Unrestricted net assets

TotalNet Assets

TOTAL LIABILITIES AND NET ASSETS

1,514,783

28,322
(46,044)

1,497,061

$  1 0 , 7 1  3
3 ,869

178,434
1 3 , 4 0 5
3,250

44,999

sl49,326
1 3 , 3 4 8

0
1,323

74,429
286,061

$6,809
4.766

1 8 . 8 7 4
s,847

0
99,644

2s4.670 524,487 135,940

0
4,418

0

2,357,926
7,848

I  6 , 3 0 1

624,405
4,419

0

4^418 2,382,075 628,823

2,921,574

249,904

4,637,852

0
3,2441.423.646

4,595,124 4,641,096

$ 1 , 7 5 6 , 1 4 9 $7,501 ,686 $5,405,859

The accompanying notes to financial statements are an

integral part of this statement.

-23-



Total

$166,848
2 l ,gg3

197,308
20,575
77,679

430,704

915,097

2,982,331
16,694
1 6 , 3 0 1

3 . 0 1  5 . 3  1  6

9,074,209

278,226
1 ,380 ,846

10,733,281

$ r4.663.694

-24-



CITY OF FORT PIERRE
COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEM BER 3 I .  201 1

ENTERPRISE FUNDS
Water
Fund

Electric
Fund

Sanitary Sewer
Fund

OPERATING REVENUE,S:
Charges for goods and services

OPERATING EXPENSES:
Personal services
Cost of sales
Other current expense
Depreciation

Total Operating Expenses

Operating Income (Loss)

Non-operating Revenue (Expense)
Interest earned
Interest expense

Total Non-operating Revenue (Expense)

Change in Net Assets

NET ASSETS, BEGINNING

NET ASSETS, ENDING

443,832 (23,528)

0  8 , 9 1 3  0
(3,092) (135,682) (28,169)
(3,092) (126,769) (28,169)

35,566

$4 1  0 ,1  60 $2,391 ,200 s 4 1 8 , 3 0 8

I  1 5 , 8 6 3
144,370
33,979
77,290

287,626
1,249,325

I  99 ,91  5
210,502

95,852
0

104,57 5
24t .409

371,502 1,947,368 441,836

38.658

1,461495

317,063

4,278,061

(51,697)

4,692,793

$ 1 ,497,061 s4,595,124 s4,641 ,096

The accompanying notes to financial statements are an

integral part of this statement.
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Total

$3 .219.668

499,341
| ,393,695

338,469
529.201

2.760.706

458,962

8 , 9 1 3
(166,943)
(  158,030)

300,932

10,432,349

$ 10 ,?33,28  t
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CITY OF FORT PIERRE
STATEMENT OF CASH FLOWS.PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 31. 2OI I

ENTERPRISE FUNDS
Water
Fund

Electric
Fund

Sanitary Sewer
Fund

Cash Flows from Operating Activities:
Receipts from customers
Cash receipts for interfund services
Payments to suppliers
Cash payments for interfund services
Payments to employees

Net Cash Provided (Used) by Operating Activit ies

CashFlows from Non-capital Financing Activit ies:
Loans (to) from other funds

Cash Flows from Capital and Related Financing Activit ies:
Purchase of capital assets
Debt principal paid
Debt interest paid

Cash Flows from Investing Activit ies:
Cash received for interest

Net Increase (Decrease) in Cash and
Cash Equivalents

Cash and Cash Equivalents Beginning of Year

Cash and Cash Equivalents End of Year

(114,642)  (285,681)  (93 ,68s)

$417,040

( 1 8 0 , 3 8 8 )
(12,199)

1 09,81 1

(32,876)

(35 ,001)
(38,842)
(3,092)

0

(1,400,679)
(66,524)

616,736

231,096

(54,257)
(215,450)
(t35,682)

8 , 9 1  3

$422,834
0

(76,364)
(37,684)

2 l  5 , 1  0 1

18,874

(128,526)
(91,282)
(28,169)

$2.288.002
0  8 1 . 6 1  8

0

28J22

$28,322

451,356

400.424

(  14 ,002)

14,002

$8s r  .780 $0

RECONCTLTATTON OF OPERATTNG TNCOME (LOSS) TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES:
Operating Income (Loss)
Adjustments to Reconcile Operating Income to Net Cash
Provided (Used) by Operating Activities:

Depreciation expense
Changes in Assets and Liabil it ies:

Receivables

Inventories

Accounts and other payables

Accrued leave payable

Deposits

Deferred revenue

Net Cash Provided (Used) by Operating Activities

$38,658

77,290

1  1 , 4 5 0
(3,043)

( 1  1 , 1 9 5 )
1 , 2 2 1

0

$443,832

210,502

(23,498)
26,728

(44,691)
1 , 9 4 5
1 , 9 1 8

0

($23,528)

241,409

4,526
(2,336)
(7,137)
2 , 1 6 7

0
0(4,570)

s l 0 9 . 8 l  I $61 6 ,736 $ 2 1 5 , 1 0 1

The accompanying notes to financial statements are an

integral part of this statement.
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Total

s3,127,876
9 1 , 6 1 9

(1 ,657,431)
(116,407)
(494,008)
941,649

217,094

(217,784)
(345,574)
(166,943)

8 , 9 1 3

437,354

442,748

$880,1  02

$458,962

529,201

(7,522)
21,349

(63,023)
5 ,333
l , g l  g

(4,570)

$941 ,648
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ASSETS
Cash and cash equivalents

Total Assets

LIABILITIES
Amounts held for others

Total Liabil it ies

NET ASSETS

Total Liabil it ies and Net Assets

CITY OF FORT PIERRE
STATEMENT OF FIDUCIARY NET ASSETS - FIDUCIARY FUNDS

DECEMBER 3I .  20 I  I

Agency
Funds

$25,261

$25,261

$25,261

25,261

$25,261

The accompanying notes to financial statements
are an integral part of this statement
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S U M M A R Y  O E '  S I G N I F T C A N T  A C C O U N T I N G  P O L I C I E S

F i n a n c i a l  R e p o r t i n g  E n t i t y :

T h e  r e p o r t i n g  e n t r t y  o f  t h e  C i t y  o f  F o r t  P i e r r e  c o n s i s t s
o f  t h e  p r i m a r y  g o v e r n m e n t  ( w h i c h  i n c l u d e s  a l l  o f  t h e
f r r n r l  q  r ^  r n ' i  -  - f  - io r g d r r r z a L L o n s / i n s t i t u t i o n s ,
d o n :  r f  r n o n 1 -  g  a n d  o f  f  i c e s  t h a t  m a  k e  u n  f  h e  

' l  
e o a  I  e n . l _  i  t _  r z- - . y q !  u r l r v r r u u  q r r v  v r r r \ / \ - \ )  t - l J . C . L  l t L c l J \ E  L , t y  L r l . C '  _ L E y c l I  g I l L L L f  

t

p l u s  t h o s e  f u n d s  f o r  w h i c h  t h e  p r i m a r y  g o v e r n m e n t  h a s  a
f i d u c i a r y  r e s p o n s i b i l i t y ,  e v e n  t h o u g h  t h o s e  f i d u c i a r y
f u n d s  m a y  r e p r e s e n t  o r g a n r z a t i o n s  t h a t  d o  n o t  m e e t  t h e
c r i t e r i a  f o r  i n c l u s i o n  i n  t h e  f i n a n c i a l  r e p o r t i n g
e n t r t y ) ;  t h o s e  o r g a n t z a t i o n s  f o r  w h i c h  t h e  p r i m a r y
g o v e r n m e n t  i s  f  i n a n c i a l l y  a c c o u n t a b l e , .  a n d  o t h e r
 r ^  -  ^ ' i  -  - ' F  " io r g d l l r  z a L r o n s  f o r  w i t h  t h e  n a t u r e  a n d  s i g n i f i c a n c e  o f
t h e i r  r e l a t i o n s h r p  w i t h  t h e  p r i m a r y  g o v e r n m e n t  a r e  s u c h
t h a t  t h e i r  e x c l u s i o n  w o u l d  c a u s e  t h e  f i n a n c i a l  r e p o r t i n g
e n f i t r r / q  f j - n a n c i a l  s t a t e m e n t s  t o  b e  m i s l e a d i n q  o r
i n c o m p l e t e .

T h e  P r i m a r y  G o v e r n m e n t  U n i t  i s  t h e  C r t y  o f  F o r t  P i e r r e
T h e  C r t y  p a r t i c i p a t e s  i n  t w o  c o o p e r a t i v e  u n i t s :

CITY OF FORT
NOTES TO FINAT{CIAL

PIERRE
STATEMENTS

E n f o r c e m e n t  ( w i t h  S t a n l e y
f  r ' : r  c ^ ^ n  i  f  i g  d i S C l O S U f  e  .!  v !  u _ y v v r  r

C r ^ ' r r r - r f  r r  Q J _  : n ' l  o r z  ( - n r r n f  r r  : n r lv \ - / L . { r t w !  |  \ J u q r r J _ E }  v L / L l l L L I  t  o .  1 I ( l

d e t a i l e d  N o t e  1  5  f o r  s p e c i  f i c

1 . )

2 . )

S f : n ' l  e r z  f r - r r r r r 1 - r r r  T  a r ^ rr u ( r r r r \ - J  \ r \ r L - r l r t - t y  t J c 4 v Y

C o u n t  r y )  ,  s e e  N o t e  1 6
E- rzrrn Rr r i  

- l  
r l  i  n rr /  l j r  r  nl-r.! z \ I / v  u u !  r J I l I 9  \  n U g I I e S

e i j - r r  n f  D i o r r o \
v !  !  I v ! ! V /  .

d i s c l o s u r e .
S e e

T h e  c i t y  h a s  c r e a t e d  a  H o u s i n g  a n d  R e d e v e l o p m e n t
C o m m i s s i o n  u n d e r  t h e  a u t h o r i t y  o f  S o u t h  D a k o t a  C o d i f i e d
L a w  (  s D C L  1  1 - 1  - 1  )  .  T h e  C i t y  c r e a t e d  t h i s  H o u s i n g  a n d
P o r - l a r r a ' l  ̂ r r r n e n t  C o m m i s s i o n  f o r  f h e  n r r r n o . q e  o f  n r o \ / i d . i  n cr \ v s v  v v r v l / r r l v l l u  v v l L u t t f  L ) J - ! \ J l l  J - \ - / l -  L t l C  y ( - l f  y \ - / . J E  U I  

F , / f  U V I L f  I L t v

l o w  i n c o m e  h o u s i n g  a s s i s t a n c e  t o  i t s  c i t i z e n s  t h r o u g h
t h e  " H U D "  p r o g r a m .  T h e  C i t y  h a s  e n t e r e d  i n t o  a  " J o i n t
P o w e  r s "  a g r e e m e n t  w i t h  t h e  C r t y  o f  P i e r r e  H o u s i n g  a n d
D a r i a \ r ^ ' l  n n m e n t  C o m m i s s i o n ,  w h e r e b y  t h a t  c o m r n i s s i o n  w o u l dr \ v v v  v  v r v l / r r r

a c t  a s  a n  A q e n t  t o  a d m i n i s t e r  t h e i r  H U D  p r o s r a m .

T h e  a c c o u n t i n g  p o l i c i e s  o f  t h e  C r t y  c o n f o r m  t o  g e n e r a l l y
a ( \ ( - o r r f o d  a c c o u n t i n g  p r i n c i p l e s  a s  a p p l i c a b l e  t oq  V V V I J  U  V V

g o v e r n m e n t s .
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CITY OF FORT PIERRE
NOTES TO FINAbICIAL STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S

B a s i s  o f  P r e s e n t a t i o n :

Government -w ide  S ta  temen ts  . .

T h e  S t a t e m e n t  o f  N e t  A s s e t s  a n d  t h e  S t a t e m e n t  o f
A c t i v i t i e s  d i s p l a y  i n f o r m a t i o n  a b o u t  t h e  r e p o r t i n g
e n f i t v  a . q  a  w h o l e .v f  f  e + e  Y T h e v  i n c l u d e  a l I  f u n d s  o f  t h e
r a n ^ r i - i n r v  e n t ' i  t v -  e v r - o . 1 -  f ^ r  f i d u c i a r v  f r r n r ^ l s -- - - Y v !  u l r r Y  v r r u t w l  |  \ - / t \ r \ - I J u  r - \ - , / J -  r r L . t t - l \ - r a L J  r L l L r L - d ' ) . . L  l  r E

s t a t e m e n t s  d i s t i n g u i s h  b e t w e e n  t h e  g o v e r n m e n t a l  a n d
b u s i n e s s - t y p e  a c t i v i t i e s  a n d  d i s c r e t e l y  p r e s e n t e d
c o m p o n e n t  u n i t s .  G o v e r n m e n t a l  a c t i v i t i e s  g e n e r a l l y  a r e
f i n a n c e d  t h r o u g h  t a x e s ,  i n t e r g o v e r n m e n t a l  r e v e n u e s ,  a n C
o t h e r  n o n - e x c h a n g e  r e v e n u e s .  B u s i n e s s - t y p e  a c t i v i t i e s
a r e  f i n a n c e d  i n  w h o l e  o r  i n  p a r t  b y  f e e s  c h a r g e d  t o
e x t e r n a l  p a r t i e s  f o r  g o o d s  o r  s e r v i c e s . I - ) i  c c r o t o l  r z

U L U V  !  U  U U f J

r - \  ra  e ara r  a / ' t
y - v v v r l u v v  C O m p O n e n t u n i t s  a r e  l e g a l f y  s e p a r a t e
^ t ^  r n ' i  -  - f  - lv r - y o . , . r - L / , a . u r o l ^ l s  t h a t  r n e e t  c e r t a i n  c r i t e r i a ,  a s  d e s c r i b e d
i n  n o t e  1 a  a b o v e  a n d  m a y  b e  c l a s s i f i e d  a s  e i t h e r
g o v e r n m e n t a l  o r  b u s i n e s s - t y p e  a c t i v i t i e s .

T h e  S t a t e m e n t  o f  A c t i v i t i e s  p r e s e n t s  a  c o m p a r l s o n
b e t w e e n  d i r e c t  e x p e n s e s  a n d  p r o g r a m  r e v e n u e s  f o r  e a c h
q o n m o n l -  n f  t h e  b u s i n e s s - t y p e  a c t i v i t i e s  o f  t h e  C i t y  a n dv !

f o r  e a c h  f u n c t i o n  o f  t h e  C i t y ' s  g o v e r n m e n t a l  a c t i v i t i e s .
D i r e c t  e x p e n s e s  a r e  t h o s e  t h a t  a r e  s p e c i f i c a l l y
a s s o c r a t e d  w i t h  a  p r o g r a m  o r  f u n c t i o n  a n d  I  t h e r e f o r e ,
a r e  c l e a r l y  i d e n t i f i a b l e  t o  a  p a r t i c u l a r  f u n c t i o n .
P r n . r r : m  r o v e n u e s  i n c l u d e  ( a  )  c h a r g e s  p a i d  b y  r e c i p i e n t s
^ €  ^ ^ ^ , l ^( r r  9 ! . / \ J L r >  a n d  s e r v i c e s  o f f e r e d  b y  t h e  p r o g r a m s  a n d  ( b )
a r - ^ { - ^  - ^ - r  c o n t r i b u t i o n s  t h a t  a r e  r e s t r i c t e d  t o  m e e t i n g9 _ L o ' r l L J  c [  l r L . r

i -  h o  . \ , 1 a r : t -  i o n a l  o r  C a p i t a l  r e q u i r e m e n t s  o f  a  p a r t i c u l a r
" - y - ! u u

p r o g r a m .  R e v e n u e s  t h a t  a r e  n o t  c l a s  s  i  f i e d  a s  p r o g r a m
r ^ r r ^ n r r A -  i n r ' ' l  r r r l i n r - r  r l ' l  1 _  r v a o  . = r a  l . l r a c a n 1 - a r i  : c  / - y ^ n a r : lr -  \ -  v  \ - r r L . r \ - ! )  r r v !  q v r r r y  a I I  t a X e S  /  a f  e  p f  e S e n t e O  a S  g e I I e I  a I

r e v e n u e  s  .

F u n d  F i n a n c i a l ,  S t a t e m e n t s . '

F u n d  f i n a n c i a l  s t a t e m e n t s  o f
o r g a n i  z e d  i n t o  f u n d s ,  e a c h  o f
a  s e p a r a t e  a c c o u n t  i n g  e n t  i t y  .
€ a r  ] . r r r  ^ r n t r i  a l i  n n  -  -  n - r - r Ar o r  I J y  p r o v r o r n g  a  s e p a r a L e  s e t

] - h o  r o n r r r f  i n r - r  o n 1 _  i j _e r r v  -  - . y v !  e * ^ . . ; 1  -  - y  a f  e

w h i c h  i s  c o n s i d e r e d  t o  b e
E a c h  f u n d  i s  a c c o u n t e d

o f  s e l  f - b a l a n c i n g

-  3 1 -
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

a c c o u n t s  t h a t  c o n s t i t u t e  i t s  a s s e t s ,  L i a b i f i t i e s ,  f u n d
e q u i t y ,  r e v e n u e s  a n d  e x p e n d i t u r  e s  /  e x p e n s e s  .  F u n d s  a r e
o r g a n i z e d  i n t o  t h r e e  m a ; o r  c a t e g o r i e s : g o v e r n m e n t a l ,
p r o p r i e t a r y  a n d  f i d u c i a r y .  A n  e m p h a s i s  i s  p l a c e d  o n
- - i ^ -  € r ' ^r r r d . J  \ r r  t  u r r d s  w i t h i n  t h e  g o v e r n m e n t a l  a n d  p r o p r i e t a r y
n r J - n ^ ^ - - i  ^ ^u c r L c g u r r c > .  A  f u n d  i s  c o n s i d e r e d  m a j o r  i f  i t  i s  t h e
p r i m a r y  o p e r a t i n g  f u n d  o f  t h e  c r t y  o r  i t  m e e t s  t h e
f o l l o w i n g  c r i t e r i a :

' t ' A F  ^  |

I \ J L O , - L
a a a a f a

v U U , l i a b i f i t i e s ,  r e v e n u e s o r
e x n e n e l  i  t r r  r e  s  /  e x n e n  s e sv r r v r 9 q ! v u /  v z \ y v I I U v o f
g o v e r n m e n t a l  o r  e n t e r p r i s e
) ^ . a r r - a n t -  n f  t h e  C O f  f  e s n o n c l i  n o
. y - -  v v t r  u  v !  u l r u  v v I  I  \ - J I J \ _ / 1 I \ l r I t y

t h a t  c a t e g o r y  o r  t y p e /  a n d

' A

I \ J L O .  I

t h e  i n d i v i d u a l
f u n d  a r e  a t  l e a s t  1  0
t o t a l  f o r  a l  I  f u n d s  c f

o 1 1  n a n r l i  1 .  r r r 6 n  / n v n A n -  v r r v 4  - * , e  s /  e x p e n s e s i  n d i  v i  d u a  I
g o v e r n m e n t a l  o r  e n t e r p r i s e  f u n d  a r e  a t  l e a s t  5
p e r c e n t  o f  t h e  c o r r e s p o n d i n g  t o t a l  f o r  a l l
g o v e r n m e n t a l  a n d  e n t e r p r i s e  f u n d s  c o m b i n e d ,  o r

\ / I - n r * a ' - a n * -  h a s  e l e c t e d  t o  c l a s s i f v  o n e  o r  m o r ev u r r r v r r 9  r l q u  v l v v 9 v v  u v  v

o o v e i n m e n t a l  o r  e n t e r n r i e e  f u n d s  a S  m a i o r  f o r! r r r l l v r r e q r  v !  v l r 9 v ! - y ! r u u  ! u r l v J  q J  l t t ( l J \ _ / !  I \

c o n s i s t e n c y  i n  r e p o r t i n g  f r o m  y e a r  t o  y e a r /  o r
b e c a u s e  o f  p u b l i c  i n t e r e s t  i n  t h e  f u n d s  o p e r a t i o n s .

I  - i  - 1 . . ;  
' l  

;  + - i  ^ -
I I O . J . - , l I I I  L - I E D  '

n €  f 1 . . ^
\ J I  L I T E

r e v e n u e  s o r

r a ) l . \ r { - i n n  a n J _ - i . F r z  .r  v . y v !  u r r r y  e n t f  t y  a f  eT h e  f u n d s  o f  t h e  f i n a n c i a l
d e s c r i b e d  b e l o w :

Governmental Funds:

Genera ] .  Fund  The  Genera l  Fund  i s  the
f u n d  o f  t h e  C i t y .  I t  i s  u s e d  t o
f i n a n c i a l  r e s o u r c e s  e x c e p t  t h o s e
a c c o u n t e d  f o r  i n  a n o t h e r  f u n d .  T h e
a l w a y s  c o n s i d e r e d  t o  b e  a  m a j o r  f u n d .

A A h ^ - - ' l

v s r r s r o . _ L

a  c c o u n t
r a r . ( r  r  i  r a r l
-  v Y q !  !  v v

I  A h n  t s -  |

\ J C I J , U  I  O .  I

a \ r - r o r . a . l _  i  n r r- _ y - ! q u - ' . Y

t a -  - l  
- l

I \ J I  O .  I I

t o  b e
Fund  i  s

Spec ia l  Revenue  Funds  Spec ia l  Revenue  Funds  a re  used
t o  a c c o u n t  f o r  t h e  p r o c e e d s  o f  s p e c i  f i c  r e v e n u e  s o u r c e s
/ n . | - h o r
\  

v  v r r v ! t  h a n t r u s t s  f o r i n d i v i d u a l s , r ^ r r i  r r : f  o
Y r - v q u v

o r g a n i  z a L i o n s  o r  o t h e r  g o v e r n m e n t s  o r  f o r  m a j  o r  c a p i t a l
p r o j  e c t s  )  t h a t  a r e  I e g a I I y  r e s t r i c t e d  t o  e x p e n d l t u r e s
f  r : r  q n a r - i  f  i  o d  1 1  r r r r ^ '  . \ a a a
! v !  - . Y - v ! !  r u v  

- y q - y v u u J  
.
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T T N G  P O L I C I E S  ( c o n t i n u e d )

E n t e r t a i n m e n t  r a x  F u n d  t o  a c c o u n t  f o r  a  3 ' d  c e n t
^ ^ 1 ^ ^  l - . . - -s a r e s  r a x  o n  m o t e l  r o o m s ,  r e s t a u r a n t s  a n d  b a r s
, , l - . . i  ^ r . .w r . r r u r r  r r r d y  o n l y  b e  u s e d  f o r  t h e  p r o m o t i o n  o f  t h e
C i t y ,  l a n d  a c q u i s i t i o n s ,  c i v i c  c e n t e r s  a n d
a u d i - t o r i u m s  a n d  d e b t  s e r v i c e  r e l a t e d  t o  t h e s e
^ r - . i 1 '  j  o  i  t -  i  n n s  ( S D C L  1 0 - 5  2 - B )  .  T h i s  i s  n o t  a  m a - t  o r* v Y . u r J r  U I V

f u n d .

S e c o n d  O n e  P e r c e n t  S a l e s
e s t a b l i s h e d  b y  o r d i n a n c e  t o
o f  t h e  C i t y ' s  g e n e r a l  s a l e s
t h i s  t a x  a r e  t o  b e  u s e d
i m p r o v e m e n t  i n d e b t e d n e s s  f o r
B u s r n e s s  T y p e  A c t i v i t y  d e b t .
f u n d .

T a x  F u n d -  € ' . ^ - l
a  r  L , t l r t t

a c c o u n t  f o r  a  p o r t  i o n
t 4 x P r o c e e d s  f r o m

f o r  r e t i r i n g  c a p i t a l
bo th  Governmen ta l  and

T h i s  i s  n o t  a  m a - r  o r

C a p i t a l  P r o j e c t  F u n d s  c a p i t a l  p r o j  e c t s  f u n d s  a r e  u s e d
t o  a c c o u n t  f o r  f i n a n c i a l  r e s o u r c e s  t o  b e  u s e d  f o r  t h e
: / i , - r , r  i  q ' i  I  i  n n  o r  C o n s t r u c t i o n  o f  m a  j  o r  C a p i t a l  f  a c i l i t i e s* - Y . q ! u !  u ! v

(  o t h e r  t h a n  t h o s e  f i n a n c e d  b y  p r o p r i e t a r y  f u n d s  o r  t r u s t
f u n d s  f o r  i n d i v i d u a l s ,  p r i v a t e  o r g a n  : - z a l i o n s  o r  o t h e r
g o v e r n m e n t s  )  .

U S  C O E  F u n d  T h e  U S  C O E  F u n d  w a s  e s t a b l i s h e d  b y
t h e  C i t y  a c c o r d i n g  t o  t h e  C o n s t r u c t i o n ,  R e l o c a t i o n ,
a n d  A l t e r a t i o n  o f  F a c r l i t i e s  A g r e e m e n t  w i t h  t h e  U S
C O E  t o  a c c o u n t  f o r  t h e  r e c e i p t  a n d  e x p e n d i t u r e  o f
f  e c l e r a  I  o r : a n t  m o n i e s  o b t a i n e d  f  r o m  t h e  D e n e  r t m o n r

Y ! q r l e  
l L L v r r r v u  v v u q r r r v v  ! ! v r L L  u t t v  u v y q !  u ^ L L U l

^  €  n ^  €u L  u e r e r r s e  U .  S .  A r m v  C o r p s  o f  E n q i n e e r s .  T h i s  i s
a  m a j  o r  f u n d .

Deb t  Serv ice  Funds  Deb t  Serv ice  Funds  a re  used  to
a c c o u n t  f o r  t h e  a c c u m u l a t i o n  o f  r e s o u r c e s  f o r ,  a n d  t h e
^ - " ' - ^ ^ r  ^ F  a r a n A r :  I  I  n  n a r - 1 -  o r m  r l  a ] - r J -  r ' ' t r i  n n i  r r :  I  i  n r -  ^ r a o r -
l J o . y r [ [ s r l L  u I r  v s r r s r o . - L  r \ J r r g  L - s r r L L  L , r s J J L  P T T I I U I P d I ,  I I I L e I e S L

a n d  r e l a t e d  c o s t s .

" T I F "  N o .  2  F u n d  t o  a c c o u n t  f o r  p r o p e r t y  t a x e s  w h i c h
m a y  b e  u s e d  o n l y  f o r  t h e  p a y m e n t  o f  t h e  T I F  R e v e n u e  N o t e
^ - i ^ ^ ' i ^ - ' r  i n t e r e s t  a n d  r e l a t e d  c o s t s .  T h i s  i s  n o t  ay r  _ L 1 1 \ - r  P a L  r

m a l o r  l u n o . .
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NOTES TO FINAI{CIAI STATEMENTS

S U M M A R Y  O F  S I G N I  F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

Permanen t  Funds  Permanen t  funds  a re  used  to  repor t
r e s o u r c e s  t h a t  a r e  l e g a l l y  r e s t r i c t e d  t o  t h e  e x t e n t  t h a t
o n l y  e a r n i n g s ,  a n d  n o t  p r i n c i p l e ,  m a y  b e  u s e d  f o r
p u r p o s e s  t h a t  s u p p o r t  t h e  C i t y ' s  p r o g r a m s  t h a t  i s  f o r
t h e  b e n e f i t  o f  t h e  C i t y  a n d  i t s  c i t i z e n r v .

C e d a r  H i I I  C e m e t e r y  P e r p e t u a l  C a r e  F u n d  t o
a c c o u n t  f o r  t h e  p a y m e n t s  r e c e i v e d  f o r  p e r p e t u a l
c a r e  o f  c e m e t e r i e s  w h i c h  i s  p e r m a n e n t l y  s e t  a s i d e
a n d  f o r  w h i c h  o n l y  t h e  i n c o m e  f r o m  t h e  t r u s t  f u n d
i n v e s t m e n t s  i s  u s e d  f o r  t h e  c a r e  a n d  m a i n t e n a n c e  o f
' 1t h e  c e m e t e r y  ( S D C L  9 - 3 2 - 1 8 ) .  T h i s  i s  n o t  a  m a j o r
f u n d  .

PROPRIETARY FTJNDS:

E n t e r p r i s e  F u n d s  e n t e r p r i s e  f u n d s  a r e  u s e d  t o  a c c o u n t
f o r  o p e r a t  i o n s  (  a  )  t h a t  a r e  f i n a n c e d  a n d  o p e r a t e d  i n  a
m a n n e r  s i m i l a r  t o  p r i v a t e  b u s i n e s s  e n t e r p r i s e s ,  w h e r e
t h e  i n t e n t  o f  t h e  g o v e r n i n g  b o d y  i s  t h a t  t h e  c o s t s
/  ^ i ' ^  i  - ^ l  ' , . 1  i  - ^  C l e n f e 6 - j  3 f  i  n n  \  a t  n r ^ \ r i  d i  n r r  . r O O d S  O f\ v < > - y u r r r u r ,  r r l \ / _ ! L . t \ _ r r t r y  \ - t s y r g \ _ l _ o .  L I \ - , / I 1  I  v  J -  } - , / r \ J v  I L r I r t g  g L

s e r v i c e s  t o  t h e  g e n e r a l  p u b l  i c  o n  a  c o n t  i n u i n g  b a s  i  s  b e
f  i n a n c e d  o r  r e c o v e r e d  p r i m a r i l y  t h r o u g h  u s e r  c h a r g e s , '  o r
( b )  w h e r e  t h e  g o v e r n i n g  b o d y  h a s  d e c i d e d  t h a t  p e r i c d i c

d e t e r m i n a t i o n  o f  r e v e n u e s  e a r n e d ,  e x p e n s e d  i n c u r r e d
a n d  /  o r  n e t  i n c o m e  i  s a p p r o p r i a t e  f o r  c a p i t a l
m a i n t e n a n c e , p u b l i c  p o l i . y , m - ^ r n n m n n fr L r o ' r r o . 9 s l r r s r 1 t - a . a \ n  I  r n  I

v v l r  u !  v J ,

a c c o u n t a b i l i t y ,  o r  o t h e r  p u r p o s e s .

T h o  a r r + . a ' D T i s e  f u n d s  d o  n o t  a p p l y  a n y  F A S B  S t a t e m e n t sr  r r v  v r r  u v ! f

: n r i  r n i o r ^ r e t a t i o n S  i S S u e d  a f t e r  N O v e m b e r  3 0 ,  1 9 8 9 .s r r v  r r r  u v ! t /

T h e  C i t V  f a r \ n r l -  c  t _ h a  f n l l n r . r j n r ,  - - i ^ -  ^ n + e f n i ^ i s e  f r r n d S :r l r s  \ - r u y  r s y \ J r  L D  L 1 - r s  r U r r \ J W L l .  I g  i i l . o . _ J w I  v I I L s r - y r r J s  r r - l

Enterpr ise Funds:

W a t e r  F u n d  f i n a n c e d  p r i m a r i l y  b y  u s e r  c h a r g e s
t h i s  f u n d  a c c o u n t s  f o r  t h e  c o n s t r u c t i o n  a n d
. \ n o r ^ + - i n n  o f  t h e  m u n i c i p a l  w a t e r w o r k s  s y s t e m  a n dv - y v ! q u r v l r

r e l a t e d  f a c i f i t i e s  ( S D C L  9 - 4 1  - 1 ) .

J ' a
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G

PIERRE
STATEMENTS

P O L I C I E S  (  c o n t i n u e d )

E l e c t r i c  F u n d  t o  a c c o u n t  f o r  t h e  c o n s t r u c t i o n  a n d
- - f  i  ^ ^. , p u r  c r .  L r \ r r r  o f  t h e  m u n i c i p a l  e l e c t r i c a l  s y s t e m  a n d

r e l a t e d  f a c i f i t i e s  (  S D C L  9 - 3 9 - I  a n d  9 - 3 9 - 9 6 )  "

S a n i t a r y  S e w e r
c o n s t r u c t i o n  a n d
s y s t e m  a n d  r e l a t e d

Fiduciary Funds:

F u n d  t o
r - r n e r a f  i  o n  o f- _ y - ! q u ! v l r

- . 1 t ,
i - - ^ r l r f r A q (
I O , \ - - L I I  L I g -  \

a c c o u n t  f o r  t h e
t h e  m u n i c i p a l  s e w e r

S D C L  9 - 4 8 - 2 )  .

A r r o n r - r z  F - r r n 6 [ 5  A g e n C y  f U n d S  a r e  U S e d  t O  a C C O U n t  f O rl r Y v r r v J  L  q l

r e s o u r c e s  h e l d  b y  t h e  C i t y  i n  a  p u r e l y  c u s t o d i a l
c a p a c i t y  (  a s s e t s  e q u a l  l i a b i l i t i e s  )  .  S i n c e  a g e n c y  f u n d s
a r e  c u s t o d i a l  i n  n a t u r e  t h e y  d o  n o t  i n v o l v e  t h e
m e a s u r e m e n t  o f  r e s u l t s  o f  o p e r a t i o n s .  T h e  C i t y ' s  a g e n c y
f u n d s  i n c l u d e  t h r e e  S p e c i a l  A s  s e s s m e n t  F u n d s  a n d  t h e
S t a n l e y  C o u n t y  L a w  E n f o r c e m e n t  F u n d .

M e a s u r e m e n t  F o c u s  a n d  B a s i s  o f  A c c o u n t i n g :

N / r ^  ^  ^ * ^ * t  f  o c u s  i s  a  t e r m  u s e d  t o  d e s c r i b e  " h o w "T ' I E C 1 D  t . l L  U I , L t C T I

t r a n s a c t t - o n s  a r e  r e c o r d e d  w i t h i n  t h e  v a r i o u s  f i n a n c i a l
s t a t e m e n t s .  B a s i s  o f  a c c o u n t i n g  r e f e r s  t o  " w h e n "
r e v e n u e s  a n d  e x p e n d i t u r e s  o r  e x p e n s e s  a r e  r e c o g n i  z e d  i n
t h e  a c c o u n t s  a n d  r e p o r t e d  i n  t h e  f i n a n c i a l  s t a t e m e n t s ,
r e q a r d l e s s  o f  t h e  m e a s u r e m e n t  f o c u s .

Measurement Focus:

G o v e r n m e n t - w i d e  F i n a n c i a L  S t a  t e m e n  t s . '

I n  t h e  g o v e r n m e n t - w i d e
S t a t e m e n t  o f  A c t i v i t i e s ,
l i k e  a c t i v i t i e s  a r e
r e s o u r c e s  m e a s u r e m e n t
b a s i s  o f  a c c o u n t i n o .

S t a t e m e n t  o f  N e t  A s s e t s  a n d
b o t h  g o v e r n m e n t a l  a n d  b u s i n e s s -

r - \ r a c o n 1 -  o d  r r s ' i  n c r  t h e  e C O n O m i _ C- y - - 9 v r r u v v  
q u r r r Y  u

F ^ ^ "  ̂  - * ? l i e d  o n  t h e  a c c r u a lr \ J U L . r D ,  A I J I
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NOTES TO FINAI{CIAI STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

F u n d  F i n a n c i a  L  S t a  t e m e n t s  :

I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  t h e  " c u r r e n t  f i n a n c i a l
r e s o u r c e s '  m e a s u r e m e n t  f o c u s  a n d  t h e  m o d i f i e d  a c c r u a l s
b a s i s  o f  a c c o u n t i n g  a r e  a p p l i e d  t o  g o v e r n m e n t a l  f u n d s ,
w h i l e  t h e  " e c o n o m i c  r e s o u r c e s "  m e a s u r e m e n t  f o c u s  a n d  t h e
a c c r u a l  b a s i s  o f  a c c o u n t i n g  a r e  a p p l i e d  t o  t h e
p r o p r i e t a r y  a n d  f i d u c i a r y  f u n d s .

Basis  of  Account ing:

G o v e r n m e n t - w i d e  F i n a n c i a f  S t a  t e m e n t s  ;

I n  t h e  g o v e r n m e n t - w i d e  S t a t e m e n t  o f  N e t  A s s e t s  a n d
S t a t e m e n t  o f  A c t i v i t i e s ,  g o v e r n m e n t a l ,  b u s i n e s s - t y p e  a n d
c o m p o n e n t  u n i t  a c t i v i t i e s  a r e  p r e s e n t e d  u s i n g  t h e
a c c r u a l  b a s i s  o f  a c c o u n t i n g .  U n d e r  t h e  a c c r u a l  b a s i s  o f
- ^ ^  r . ^ +  - i  ̂ ^o . \ - \ - \ r L r r r .  L r r r g  /  r e v e n u e s  a n d  r e l a t e d  a s s e t s  a r e  r e c o r d e d
w h e n  e a r n e d  (  u s u a t l y  w h e n  t h e  r i g h t  t o  r e c e i v e  c a s h
v e s t s  )  ;  a n d /  e x p e n s e s  a n d  r e l a t e d  l i a b i f i t i e s  a r e
r e c o r d e d  w h e n  a n  o b l i g a t i o n  i s  i n c u r r e d  (  u s u a l f y  w h e n
t h e  o b l i g a t i o n  t o  p a y  c a s h  i n  t h e  f u t u r e  v e s t s )  .

F u n d  F i n a n c i a  L  S t a  t e m e n t s  :

A l  t  g o v e  r n m e n t a  I  f u n d s  a r e  a c c o u n t  e d  f o r  u s  i n g  t h e
m o d i f i e d  a c c r u a l  b a s i s  o f  a c c o u n t i n g .  T h e i r  r e v e n u e s ,
i n c l u d i n g  p r o p e r t y  t a x e s ,  a r e  r e c o g n i  z e d  w h e n  t h e y
b e c o m e  m e a s u r a b l e  a n d  a v a i l a b l e . \ \ n - . - ; ' l  - 1 ^ 1  ^ t l

1 1 v o . _ L _ L c l  t  I u  t l t c d .  I 1 )

r e s o u r c e s  a r e  c o l l e c t e d  o r  t o  b e  c o l l e c t e d  s o o n  e n o u g h
a f t e r  t h e  e n d  o f  t h e  f i s c a l  y e a r  t h a t  t h e y  c a n  b e  u s e d
t o  p a y  t h e  b i l l s  o f  t h e  c u r r e n t  p e r i o i . r l a l . . ^  - ^ ^ - r r - l

n e r i  o c l  d o e s  n o t  e x c e e d  o n e  b ' j  
- l  . l  - r l e v ' i  n o  c v r : ' l  e  -  a n d  f  o r. g v v v  a l v e  u z \ v v v s  v l l v  v ! I !  

Y q - y  
! r r Y  V _ y V ! U r ,  ( l

' 1I  h e  ( ' r  I  r r  n f  F o r t  P i e r r e ,  t h e  l e n g t h  o f  t h a t  c y c l e  i s  6 0
r l : r z c  T h e  r e v e n u e s  w h i c h  a r e  a c c r u e d  a t  D e c e m b e r  3 I  ,v q ] U . r r l \

2 0 I I  a r e  s a l e s  t a x ,  r e a l  e s t a t e  t a x e s ,  s t a t e  s h a r e d
r e v e n u e s  a n d  m i s c e l l a n e o u s  o t h e r  r e v e n u e s .

E x n e n c l i  t l t r F q  . a r F  . T o n e r a l  I  v  r F C 6 1 6 1 n  t  z e d ,  W h e n  t h e  f e l a t e du q ! v v  q ! v  y v r r v ! q r r j  ! v v v \ J r r ! a v v  I

f u n d  I i a b i l i t y  i s  i n c u r r e d .  E x c e p t i o n s  t o  t h i s  g e n e r a l
r u l - e  i n c l u d e  p r i n c i p l e  a n d  i n t e r e s t  o n  g e n e r a l -  l o n g - t e r m
d e b t  w h i c h  a r e  r e c o g n i z e d  w h e n  d u e .
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NOTES TO FINAIICIAL STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

A l  I  p r o p r i e t a r y  f u n d s  a n d  f i d u c i a r y  f u n d s  a r e  a c c o u n t e d
f o r  u s i n g  t h e  a c c r u a l  b a s i s  o f  a c c o u n t i n g .  T h e i r
r e v e n u e s  a r e  r e c o g n i  z e d  w h e n  t h e y  a r e  e a r n e d ,  a n d  t h e i r
o : z n o n q A q ,  r f  e  f  e c o g n i  Z e d  W h e n  l h o r r  :  r A  i  . C U f  f  e d .v r r v v v  q ! v  ! v v v \ J r r r a v v  v y r l v l l  u r r u j  q ! u  I r l

I n t e r f u n d  E l i m i n a t i o n s  a n d  R e c l a s s i f i c a t i o n s :

G o v e r n m e n t - w i d e  F i n a n c i a l -  S t a t e m e n  t s  . '

T n  t h e  n r O C e S S  O f  a . r r r r a . : ' r i -  i n n  d a t a  f O f  i -  h o  . r . \ \ / a t : n m e n t -e r r v  - y - v v v u u  v !  q \ J y - v y q u f r r y  u q u q  ! v !  u l r \ _  y \ J v \ _ r

w i d e  f i n a n c i a l  s t a t e m e n t s ,  s o m e  a m o u n t s  r e p o r t e d  a s
i n t e r f u n d  a c t i v i t y  a n d  b a l a n c e s  i n  t h e  f u n d  f i n a n c i a l
a f  r f  n . -  a  h a v e  b e e n  e l i m i n a t e d  o r  r e c l a s s i f i e d ,  d sD L A U E I T T U I I L )

f  o I l o w s :

I n  o r d e r  t o  m i n i m i z e  t h e  g r o s s i n g - u p  e f f e c t  o n
a s s e t s  a n d  l i a b i f i t i e s  w i t h i n  t h e  g o v e r n m e n t a l  a n d
b u s i n e s s - t y p e  a c t i v i t i e s  c o l u m n s  o f  t h e  p r i m a r y
a T n  \ r a  r n m a n  I
Y v v v ! r r r r l v l r u t amount  s r a l . l n  r 1 _  o r lr  v - y v !  u v v A S i n t e r f u n d

^ - i  - . - ] - t  ^r  e u e r  v d r r r e s  a n d  p a y a b l e s  h a v e  b e e n  e l i m i n a t e d  i n
t h e  g o v e r n m e n t a l  a n d  b u s i n e s s - t y p e  a c t i v i t i e s
r : o ' l  ; m n s  -  F r z r - o r r 1 _  f  n r  f  h e  n e f  -  f  e s i d U a l  a m O U n t S  d U eu r r l r a v  r t  v z \ v v l /  u  !  v !  u l t v  l f  v  u  t

b e t w e e n  g o v e r n m e n t a l  a n d  b u s i n e s s - t y p e  a c t i v i t i e s ,
w h r c h  a r e  p r e s e n t e d  a s  I n t e r n a l  B a l a n c e s .

I n  o r d e r  t o  m i n i m i z e t h e  d o u b l i n o - u D  e f f e c t  o n
i n t e r n a l s e r v i c e f u n d - ^ f - i  - ' - i  + . 'o . L - L r v _ L L y , ^ ^ - f - - i ^

\ - c l _  L o . r l l

" c e n t r a l i z e d  e x p e n s e s "  i n c l u d i n g  e m p l o y e e  h e a l t h
i n s u r a n c e ,  a r e  c h a r g e d  a s  d i r e c t  e x p e n s e s  t o  f u n d s
o r  p r o g r a m s  i n  o r d e r  t o  s h o w  a l l  e x p e n s e s  t h a t  a r e
a s s o c i a t e d  w i t h  a  s e r v i c e ,  p r o g r a m ,  d e p a r t m e n t  o r
f u n d .  W h e n  e x p e n s e s  a r e  c h a r g e d ,  i n  t h i s  m a n n e r ,
e x p e n s e  r e d u c t i o n s  o c c u r  i n  t h e  G e n e r a l  F u n d  s o
t h a t  e x p e n s e s  a r e  r e p o r t e d  o n l y  i n  t h e  f u n c t i o n  t o
w h r c h  t h e v  r e l a t e .

F u n d  F i n a n c i a l -  S t a t e m e n t s . '

N o n c u r r e n t  p o r t i o n s  o f  l o n g - t e r m  i n t e r f u n d  r e c e i v a b l e s
/  r o r r a r t -  a r l  i n  " A d V a n C e  L O "  a S S e t  a C C O U n t S  )  a f  e  e q g a l l y\  !  v y v !  u v v

o f f s e t  b y  a  f u n d  b a l a n c e  " n o n - s p e n d a b L e "  c l a s s i f i c a t i o n
w h i c h  i n d i c a t e s  t h a t  t h e y  d o  n o  c o n s t i t u t e
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c c n t i n u e d )

\ \ - - r - ' i  I  - ] " - l  ^

r - ^ m n r r n  a n  I- " ^ r . , y v r r v t l  u

i n t  e  r  f u n d
' . n +  -  \

o ' \ - \ - w u L t r L ) /

r e s o u r c e s "

s p e n d a b l e  r e s o u r c e s "
o f  n e t  c u r r e n t  a s s e t s .
r e c e i v a b l e s  (  r e p o r t e d

a r e c o n s  i d e r e d

s  i n c e  t h e y  a r e  n o t  a
C u r r e n t  p o r t i o n s  o f

i n  " D u e  f T o m "  a s s e t
" a v a i l a b l e  s p e n d a b l e

C a p i t a l  A s s e t s :

r . - ^ . . i  { -  - ' lu d 1 . l r L d r  a S S e t s  i n c l u d e  l a n d ,  b u i f d i n g s ,  m a c h i n e r y  a n d
e q u i p m e n t ,  a n d  a l l  o t h e r  t a n g i b l e  o r  i n t a n g i b l e  a s s e t s
t h a t  a r e  u s e d  i n  o p e r a t i o n s  a n d  t h a t  h a v e  i n i t i a l  u s e f u l
l i v e s  e x t e n d i n g  b e y o n d  a  s i n g l e  r e p o r t i n g  p e r i o d .
I n f r a s t r u c t u r e  a s s e t s  a r e  l o n g - l i v e d  c a p i t a l  a s s e t s  t h a t

-  I  I  "  r r e  s t a t i o n a r y  i n  n a t u r e  a n d  n o r m a l l y  c a n  b er r \ J r i l . l a r r y  c

p r e s e r v e d  f o r  s i g n i f i c a n t l y  g r e a t e r  n u m b e r  o f  y e a r s  t h a n
m n a { -  ^ - ^ - i  + -l r . r . \ J r L  \ - c r L r r u d I  a S S e t ' S .

r n f r a s t r u c t u r e  a s s e t s  u s e d  i n  g e n e r a l  g o v e r n m e n t
o p e r a t i o n s ,  c o n s i s t i n g  o f  c e r t a i n  i m p r o v e m e n t s  o t h e r
t h a n  b u i l d i n g s ,  i n c l u d i n g  r o a d s ,  b r i d g e s ,  s i d e w a l k s ,
d r a i n a g e  s y s t e m s  a n d  I i g h t i n g  s y s t e m s ,  a c q u i r e d  p r i o r  t o
, r : n r , : r \ /  1  1 9 8 0 ,  w e r e  n o t  r e q u i r e d  t o  b e  C a p i t a l i z e d  b y
t h e  C i t y .  I n f r a s t r u c t u r e  a s s e t s  a c q u i r e d  s i n c e  J a n u a r y
I ,  1  9 B  0  a r e  r e c o r d e d  a t  c o s t ,  a n d  c l a s s i f i e d  a s
" T m n r r - r \ / p m c n t s  o t h e r  t h a n  B u i l d i  n - : , s "  .! v v v r L l v t r u J  v u r r v !  u l t q l t  u u l r v r r l \ j J

F o r r T r - \ \ r a  r ? 1  t Y ) a n  |  :  I
Y  L , /  v  s r  I  r l r r g l . . l .  L  o .  r a c t i v i t i e s t - n r f - l\ - q _ y r  u o . r

c o n s t r u c t i o n - p e r i o d  i n t e r e s t  i s  n o t  c a p i t a l i z e C ,  i n
a c c o r d a n c e  w i t h  U S G A A P ,  w h i l e  f o r  c a p i t a l  a s s e t s  u s e d  i n
] " - " ^ ' l * ^ ^ ^  * \ / n c  : r - 1 -  i r z ' i  J -  i o . . / n r c r n r i o l - : r r z  f r r n r ' l  / q  r r 1 1  a r : . l -  i ^ n qJ J t . r D I l I C

c o n s t r u c t i o n  p e r i o d  i n t e r e s t  i s  c a p i t a l i  z e d  i n
a c c o r d a n c e  w i t h  U S G A A P .

T h e  a c c o u n t i n g  t r e a t m e n t  o v e r  c a p i t a l  a s s e t s  d e p e n d s  o n
w h e t h e r  t h e  a s s e t s  a r e  u s e d  i n  g o v e r n m e n t a l  f u n d
o p e r a t  i o n s  o r  p r o p r i e t a r y  f u n d  o p e r a t  i o n s  a n d  w h e t h e r
t h e y  a r e  r e p o r t e d  i n  g o v e r n m e n t - w i d e  o f  f u n d  f i n a n c i a l
a f  r ] -  ' ^ + - ^

t r  I  v  .
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NOTES TO THE FINAI{CIA], STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

G o v e r n m e n t - w i d e  S t a t e m e n t s : A l l  c a p i t a l  a s s e t s  a r e
v a l u e d  a t  h i s t o r i c a l  c o s t  o r  e s t i m a t e d  h i s t o r i c a l  c o s t
i f  a c t u a l  h i s t o r i c a l  c o s t  i s  n o t  a v a i l a b l e . D c n a t e d
c a p i t a l  a s s e t s  a r e  v a l u e d  a t  t h e i r  e s t i m a t e d  f a i r  v a l u e
o n  t h e  d a t e  d o n a t e d . R e p o r t e d  c o s t  v a l u e s  i n c l u d e
a n c i l l a r y  c h a r g e s  n e c e s s a r y  t o  p l a c e  t h e  a s s e t  i n t o  i t s
i n t e n d e d  l o c a t i o n  a n d  c o n d i t i o n  f o r  u s e .  S u b s e q u e n t  t o
i n i t i a l  c a p i t a L r z a t i o n ,  i m p r o v e m e n t s  o r  b e t t e r m e n t s  t h a t
a r e  s i g n i f i c a n t  a n d  w h i c h  e x t e n d  t o  u s e f u l  f i l e  o f  a
c a p i t a l  a s s e t  a r e  a l s o  c a p i t a l i  z e d .

T h e  t o t a l  D e c e m b e r  3 1 ,  2 0 I I  b a l a n c e  o f  c a p i t a l  a s s e t s
f o r  g o v e r n m e n t a l  a c t i v i t i e s  i n c l u d e s  a p p r o x i r n a t e l y
t w e n t y - f i v e  p e r c e n t  f o r  w h i c h  t h e  c o s t s  w e r e  d e t e r m i n e d
b y  e s t i m a t e s  o f  t h e  o r i g i n a l  c o s t s .  T h e  t o t a l  D e c e r n b e r
3 1 ,  2 0 L I  b a l a n c e  o f  c a p i t a l  a s s e t s  f o r  b u s i n e s s - t y p e
a c t i v i t i e s  i n c l u d e s  a p p r o x i m a t e l y  t w e n t y - f i v e  p e r c e n t
f o r  w h i c h  c o s t s  w e r e  a l s o  e s t i m a t e s  o f  t h e  o r i g i n a l
c o s t .  T h e s e  e s t i m a t e d  o r i g i n a l  c o s t s  w e r e  e s t a b l i s h e d
b y  r e v i e w i n g  a p p l i c a b l e  h i s t o r i c a l  c o s t s  o f  s i m i l a r
i t e m s  a n d  b a s i n g  t h e  e s t i m a t i o n s  t h e r e o n  o r  b y  u s i n g
d e f l a t e d  c u r r e n t  r e p l a c e m e n t  c o s t s .

D e p r e c i a t i o n  o f  a l l  e x h a u s t i b l e  f i x e d  a s s e t s  i s  r e c o r d e d
a s  a n  a l l o c a t e d  e x p e n s e  i n  t h e  g o v e r n m e n t - w i d e  S t a t e m e n t
o f  A c t i v i t i e s ,  w i t h  n e t  c a p i t a l  a s s e t s  r e f l e c t e d  i n  t h e
S t a t e m e n t  o f  N e t  A s s e t s .  A c c u m u l a t e d  d e p r e c i a t i o n  i s
r e p o r t e d  o n  t h e  g o v e r n m e n t - w i d e  S t a t e m e n t  o f  N e t  A s s e t s
a n d  o n  e a c h  p r o p r i e t a r v  f u n d ' s  S t a t e m e n t  o f  N e t

C a p i t a  l - : - z a t i o n  t h r e s h o l d s  (  t h e
d o l l a r  v a l u e s  a b o v e  w h i c h  a s s e t  a c q u i s i t i o n s  a r e  a d d e d
t o  t h e  c a p i t a l  a s s e t  a c c o u n t s  )  ,  d e p r e c i a t i o n  m e t h o d s ,
a n d  e s t i m a t e d  u s e f u l  l i v e s  o f  c a p i t a l  a s s e t s  r e p o r t e d  i n
1 - h a . r . . \ / o - ' . m e n t - w i d e  s t a t e m e n t s  a n d  p r o p r i e t a r y  f u n d s  a r eu r r v  Y v  v  v ! r r

a s  f  o l l o w s :

L a n d  a n d
' l  

a n r ^ l  r i  c r h l 5r u r l v  !  r Y r r

T m n  r n r / e m e n  t  Sr r r r t / !  v  v  9 r L r v r r

o t h e r  t h a n
] - r r r i  I  r l i  n n r c
v  q r  r v ! r r Y  u

A t l

0 0 0  S t r a i g h t - I i n e
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

. t 1 l

H , ] l ' l  I n  
' t  

r t r . f  au s L  ! v ! r r Y  J

M a r - h ' i  n e r r r  a n dr r s v r r ! r r v !  
J

I - r r r  l i  r r rnon I
" Y q r l / r r r v r r  u

I n f r a s t r u c t u r e
U t r l i t i e s

r l  r . )11  o  r i -  r r  and. Y -  " . y v !  
u J

i m p r o v e m e n t s

/ - - ^ ' i + - I ' i - - + ' i ^ ^\ - a y - L L o . L L L O . L I \ J 1 1

T h r e s h o l d

I ] o n r o . - i . e 1 - r n n
" u y  

!  v v r q  u r v l t

M e t h o d

S t r a i o h t - l i n e

. S f r a i o h f - l i n er Y r r e

S f  r a ' i  c r h t  -  I  i n ev u ! u r Y r a u  r

S t  r a  i  o h f - l  i n e

^ - ^ - i  +  -  I\ . o . y r  L o . r

E s t i m a t e d
U s e f u l  L i f e

2 0 - 3 3  y e a r s

5 - 2 5  y e a r s
1 0 - 5 0  y e a r s

1 0 - 5 0  y e a r s

- - - ^ . l -
u v v v u t I S  N O I

5 , 0 0 0

5 , 0 0 0
5 , 0 0 0

5 , 0 0 0

-lr Cl I .t \-l ; a n  i n e x h a u s t i b l e
d e p r e c i a t e d .

F u n d  F i n a n c i a l  S t a t e m e n t s : I n  t h e  f u n d  f i n a n c i a l
s t a t e m e n t s ,  c a p i t a l  a s s e t s  u s e d  i n  g o v e r n m e n t a l  f u n d
o p e r a t i o n s  a r e  a c c o u n t e d  f o r  a s  c a p i t a l  e x p e n d i t u r e s  o f
l -  h o  . r ' - \ r o r n m e n t a l  f  u n d  u p o n  a c q u i s i t i o n .  C a p i t a l  a s s e t su r r v  

Y v  
v  v ! r J

u s e d  i n  p r o p r i e t a r y  f u n d  o p e r a t i o n s  a r e  a c c o u n t e d  f o r  o n
t h e  a c c r u a l  b a s i s ,  t h e  s a m e  a s  i n  t h e  q o v e r n m e n t - w i d e
q f : l - o m o n f q

I I  U  V  .

L o n g - t e r m  L i a b i l i t i e s  :

T h e  a c c o u n t i n g  t r e a t m e n t  o f  l o n g - t e r m  l i a b i l i t i e s
d e p e n d s  o n  w h e t h e r  t h e  a s  s e t  s  a r e  u s e d  i n  g o v e r n m e n t a l
f  r n O  O D e f  a t i O n S  O f  n r - n r i  e 1 _  :  r r z  f  ' . n A  ^ n a r : . 1 -  i  ^ n S  a n dr  L t r r r \ r  v . y s . L q .  u _ L \ _ . / 1 r , J  \ - , / r  } J r \ / y ] -  r g  u o . r y  I  L . t l l L t  w y g I o .  L I \ J l

w h e t h e r  t h e y  a r e  r e p o r t e d  i n  t h e  g o v e r n m e n t - w i d e  o r  f u n d
f i n a n c i a l  s t a t e m e n t s .

A 1 1  l o n g - t e r m  l i a b r l i t i e s  t o  b e  r e p a i d  f r o m  g o v e r n m e n t a l
a n d  b u s i n e s s - t v p e  r e s o u r c e s  a r e  r e p o r t e d  a s  l i a b i l i t i e s
i n  t h e  g o v e r n m e n t - w i d e  s t a t e m e n t s . T h e  l o n g - t . e r m
l i a b i f i t i e s  c o n s i s t  p r i m a r i l y  o f  c o m p e n s a t e d  a b s e n c e s ,
r ^ r r a l . . , , 6  o D e c i a l  a s s e s s m e n t  b o n d s  p a y a b l e  a n d  c a p i t a l
I e a s e s  a n d  o t h e r  n o t e s  p a v a b l e .

I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  d e b t  p r o c e e d s  a r e
r ^ n ^  - f  ^ . {r  E y \ r r  u E L r  a S  r e v e n u e s  ( o t h e r  f  i n a n c i n g  s o u r c e s  )  /  w h i l e
p a y m e n t s  o f  p r i n c i p l e  a n d  i n t e r e s t  a r e  r e p o r t e d  a s
o v , . r a n r l i t - , . r r e S  w h e n  t h e y  b e C O m e  d U e .  T h e  a C C O u n t i n g  f O rv z r l / v l l v r  u  u !

p r o p r i e t a r y  f u n d  l o n g - t e r m  d e b t  i s  o n  t h e  a c c r u a l  b a s i s ,
l - 1 ^ ^L r i u  b c i r r L e  i n  t h e  f u n d  S t a t e m e n t s  a s  i n  t h e  g o v e r n m e n t -

w ' i  r ^ l e  q f  e 1 -  e m e n t S .v Y 4 g v u u g u v ,

_ A a _'a \J



CITY OF FORT PIERRE
NOTES TO FINATiICIAI., STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

P r o g r a m  R e v e n u e s :

P r o g r a m  r e v e n u e s  d e r i v e  d i r e c t l y  f r o m  t h e  p r o g r a m  i t s e l  f
o r  f r o m  p a r t i e s  o t h e r  t h a n  t h e  C i t y ' s  t a x p a y e r s  o r
r - ' i  I  i  7 o r - , r  \ t  a S  a  W h O _ ' l  o  P r n . r r a m  f  e v e n g e S  a f  e  C l a S S i f  i e dl L v  s u  q  Y v l r v l v .  !  ! v Y !

i n t o  t h r e e  c a t e g o r i e s ,  a s  f o l l o w s  :

C h a r c r e s  f o r  s e r v i C e s  T h e s e  a r i s e  f r o m  r - h e r c e q  1 _ _ o! Y v u  ! v !  u v !  v  r v v u  r r l u J U  q ! I J U  I I \ _ / l L L  \ / I I C _ l r Y g ; J  L

c u s t o m e r s ,  a p p l i c a n t s ,  o r  o t h e r s  w h o  p u r c h a s e ,  u s e
o r  d i r e c t l y  b e n e f r t  f r o m  t h e  g o o d s ,  s e r v i c e s  o r
p r i v i l e g e s  p r o v i d e d  r  o r  a r e  o t h e r w i s e  d i r e c t l y
a f f e c t e d  b v  t h e  s e r v i c e s .

P r o g r a m - s p e c i f i c  o p e r a t i n g  g r a n t s  a n d  c o n t r i b u t i o n s
T h e s e  a r i s e  f r o m  m a n d a t o r y  a n d  v o l u n t a r y  n o n -
1.-  -  ^  ^^c ^ u r r d . r r g c  t r a n s a c t i o n s  w i t h  o t h e r  g o v e r n m e n t s ,

o r g a n L Z a t i o n s  o r  r n d i v i d u a l s  t h a t  a r e  r e s t r i c t e d
f o r  u s e  i n  a  p a r t i c u l a r  p r o q r a m .

P r a . : , r A m - q 1 1  o r - i  f  i  r - .  r - . r n - i  t : l  r r r : r r 1 -- r - -  , * . t - r L d r  g r d I I L s

T h e s e  a r i s e  f r o m  m a n d a t o r y
e x c h a n g e  t r a n s a c t i o n s  w i t h
o r g a n  L z a t i o n s  o r  i n d i v i d u a l s
f o r  t h e  a c q u i s i t i o n  o f  c a p i t a l
^ - r f  i  ^ " 1  - -p d r  L r c u r a r  p r o g r a m .

a n d  c o n t r i b u t i o n s
a n d  v o l u n t a r y  n o n -

n J - h o r  a r r - r \ / A r n m A n r  q
v u r r v !  Y v v v ! r r r l L v r r u u , '

t h a t  a r e  r e s t r i c t e d
a s s e t s  f o r  u s e  i n  a

D r a n r i  a 1 - : r 1 z  F r r n c i . s  R e V e n U e  a n d  F . . x n F n s F  C l  a S S i f  i C a t i O n S :-  -  \ 1 t - !  r v  e q !  j  !  q l t u J  ! \ v  v  v t t u u  q t l u  ! A - y u l I J U  v I

I n  t h e  p r o p r i e t a r y  f u n d '  s  S t a t e m e n t  o f  A c t i v i t i e s ,
r e v e n u e s  a n d  e x p e n s e s  a r e  c l a s s i f i e d  i n  a  m a n n e r
c o n s i s t e n t  w i t h  h o w  t h e y  a r e  c l a s s i f i e d  i n  t h e  S t a t e m e n t
o f  C a s h  F l o w s  .  T h a t  i s ,  t r a n s a c t i o n s  f o r  w h i c h  r e l a t e d
c a s h  f l o w s  a r e  r e p o r t e d  a s  c a p i t a l  a n d  r e l a t e d  f i n a n c i n g
a c t i v i t i e s , n   n  . i  + - - li . r u , r r r - o ' y r  u o . _ L € - i  - - ^ ^ - l  ^ ^r  I l l o , t r L - r r r . 9 a c t i v i t i e s , o r
i  n r r o c i -  i  n r r  a c t i v i t i e s  a r e  n o t  r e p o r t e d  a s  c o m p o n e n t . s  o f! r r  v  v u  ! r r r Y

o p e r a t r n g  r e v e n u e s  o r  e x p e n s e s .

_ 4 1 _
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CITY OF FORT PIERRE
NOTES TO FINAI{CIAL STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C T E S  ( c o n t i n u e d )

r .  C a s h  a n d  C a s h  E q u i v a l e n t s :

T h e  C i t y  p o o l s  t h e  c a s h  r e s o u r c e s  o f  i t s  f u n d s  f o r  c a s h
m a n a g e m e n t  p u r p o s e .  T h e  p r o p r i e t a r y  f u n d s  e s s e n t i a l l y
! -  -  - - ^r r d v e  < r u u e s s  t o  t h e  e n t i r e  a m o u n t  o f  t h e i r  c a s h  r e s o u r c e s
o n  d e m a n d .  A c c o r d i n g l y ,  e a c h  p r o p r i e t a r y  f u n d '  s  e q u i t y
r n  t h e  c a s h  m a n a g e m e n t  p o o l  i s  c o n s i d e r e d  t o  b e  c a s h
^ ^ , ,  i . - - ' l  ^ * fu t 1 u r  v d  r e r r  u s  f o r  t h e  p u r p o s e  o f  t h e  S t a t e m e n t  o f  C a s h
F l o w s .

E q u i t y  C l a s s i f i c a t i o n s  :

G o v e r n m e n t - w i d e  S t a t e m e n t s  :

E o u ' i  t v  i s  c l a s s i f i e d  a s  n e t  a S S e t s  a n d  i e  r - l i s n l e r z o d  i nv r q r J L ! ! v v  q u  r r v u  q J J U U J  q t l u  I J  \ - { r J I J _ L ( l J g \ - r  _ l - I t

t h r e e  c o m p o n e n t  s  :

I n v e s t e d  i n  c a p i t a l  a s  s e t  s  ,  n e t  o f  r e l a t e d  d e b t
C o n s i s t s  o f  c a p i t a l  a s s e t s ,  i n c l u d i n g  r e s t r i c t e d

- . i  ] -  - ' lr - d 1 - , , r L - d r  a > S e t s ,  n e t  o f  a c c u m u l a t e d  d e p r e c i a t i o n  ( i f
- ^ ^ l ' i  ^ - l ^ l  ^a p ; , r r \ - o ^ r ' =  )  a n d  r e d u c e d  b y  t h e  o u t s t a n d i n g  b a l a n c e s
^ t  L ^ n d c  r y r . ' \ r 1 -  ^ a 1 ^ 1 F s .  n o f  e g  O f  O t h e f  b O f  f O W i n O s\ J l _  o ' r r y  J J \ J I r r . { J /  r r L \ J r  L g c - . : J v v ,  . , - - v )  U l  U L I I U I

t h a t  a r e  a t t r i b u t a b l e  t o  t h e  a c q u i s i t i o n s ,
c o n s t r u c t i o n  o r  i m p r o v e m e n t  o f  t h o s e  a s s e t s .

R e s t r i c t e d  n e t  a s s e t s
c o n s t r a i n t s  p l a c e s  o n
e x t e r n a l  g r o u p s  s u c h
c o n t r i b u t o r s  o r  l a w s
af  af  \ ra  r?1 mon I  q  .  . - \  r  /  ] - \

! r r r l l v r r u v ,  v L  r - )

p r o v i s i o n s  o r  e n a b l i n g

C o n s i s t s  o f  n e t  a s s e t s  w i t h
t h e i r  u s e  e i t h e r  b y  (  a  )
a s  c r e d i t o r s ,  g r a n t o r s ,

a n d  r e g u l  a t  i  o n s  o  f  o t h e  r
l a w  t h r o u g h  c o n s t i t u t i o n a l
l e q i s l a t i o n .

U n r e s t r i c t e d  n e t  a s s e t s  A l l  o t h e r  n e t  a s s e t s  t h a t
d o  n o t  m e e t  t h e  d e f i n i t i o n  o f  " r e s t r i c t e d "  o r
"  i n v e s t e d  i n  c a p i t a l  a s s e t s ,  n e t  o f  r e l a t e d  d e b t "  .

F u n d  F i n a n c i a f  S L a  t e m e n t s :

G o v e r n m e n t a l  f u n d  e q u i t y  i s  c l a s s i f i e d  a s  f u n d  b a l a n c e /
- ^ . . 1
C I I I L - d m a y c l i  s t  i  n o r r  i  s hV I U U T T T Y q T U b e  t w e  e n \ \  \ lnn  -  e r . . ran  r l  r  i - r  l  a  / /

l \ \ , . / 1 I  D t s , E l t l , t o t J I g  I

" R e s t r i c t e d " ,  " C o m m i t t e d " ,  " A s s i g n e d "  a n d  ' t U n a s s i g n e d "

/ - . \ m n r r n o n f q -  P r o n r i r - +  € ' . ^ . ' r  F r - l r i ] _ r z  i 5  C l a S S i f i e d  t h e\ J \ J J . r r [ J \ - , i r r E r . r . L ' ) .  f  l _ \ r y r r g L o ' r y  I L , r I I \ , 1  g v . u r L - y  I ,

s a m e  a s  i n  t h e  g o v e r n m e n t - w i d e  f i n a n c i a l  s t a t e m e n t s .
-  4 2 -



CITY OF FORT PIERRE
NOTES TO FINAIiICIAT STATEMENTS

S U M M A R Y  O F  S I G N I F  I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

A p p l i c a t i o n  o f  N e t  A s s e t s  o r  F u n d  B a l a n c e s :

T h e  C i t y  u s e s  r e s t r i c t e d  o r  c o m m i t t e d  a m o u n t s  f i r s t  w h e n
b o t h  r e s t r i c t e d  a n d  u n r e s t r i c t e d  a m o u n t s  a r e  a v a i l a b l e
u n l e s s  t h e r e  a r e  l e g a l  d o c u m e n t s / c o n t r a c t s  t h a t  p r o h i b r t
j _  h i  q  q r r n lu r r r r t  r u . t - r . l  a s  a  g r a n t  a g r e e m e n t  r e q u i r r n g  d o l l a r  f o r
r l n l  I  :  r  c n o n d i n g .  A d d r t i o n a l l y ,  t h e  C r t y  w o u l d  f  i r s t  u s e-_Y -

/ - n m m ' i  t t o r l  t h e n  a s s i g n e d  a n d  l a s t l y  u n a s s i g n e d  a m o u n t su  u v v t

o f  u n r e s t r i c t e d  f u n d  b a l a n c e  w h e n  e x p e n d i t u r e s  a r e  m a d e .

F u n d  B a l a n c e  C l a s s i f i c a t i o n  P o l i c i e s  a n d  P r o c e d u r e s :

I n  a c c o r d a n c e  w i t h  G o v e r n m e n t  A c c o u n t i n g  S t a n d a r d s  B o a r d
(  G A S B  )  N o  .  5 4  ,  F u n d  B a l a n c e  R e p o r t i n g  a n d  G o v e r n m e n t a l
E ' r r n r l  r r r r r r r o  D e f i n i t i O n S ,  t h e  C i t y  C I a S s i f i e S  g O V e r n r n e n t a l' J  _ y "

f u n d  b a l a n c e s  a s  f o l l o w s :

N o n - s p e n d a b l e  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t
c a n n o t  b e  s p e n t  e i t h e r  b e c a u s e  i t  i s  n o t  i n

r - L - ' r  ̂  f o r m  o r  b e c a u s e  o f  l e q a l  o r  c o n t r a c t u a lJ  l . , s . r r \ . { o . r J r g

c o n s t r a r n t  s  .

R e s t r i c t e d  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
c o n s t r a i n e d  f o r  s p e c i f i c  p u r p o s e s  w h i c h  a r e
e x f  e r n a - l  l r z  i m n n s e c l  t r , r  r . r r r r \ r i d a r q -  s r r r - h  ^ . S  C f e d i t O 1 . Sq r ! J  r r L L I / v u v v  p f  

_ y - v v r V v ! J ,  
J q V t l  q

o r  a m o u n t s  c o n s t r a i n e d  d u e  t o  c o n s t i t u t i c n a l
p r o v i s i o n s  o r  e n a b l i n g  l e g i s l a t i o n .

C o m m i t t e d  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
c o n s t r a i n e d  f o r  s p e c i f i c  p u r p o s e s  t h a t  a r e
i n t e r n a l l y  i m p o s e d  b y  t h e  g o v e r n m e n t  t h r o u g h  f o r m a l
a c t i o n  o f  t h e  h i g h e s t  I e v e l  o f  d e c i s i o n  m a k i n g
a t t t h o r i  t v  a n d  d o e s  n o t  I  a n s e  a f  \ / e A r - e n e i

A s s i g n e d  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
i n t e n d e d  t o  b e  u s e d  f o r  s p e c i f i c  p u r p o s e s  t h a t  a r e
n e i t h e r  c o n s i d e r e d  r e s t r i c t e d  o r  c o m m i t t e d .  F u n d
b a l a n c e  m a v  b e  a s s i q n e d  b v  t h e  F i n a n c e  O f f i c e r .

[ ] n a  s s  i  o n e c l  i n c l u d e s  n c l . s  i  I  i  r r e  f  u n d  b a l a n C e  w i t h i nv r r s v 9 L  
Y r r v v  

r l r v r q v v u  
_ y v u !  

u r  v  \

|  ] - r  a  l ' - ^ h  ^  rL r r E  \ r s r r = L - d l  F u n d  w h i c h  h a s  n o t  b e e n  c l a s s i f i e d
w i t h i n  t h e  a b o v e  m e n t i o n e d  c a t e g o r i e s  a n d  n e g a t i v e
f u n d  b a l a n c e s  i n  o t h e r  s o v e r n m e n t a l  f u n d s .
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CITY OF FORT PIERRE
NOTES TO FINAbICIAI STATEMENTS

S U M M A R Y  O F  S I G N I F  I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

T h e  C i t y  d o e s  n o t  h a v e  a  f o r m a l  m i n i m u m  f u n d  b a l a n c e  p o l i c y

D E P O S I T S  A N D  I N V E S T M E N T S ,  C R E D I T  R I S K ,
C R E D I T  R I S K  A N D  I N T E R E S T  R A T E  R I S K

C O N C E N T R A T I O N S  O F

T h e  e i f r z  f O I I O W S  t h e  n r a r : t i r - e  n f  e r ^ r . r r p c r r f  i n n  f ] - r a  n : c ] ' r  r o c n ta r r v  v r u J  r L ) I I O W S  L I I ( -  r , *  * y y - - y a t J . n g  t n e  U < 1  S I I  d S S e L S

o f  v a r i o u s  f u n d s  t o  m a x i m i  z e  c a s h  m a n a g e m e n t  e f f i c i e n c y  a n d
r e t u r n s .  V a r i o u s  r e s t r i c t i o n s  o n  d e p o s i t s  a n d  i n v e s t m e n t s
a r e  i m p o s e d  b y  s t a t u t e s .  T h e s e  r e s t r i c t i o n s  a r e  s u m m a r r z e d
b e l o w .

l _ ) o n n e i t q  T h e  C i f r z  e l e n o s i t e  - r A  - - . { ^  ' i ^  ^ 1 , - l r f - i  e C l  n r r h 1  i _ Cu u l / v r I u r  I r ' I s  \ r r \ - J  \ . r s y \ J D I U J  C I J - g  I l . l . O . L . l g  I I I  9 | - l d I I I I E \ . {  | - l L r U r - . t

r l o n a q i f n . i e s  a s  d e f i n e d  b y  S D C L  4 - 6 A - 7 ,  l - 2 0 - I ,  1 - 2 0 - 1 . 1 ,  a n d- " _ Y

1 - 2 0 - L . 2 ,  a n d  m a y  b e  i n  t h e  f o r m  o f  d e m a n d  o r  t i m e  d e p o s i t s .

Q u a l i f i e d  d e p o s i t o r i e s  a r e  r e q u i r e d  b y  S D C L  4 - 6 A * 3  t o
m a i n t a i n  a t  a l l  t i m e s ,  s e g r e g a t e d  f r o m  t h e i r  o t h e r  a s s e t s ,
e l i g i b t e  c o l l a t e r a l  h a v i n g  a  v a l u e  e q u a l  t o  a t  l e a s t  1 0 0
p e r c e n t  o f  t h e  p u b l i c  d e p o s i t  a c c o u n t s  w h i c h  e x c e e d  d e p c s i t
l n s u r a n c e  s u c h  a s  t h e  F D I C  a n d  N C U A .  I n  l i e u  o f  p l e d g i n g
e l i g i b l e  s e c u r i t i e s  I  a  q u a l i f i e d  p u b l i c  d e p o s i t o r y  m a y
f u r n i s h  i r r e v o c a b l e  s t a n d b y  I e t t e r s  o f  c r e d i t  i s s u e d  b y
F e d e r a l  H o m e  L o a n  B a n k s  a c c o m p a n i e d  b y  w r i t t e n  e v i d e n c e  o f
t h a t  b a n k s  p u b l i c  d e b t  r a t i n g  w h i c h  m a y  n o t  b e  l e s s  t h a n  \ \ A A / /

o r  a  q u a l i f i e d  p u b l i c  d e p o s i t o r y  m a y  f u r n i s h  a  c o r p o r a t e
. s t l r e t v  l - r o n d  O f  a  C ^ r r r ^ r r ] -  i  a n  a U t h O r i Z e d  t O  d O  b U S i n e S S  i nq  v v ! I J v ! q  u I v l l

S o u t h  D a  k o t a  .

I n v e s t m e n t s  I n  g e n e r a l ,  S D C L  4 - 5 - 6  p e r m i t s  C i t y  f u n d s  t o  b e
i n v e s t e d  i n  (  a  )  s e c u r i t i e s  o f  t h e  U n i t e d  S t a t e s  a n d
s e c u r i t i e s  g u a r a n t e e d  b y  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  e i t h e r
r i  i  r o r - + _  I  r '  . T  i n d i r e c t l y ;  o r  ( b )  r e p u r c h a s e  a g r e e m e n t s  f u l l ys ! ! v v u ! J  !

c o l l a t e r a l i z e d  b y  s e c u r i t i e s  d e s c r i b e d  i n  ( a ) ;  o r  ( c )  i n
s h a r e s  o f  a n  o p e n - e n d ,  f l o - l o a d  f u n d  a d m i n i s t e r e d  b y  a n
i n v e s t m e n t  c o m p a n y  w h o s e  o n l y  i n v e s t m e n t s  a r e  i n  s e c u r i t i e s
d e s c r i b e d  i n  ( a )  a n d  r e p u r c h a s e  a g r e e m e n t s  d e s c r i b e d  i n  ( b ) .
A l s o ,  S D C L  4 - 5 - 9  r e q u i r e s  t h a t  i n v e s t m e n t s  s h a l l  b e  i n  t h e
p h y s i c a l  c u s t o d y  o f  t h e  p o l i t i c a l  s u b d i v i s i o n  o r  m a y  b e
r l o r r r ' l c  i  t -  o r l  i n  a  s a f  e k e e p i n g  a C c o u n t  w i t h  a n y  b a n k  o r  t r u s tv v l r v u ! u u v

- c r m n , a n \ /  d e s i  o n a t e c l  h r z  f  h e  n o l  i  t i c a l  s u b d i v i S i o n  a S  i t s  f  i s c a lv v r l l l / q r r J  s v J r Y r t q  u v v  v f  u r r v  y v r r

a g e n t .

_ A A _
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CITY OF FORT PIERRE
NOTES TO FINAI{CIAI STATEMENTS

2 .  D E P O S I T S  A N D  I N V E S T M E N T S ,  C R E D I T  R I S K ,  C O N C E N T R A T I O N S  O F '
c R E D r r  R r s K  A N D  T N T E R E S T  R A T E  R r s K  ( c o n t i n u e d )

Cus tod ia l  Cred i t  R isk  Depos i t s  The  r i  s  k  tha t  ,  i n  the
e v e n t  o f  a  d e p o s i t o r y  f a i l u r e ,  t h e  C r t y '  s  d e p o s i t s  m a y  n o t  b e
r e t u r n e d  t o  i t .  T h e  C i t y  d o e s  n o t  h a v e  a  d e p o s i t  p o l i c y  f o r
c u s t o d i a l  c r e d i t  r i s  k .

D e p o s i t s  a r e  e x p o s e d  t o  c u s t o d i a l  c r e d i t  r i s k  i f  t h e y  a r e  n o t
c o v e r e d  b y  d e p o s i t o r y  i n s u r a n c e  a n d  t h e  d e p o s i t s  a r e :

a .  U n c o l l a r t e r a l  r z e d ,

b .  C o l l a t e r a l i  z e d  w i t h  s e c u r i t i e s  h e t d  b y  t h e  p t e d g i n g
f i n a n c i a l  i n s t i t u t i o n ,  o r

c .  C o l l a t e r a l i  z e d  w i t h  s e c u r i t i e s  h e l d  b y  t h e  p l e d g i n g
f i n a n c i a l  i n s t i t u t i o n ' s  t r u s t  d e p a r t m e n t  o r  a g e n t
b u t  n o  i n  t h e  d e p o s i t o r - g o v e r n m e n t ' s  n a m e .

N o n e  o f  t h e  C i t y ' s  d e p o s i t s  w e r e  e x p o s e d  t o  t h e  r i s k s  a b o v e
a s  o f  D e c e m b e r  3 I ,  2 0 L L .

In te res t  Ra te  R isk  The  C i t y  does  no t  have  a  fo rma l
i n v e s t m e n t  p o l i c y  t h a t  l i m i t s  i n v e s t m e n t  m a t u r i t i e s  a s  a
m e a n s  o f  m a n a g i n g  i t s  e x p o s u r e  t o  f a i r  v a l u e  l o s s e s  a r i s i n g
f  r o m  i n c r e a s i n q  i n t . e r e s t  r a t e s .

C r e d i t  R i s k  S t a t e  l a w  l i m i t s  e l i g i b l e  i n v e s t m e n t s  f o r  t h e
C i t y ,  a s  d i s c u s s e d  a b o v e .  T h e  C i t y  h a s  n o  i n v e s t m e n t  p o l i c y
t h a t  w o u l d  f u r t h e r  l i m i t  i t s  i n v e s t m e n t  c h o i c e s .  A s  o f
D e c e m b e r  3 I ,  2 0 L L ,  t h e  C i t y  h a d  n o  i n v e s t m e n t s .

Concen t ra t ion  o f  Cred i t  R isk  The  C i t y  p laces  no  l im i t  on
t h e  a m o u n t  t h a t  m a y  b e  i n v e s t e d  i n  a n y  o n e  i s s u e r .

S t a t e  l a w  a l  l o w s  i n c o m e  f r o m  d e p o s  i t  s  a n d  i n v e s t m e n t  t o  b e
c r e d i t e d  t o  e i t h e r  t h e  G e n e r a l  F u n d  o r  t h e  f u n d  m a k i n g  h e
i n v e s t m e n t .  T h e  C r t y ' s  p o l i c y  i s  t o  c r e d i t  a l l  i n c o m e  f r o m
i n v e s t m e n t s  t o  t h e  f u n d  m a k i n q  t h e  i n v e s t m e n t .

4 t r .- . t J -
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RECEIVABLES AND PAYABLES

R e c e i v a b l e s  a n d  p a y a b l e s  a r e  n o t  a q q r e g a t e d  i n  t h e s e
f i n a n c i a l  s t a t e m e n t s .  T h e  C i t v  e x p e c t s  a l I  r e c e i v a b l e s  t c  b e
c o l l e c t e d  w i t h i n  o n e  v e a r .

I  NVENTORY

f n v e n t o r y  i n  t h e  G e n e r a l  F u n d  c o n s i s t s  o f  e x p e n d a b l e  s u p p l i e s
h e l d  f o r  c o n s u m p t i o n .  S u p p l y  i n v e n t o r i e s  a r e  r e c o r d e d  a t
r - r ' r q t

r T r ] - . ^  t - n n ^ _ _l  r r e  u e r r e r  a  l  F u n d  a l  s o  o w n s  c e r t a i n  p l o t s  o f  l a n d  w h i c h  w e r e
. a / - r ' r l r i r o ^  r o r  i n d u s t r i a l  d e v e l o p m e n t  a n d  a r e  h e l d  f o r  r e s a l e .* " . 1  s r !  v v  !

I n v e n t o r y  a c q u i r e d  f o r  s u p p l i e s  o r  r e s a l e  i n  t h e  p r o p r i e r a r y
f u n d s  i s  r e c o r d e d  a s  a n  a s s e t  w h e n  a c q u i r e d .  T h e  c o n s u m p t i o n
o f  i n v e n t o r i e s  h e l d  f o r  r e s a l e  i  s  c h a r g e d  t o  e x p e n s e  a s  i t  i s
c o n s u m e d .  I n v e n t o r i e s  a r e  r e c o r d e d  a t  t h e  l o w e r  o f  c o s t  o r
m : r l z o i -  , . ' 1  t h e  f i r s t - i n ,  f i r s t - o u t  c o s t  f l o w  a s s u m p t i o n .J \ V  I  t  V l r

Government -w ide  F inanc ia  l_  S ta  temen ts  . .

f n  t h e  g o v e r n m e n t - w i d e  f i n a n c i a l  s t a t e m e n t s ,  i n v e n t o r y  i s
r e c o r d e d  a s  a n  a s s e t  a t  t h e  t i m e  o f  p u r c h a s e ,  a n d  c h a r g e d  t o
e x p e n s e  a s  i t  i s  c o n s u r n e d .

F u n d  F i n a n c i a  f  S t a t e m e n  t s  ;

I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  i n v e n t o r y  i s  r e c o r d e d  a s  a n
a s s e t  a t  t h e  t i m e  o f  p u r c h a s e ,  a n d  c h a r g e d  t o  e x p e n s e  a s  r t
i s  c o n s u m e d .  M a t e r i a l  s u p p l y  i n v e n t o r i e s  a n d  l a n d  h e l d  f o r
- ^  ^  -  

' l  
^r  e s d  r e  d r ' e  o f  f  - s e t  b y  a  f  u n d  b a l a n c e  " n o n - s p e n d a b  L e "

c l a s s i f i c a t i o n  w h i c h  i n d i c a t e s  t h a t  t h e y  d o  n o t  c o n s t i t u t e
" a v a i l a b l e  s p e n d a b l e  r e s o u r c e s "  e v e n  t h o u g h  t h e y  a r e  a
c o m p o n e n t  o f  n e t  c u r r e n t  a s s e t s .

D E F F E R E D  R E V E N U E

U n d e r  t h e  m o d i f i e d  a c c r u a l  b a s i s  o f  a c c o u n t i n g ,  r e c e i v a b l e s
m a y  b e  m e a s u r a b l e  b u t  n o t  a v a i l a b l e . n - , - ;  

' l  
- L .  I  ^n v  o ' r - L a ' r J r s  m e a n s

c o l l e c t i b l e  w i t h i n  t h e  c u r r e n t  p e r i o d  o r  s o o n  e n o u g h
{ - l - ^ - ^ - t l - a rL r r e r  e c i r  L e r  t o  b e  u s e d  t o  p a V  l i a b i f  i t i e s  o f  t h e  c u r r e n t
na r i  r^rr l
I r v !  

! v v . R e p o r t e d  d e f e r r e d  r e v e n u e s  a r e  t h o s e  w h e r e  a s  s e t
r e c o g n i t i o n  c r i t e r i a  h a v e  b e e n  m e t  b u t  f o r  w h i c h  r e v e n u e
r e c o g n i t i o n  c r i t e r i a  h a v e  n o t  b e e n  m e t .

_ 4 6 _
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6 .  P R O P E R T Y  T A X E S

P r o p e r t y  t a x e s  a t t a c h  a s  a n  e n f o r c e a b l e  l i e n  o n  p r o p e r t y  a s
o f  J a n u a r y  1  o f  e a c h  y e a r .  T a x e s  a r e  l e v i e d  o n  o r  b e f o r e
O c t o b e r  1  a n d  p a y a b l e  i n  t w o  i n s t a l l m e n t s  o n  o r  b e f o r e  A p r i l
3 0  a n d  O c t o b e r  3 1  o f  t h e  f o l l o w i n g  y e a r .

T h e  C i t y  i s  p e r m i t t e d  b y  s e v e r a l  s t a t e  s t a t u t e s  t o  l e v y
v a r y i n g  a m o u n t s  o f  t a x e s  p e r  $ 1 , 0 0 0  o f  t a x a b l e  v a l u a t i o n  o n
t a x a b l e  r e a l  p r o p e r t y  i n  t h e  C i t y .

1  .  C H A N G E S  I N  C A P I T A L  A S S E T S

A  s u m m a r y  o f  c h a n g e s  i n  f i x e d  a s s e t s  f o r  t h e  y e a r  e n d e d
D e c e m b e r  3 I  ,  2 0 1 7  f o l l o w s :

B a l a n c e  B a l a n c e
I  /  I  /  I I  f n c r e a s e s  D e c r e a s e s  L 2  /  3 I  /  L L

Governmental Activities :
C a p i t a l  A s s e t s

N o t  b e i n g
D e p r e c i a t e d :

t a n d  $  9 6 5 , 1 9 4  $
C o n s t r u c t i o n -

i n - p r o g r e s s  2 , 0 3 4 , 5 9 9

$  $  9 6 5 , 1 9 4

T o t a l s 3 , 0 0 0 , 3 9 3

a r - ^ - i  + - ' l  n ^ ^ ^ { - ^
\ - o ' F . . ,  I  L O .  I  f I D D C  L >

e " r . r g  D e p r e c i a t e d
. t l l

B u r l d r n g s  4 9 3 , 6 4 0  4 9 3 , 6 4 0
Improvement  s

O t h e r  t h a n
B u i t d i n g s  

' / , 8 1  
8 , 2 6 0  2 , 2 3 0 , 9 2 3  1 0 , 1 0 9 , 1 8 3

M a c h i n e r y  a n d
E q u i p m e n t  B I B  ,  6 1  6  5 I  , 1 1 3  B ' /  0  ,  4  4 9

9  ,  r 9 0  , 5 1  6  2 , 2 8 2 ,  6 9 6T o t a l s

- 4 1  -
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CITY OF FORT PIERRE
NOTES TO FTNA}ICIAT STATEMENTS

1 .  C H A N G E S  I N  C A P I T A L  A S S E T S  ( c o n t i n u e d )

B a l a n c e  B a l a n c e
1  l 1  / 1 aI  /  I  /  L I  f n c r e a s e s  D e c r e a s e s  1 2  /  3 I  /  I I

L e s s  a c c u m u l a t e d
l l e n r e r - i e t i o n  f o r :
" t Y  

!  v v r q  u

B u i l d i n g  $  2 0 8 , 6 4 1  $  1 2 ,  I 3 I  $
I m p r o v e m e n t s  2 , 0 4 5 , 0 0 5  3 8 1 , 2 6 0
M a c h i n e r y  a n d

E - r ' r r r i r ' r n a n f  3 1  9 ,  1 1 3  6 6 1 5 5 5" Y * ! y r L L v r

$  2 2 0 , 1 - 7 8
2 , 4 2 6 , 2 6 5

4 4 5 , 6 6 8

r T r ^ { -  -  I
. l - \ J L O . r

r T 1 n f  r  I  f a - ^ . i  +  -  I
T \ - / L - O .  I  \ - A P I L O .  I

A s s e t s  b e i n g
D e n r e r -  i  :  t e d -
" " y  

!  v v ! q

\ l n f
t \ u  u

2  ,  6 3 2  , 1  6 5  4 5 9  , 9 4 6 ?  n a )  ' t  1 1
J t  v J L f

6  ,  5 5 l  ,  B I I  r  , 8 2 2  , 1  5 0 8 , 3 8 0 , 5 5 1

Governmen ta l  Ac t i v i t v
C a p i t a l  A s  s e t  s
N e t  $  9 , 5 5 8 , 2 0 4  9 7 , 8 2 2 , 1 5 0  $ 2 , 0 3 4 , 5 9 9  g  9 , 3 4 6 , 3 5 5

D e p r e c i a t i o n  e x p e n s e  w a s  c h a r g e d  t o  f u n c t i o n s  a s  f o l l o w s :

G e n e r a l  G o v e r n m e n t  $  4 , 6 0 8
P u b l i c  S a f e t y  9 ,  I 9 B
P u b l i c  W o r k s  3 3 5 , ' / 6 I
C u l t u r e  a n d  R e c r e a t i o n  1 1 0 ,  3 8 7

$  4 5 9 , 9 4 6

Business- type Act iv i t ies :
C a p i t a l  A s s e t s

N o t  b e i n g
Den re  c ' i  a  t  ed" " v

L a n d  $  1 6 3 , 5 1 1  $  $  $  L 6 3 , 5 1 1
C o n s t  r u c t  i o n -

i n - p r o g r e s s  7 , 2 5 8 , 9 8 2  I , 2 5 8 , 9 8 2

r , 4 2 2 , 5 5 9

- 4 8 -
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CITY OF FORT PIERRE
NOTES TO FINA}ICIAL STATEMENTS

1 .  C H A N G E S  I N  C A P I T A L  A S S E T S  ( c o n t i n u e d )

L e s s  a c c u m u l a t e d
D e p r e c i a t i o n  f o r :

O r r ; - t  r l ' i  n nu q l r v r r l Y  r , 4 r 3 r B 3 8  1 6 , 0 9 6

I m p r o v e m e n t s  4 , 0 0 0 , 6 8 4  4 2 5 , 5 7 8
M a c h i n e r y  a n d

E q u i p m e n t  4 3 3  ,  6 2 0  2 1  , 5 2 1

B a l a n c e  B a l a n c e
4  / 4  / a  aI  /  I  /  I I  I n c r e a s e s  D e c r e a s e s  1 2  /  3 7  /  I I

Business- type Act iv i t ies :
f  

' - ^ r + ^  
|  / \ a a a f  a\ - a F , r L d , r  f t > > c L >

e L i n q  D e p r e c i a t e d
B u i l d i n g s  $  4 ,  6 1 3 ,  L 9 2  $  $  $  4 , 6 1 3 ,  L 9 2
Imp rovement  s

O t h e r  t h a n
r t t l

B u r l d i n g s  1 2 , 0 0 2 , 4 8 3  1 , 3 8 5 , 3 1 9  1 3 , 3 8 1 , 8 6 2
M a c h i n e r v  a n d

F r r r r r r ' ' . n t e n t  6 0 8 1 1 8 6  9 I  , 3 8 1  6 9 9 , 5 7 3- Y u r y r r r

J _ \ _ / L c t I > I 1 , 2 2 3 , 8 6 I  I , 4 1 6 , 1 6 6 I B  , ' /  0 0  ,  6 2 1

r , 4 8 9 , 9 3 4
4 , 4 2 6 , 2 6 2

4 6 L ,  r 4 1

' a
J - \ J L O .  I

! l r ^ f - l  a ^ h r + - l

r -  \ ,  L - o . r  w c ' I J r  L d . r

n ^ - ^ ] - ^  I ^ ^, ,- 1 ?1 r't

D e n r F r - i  a f  e d -- - _ y ! v v ! q u

l r lo1-

5 , 8 4 8 , I 4 2  5 2 9 , 2 0 I 6 , 3 ' 7 - 7  , 3 4 3

1 1 , 3 1 5 , 1 1 9  9 4 ' 7 , 5 6 5 r    - A a  ^   t
|  /  <  /  <  /  v  / l

) - Z - l J Z - J l L U a

B u s i n e s s - t y p e  A c t i v i t y
C a p i t a l  A s s e t s
N e t  $ I 2 , l 9 8 , 2 l B  $  9 4 7 , 5 6 5  $ I , 2 5 8 , 9 8 2  $ I 2 , 4 8 6 , 8 6 I

D e p r e c i a t i o n  e x p e n s e  w a s  c h a r g e d  t o  f u n c t i o n s  a s  f o l l o w s :

W a t e r  $  1 1 , 2 9 0
E l e c t r i c  2 I 0  , 5 0 2
S a n i t a r y  S e w e r  2 4 I ,  4 0 9

$  5 2 9  , 2 0 r

- 4 9 -



CITY OF FORT PIERRE
NOTES TO FINA}iICTAT STATEMENTS

B .  S H O R T _ T E R M  D E B T

D u r l n g  2 0 1 7 ,  t h e  C r t y  h a d  t h e  f o l l o w i n g  s h o r t - t e r m  d e b t
t r a n s a c t i o n s :

T , o A  n  n r c l r - e e d s

F :  r r m o n  I  q
$  3 ,  B 6 0 ,  o o 9

( 2 , 4 6 6 , 9 4 0 )

B a l a n c e ,  1 2 / 3 I / 2 0 I I  $ 1 , 3 9 3 , 0 6 9

T h e  l o a n  w a s  n e c e s s a r y  t o  c a s h  f l o w  t h e  c o s t s  o f  t h e  2 0 I I
f l o o d  (  s e e  n o t e  I 1  )  .  T h e  n o t e s  i s  d u e  t o  t h e  S t a t e  o f  S o u t h
D a k o t a  w i t h  n o  i n t e r e s t  f o r  t h e  f i r s t  e i g h t e e n  m o n t h s .
S e c u r i t y  f o r  t h e  l o a n  i  s  g r a n t  p r o c e e d s  d u e  t o  t h e  C r t y  f r o m
t h e  F e d e r a l  E m e r g e n c y  M a n a g e m e n t  A g e n c y  (  F E M A )  .

9 .  L O N G _ T E R M  D E B T

A  s u m m a r y  o f  c h a n g e s  i n  l o n g - t e r m  d e b t  f o l l o w s :

R o r l i  n n  i  n r r  E  n r i  i  n r . '  D U e  W i t h i n- - y  r r r r r r r r y  ! l l \ _ ^ _ l - l ] y

B a l a n c e  A d d i t i o n s  D e l e t i o n s  B a l a n c e  O n e  Y e a r

Government Activi t ies :
B o n d s  P a y a b l e :

R e v e n u e  $  8 4 5 , 8 6 ' 7  $  9 3 , 5 9 4  $  I 3 9 , 3 1 3  $  B 0 0 , I 4 B  $  1 5 0 , 0 3 4
S p e c i a l  A s s e s s -

m e n t  8 4 6 , 6 8 I
N o t e s  P a v a b l e :

R e v e n u e  6 1 8  , 2 B I
L  I 1 1 0 .  1 t \ - _ L t I 9

(  C a p i t a l
A c q u i s i t i o n )
L e a s e s  1 3 1 ,  1 5 0 4 I ,  6 8 I  8 9  ,  4 6 9  4 3  ,  6 8 5

' l

I \ - / L O ,  I

D e b t  2 , 4 4 I , 9 1 9  9 3 , 5 9 4  3 6 1 , 1 9 1  2 , 7 6 1 , 1 7 6  3 8 8 , 3 4 0

A c c r u e d  C o m p e n s a t e d  A b s e n c e s -
Gove  rnment  a  I

F u n d s  $  1 6 , 5 8 6  $  1 2 , 1 2 3  $  8 , 2 0 0  $  2 L , I 0 9  $  1 1 , 4 0 0

T o t a l  G o v e r n m e n t a l
A c t i v i t i e s  2 , 4 5 8 , 5 6 5  1 0 6 , 3 I 1  3 7 5 , 9 9 1  2 , I B B , B B 5  3 9 9 , 1 4 0

1 3 6 , 1 5 1  1 I 0 , 5 3 0  r 4 0 , 1 9 3

5 0 , 6 5 2  5 6 1  , 6 2 9  5 4 , 4 2 8

- 5 0 -



CITY OF FORT PIERRE
NOTES TO FINAIiICIAI STATEMENTS

9 .  L O N G - T E R M  D E B T  ( c o n t i n u e d )

Business- type Act iv i t ies :
B o n d s  P a y a b l e :

R e v e n u e  $  3 , 6 1 8 , 6 1 8  $  $  3 L 4 , 5 I 4  $  3 , 3 6 4 , ] - 6 4  $  3 B l , B 3 4
S p e c i a l

A s s e s s m e n t  5 I  ,  B l l 2 5 , 4 3 4  2 6 ,  4 4 3  2 6 ,  4 4 3
O t h e r / 1 -  / ^ -  r

/ t h l a
- t t V t J 5 , 6 3 0  2 2 , 0 4 5  5 , ' / 4 4

' l  
f - |

J - L / L O .  I

D e b t  3  , 1  5 8  , 2 3 0 3 4 5 , 5 7 8  3 , 4 r 2 , 6 5 2  4 r 4 , 0 2 r

A c c r u e d  C o m p e n s a t e d  A b s e n c e s -
B u s i n e s s - t y p e

F u n d s  2 8 , 2 8 4  1 9 , 2 3 4  1 4 , 1 5 0  3 3 , 3 6 8  L 6 , 6 8 4

T o t a l  B u s i n e s s - t y p e
A c t i v i t i e s  3 , ' 7 8 6 , 5 I 4  1 9 , 2 3 4  3 5 9 , - / 2 8  3 , 4 4 6 , 0 2 0  4 3 0 , 7 0 5

GRAN D
T O T A L  $  6 , 2 4 5 , 0 1  9  $  1 2 5 , 5 5 1  $  1 3 5 , 1 2 5  $  5 , 6 3 4 , 9 0 5  $  8 3 0 , 4 4 5

D e b t  p a y a b l e  a t  D e c e m b e r  3 I ,  2 0 I I  i s  c o m p r i s e d  o f  t h e  f o l l o w i n g :

G O V E R N M E N T  A C T I V I T Y  D E B T :

R e v e n u e  B o n d s :
S e r i e s  2 0 1 0  S t a t e  R e v o l v i n g  F u n d  (  S R F )

m a t u r e s  i n  1 2  /  1 4  /  2 0  ;  3 %  i n t e r e s t  r a t e ;
p a y m e n t  t o  b e  f i n a n c e d  f r o m  t h e  G e n e r a l  F u n d  $  2 0 4 , 9 4 9

S a l e s  T a x  R e v e n u e  B o n d s ,  S e r i e s  2 0 0 6 ,
m a t u r e s  i n  I I  /  2 0  /  I B  ;  4  . 9 1  %  i n t e r e s t  r a t e ,
p a y m e n t  t o  b e  m a d e  b y  t h e  G e n e r a l  F u n d  4 6 6 , 4 0 4

S a l e s  T a x  R e v e n u e  B o n d s ,  S e r i e s  2 0 0 3  ,
m a t u r e s  M a y  1 6  ,  2 0 1 3  ,  4  . 0 1  Z  i n t e r e s t  r a t e ,
p a y m e n t  t o  b e  f i n a n c e d  b y  t h e  G e n e r a l  F u n d  I 2 B  , 1  9 5

To ta l  Revenue  Bonds

a 1
_ J , L _

8 0 0 , 1 4 8



CITY OF FORT PIERRE
NOTES TO FINA}ICIAL STATEMENTS

L O N G - T E R M  D E B T  (  c o n t i n u e d )

S e r i e s  2 0 0 8 ( a )  S p e c i a l  A s s e s s m e n t  B o n d ,
i n t e r e s t  r a t e  o f  5 . 1 0 U ,  f i n a l  p a y m e n t  d u e
A r r r r r r  c + -  ) Q  ,  2 0 r B  .  T h i s  d e b t  w i r l  b e  r e p a i dr r s Y s u u  L v

b y  t h e  p r o c e e d s  f r o m  s p e c i a l  a s s e s s m e n t s .

S e r i e s  2 0 0 8  ( b )  S p e c i a l  A s s e s s m e n t  B o n d ,
i n t e r e s t  r a t e  o f  4  . 2 0 2  ,  f i n a l  p a y m e n t  d u e
A u g u s t  2 6 ,  2 0 7 8 .  T h i s  d e b t  w i l l  b e  r e p a i d
h r z ' t - h o  n r O C e e d S  f f O m  q n e r - i : ' l  - - - A - - n n n fu  t  u r r u  y ,  o c e e ( . ) ' S  r  r o . . .  - . y -  d s  s e s  s l t t e I I  L  S  .

S e r i e s  2 0 0 4  S p e c i a l  A s s e s s m e n t  B o n d ,
I n t e r e s t  r a t e  o f  3 . 8 5 % ,  f i n a l  p a y m e n t
d u e  N o v e m b e r  7 ,  2 0 1 4 .  T h i s  d e b t  w i l l
h e  r e n e i e l  h r z  i - h e  n r o c e e d s  f r o m  s r a e r - ' i  : ' lv v  r " . y u r v  v J  u r r v  - y r v v v v v u  r ! v l L L  J - y u u I u I

a s s e s s m e n t s

T o t a l  S p e c i a l  A s s e s s m e n t s  D e b t

R e v e n u e  N o t e :
T I F  #  2  R e v e n u e  N o t e ,  i n t e r e s t  r a t e  o f
' 7  

. 3 2 e o  ,  m a t u r i n g  1 2  /  0 I  /  1 9 ,  p a i d  b y  t h e
T a x  I n c r e m e n t  D i s t r i c t  # 3  f u n d

F i n a n c i n g  ( C a p i t a l  A c q u i s i t i o n )  L e a s e :
A s p h a l t  Z i p p e r ,  d u e  i n  s e m i - a n n u a l  p a y m e n t s
n f  S 2 ?  

' 7  
1 1  i n r - l r r r l i n r l  A  6 *  i n j - o r o q 1 _  d r r ov !  y L J f  r  L L ,  l l r u r L t r \ f , ! r r \ j  f .  v o  l r r u g l _ g r ) L - 7  \ _ r L . r \ -

i  n  2 0 1 3 .  n a v m e n t s  t o  b e  m a d e  h v  t h e9 r r v

G e n e r a l  F u n d

^ - a n ' l -
L -  \ r . t t u t t g  I  I  ( -  c l t  L !  r  r  u

- ^ ^ 1  . ' i  - - i  | - i  n n  \d U q L l I > I  L I t u  r r 7

( r n o  ) - 7 n
Y L v J t L t v

2 l  ,  B  4 0
f i231 ,  LL]

r 5 2 ,  n a

3 0 2 , 8 6 2

255  ,  438

7 1 0 , 5 3 0

5 6 1  ,  6 2 9

B 9 ,  4 6 9

$  2 r , 7 0 9

T h e  p u r c h a s e  p r i c e  a t  t h e
O f  t h e  f i n a n c i n g  (  c a p i t a l
T  ^ - ^ ^

P r i n r - i n r l
r r v r t / q f

I n t e r e s t

r \ ^ - ^  + ^ . J  n t r ^ -
v v r L r v v r l v q  u v v  L t v 9  v r l v v u  .

T h ;  l i a b i l r t y  f o r  c o m p e n s a t e d  a b s e n c e s
r e p r e s e n t s  l e a v e  b e n e f i t s  e a r n e d  a s  o f
D e c e m b e r  3 I  ,  2 0 I I  .  T h i s  w i l l  b e  p a i d
b y  t h e  G e n e r a l  F u n d

TOTAL GOVERNMENTAL ACTIV ITY
- 5 2 -

$ 2 , 1 B B ,  B B 5



CITY OF FORT PIERRE
NOTES TO FINAI{CIAI., STATEMENTS

9 .  L O N G - T E R M  D E B T  ( c o n t i n u e d )

B U S I N E S S  A C T I V I T Y  D E B T

R e v e n u e  B o n d s :
S e r i e s  2 0 0 4  S t a t e  R e v o l v i n g  f u n d  ( S R F )

Q : n i t - . a r r z  S o r ^ r o r  m , e t U r e s  0 6 / 0 L / 2 6 ;  3 . 5 Ur u s ! _ I  v v Y Y v ! ,  l L L q

i n t e r e s t .  D e b t  w i l l  b e  r e p a i d  f r o m  t h e
Q : n  i  f  . a  r r z  S e w e r  F u n d  $  3 5 0  , 3 1  4

S e r i e s  2 0 0 2  S t a t e  R e v o l v i n g  F u n d  ( S R F )
S a n r t a r y  S e w e r ,  m a t u r i t y  d a t e  A p r i l  I ,
2 0 1 8 ,  3 . 5 ?  i n t e r e s t .  D e b t  i s  r e p a i d  f r o m
t h e  S a n i t a r y  S e w e r  F u n d  2 2 5 , 0 8 7

S e r i e s  2 0 L 0  W a t e r  R e v e n u e  B o n d s ,  i n t e r e s t
r a t e  o f  4 %  ,  d u e  D e c e m b e r  T ,  2 0 1 5  .
P a i d  b y  t h e  W a t e r  F u n d  L 3 0 , 9 4 8

E l e c t r i c  S u r c h a r g e  R e v e n u e  B o n d s ,  S e r i e s  2 0 I I ,
m a t u r e s  D e c e m b e r  1 5 ,  2 0 1 9 ,  2 . 5 2  i n t e r e s t
r a t e ,  p a y m e n t  t o  b e  f i n a n c e d  f r o m  E l e c t r i c
F u n d  2 , 0 8 5 , 0 0 0

S e r i e s  2 0 0 1  W a t e r  R e v e n u e  B o n d ,  r T r d t u r e s
A u g u s t  2 2  ,  2 0 1 2  ,  L n t e r e s t  r a t e  o f  4  .  6 l  Z  ,
p a y m e n t s  t o  b e  r n a d e  b y  t h e  W a t e r  F u n d  2 l  , 3 6 0

S e r i e s  2 0 0 1  E l e c t r i c  R e v e n u e  B o n d ,  r T l d t u r e s
O c t o b e r  2 5 ,  2 0 1 9 r i n t e r e s t  r a t e  o f  4 . l l Z ,
p a y m e n t s  t o  b e  m a d e  b y  t h e  E l e c t r i c  F u n d  5 4 5 , 3 9 5

T o t a l  R e v e n u e  B o n d s 3 ,  3  6 4  ,  1 6 4

S e r i e s  2 0 0 1  S p e c i a l  A s s e s s m e n t  B o n d s ,  i l d t u r e s
r  1 9  ,  2 0 1 2 ,  i n t e r e s t  r a t e  o f  3  . 9 3 e "  ,\ 4 7 1  r  6 1 Y ) f ' \ 6

v v . Y  u v l L l v v

a n '  a  t o  b e  m a d e  6 0 2  b y  t h e  W a t e r  F u n dP a  y  l r r s r  r .  L  )

a n d  4 0 2  b y  t h e  S e w e r  F u n d .  ( T h e s e  w i l l  b e
p a r t i a l f  y  f  i n a n c e d  b y  s p e c i a l -  a s s e s s m e n t s ,
b u t  w i l l  a l s o  b e  p a i d  f r o m  r e v e n u e s  o f  t h e
a p p l i c a b l e  e n t e r p r i s e  f u n d s  )  $  2 6 ,  4 4 3

- 5 3 -



CITY OF FORT PIERRE
NOTES TO FINAI{CTAT STATEMENTS

9 .  L O N G - T E R M  D E B T  ( c o n t i n u e d )

O ] _ h o r .
v  u r r v !  .

T r a n s m i s s i o n  C a p a c i t y  A g r e e m e n t  w i t h  W e s t
C e n t r a l  E l e c t r i c  C o o p e r a t i v e ,  f f i d t u r i t y
c l a f  e  S e n f  o r n ] - r o r  

" n 1 5  
2 Z  i n t e r e s f  r a t e  _v q u v  - - y u v r t t v U ! ,  L V L \ )  a _ O  I l l U g ! \ _ J L -  J _ ( J U \ _ 7

d e b t  i s  r e p a i d  f r o m  t h e  E l e c t r i c  F u n d

/ a a - ^ A h - - + ^ . - J  n 1 , - ^
\ - \ J I . L L I J E T  I >  O .  L  U L . I  f 1 ' J J  >  U I  I U U  5

f  h o . o  . e  r a  n a ' j  , ^ i  f  r n m  a : r - J - r  a n f  a - 6 r i  q o  f  r r n r lJ -  I I . E D E  d . t  C  u q r v  !  !  v r L L  U d U I t  e l l  L e I  !  u r r v .

T O T A L  B U S I N E S S  T Y P E  A C T I V I T Y

GRAND TOTAL

2 2 , 0 4 5

? ?  ? A a
J J f J V V

3 , 4 4 6 , 0 2 A

$ 5 , 6 3 4 , 9 0 5

T h e  a n n u a l  r e q u i r e m e n t s  t o  a m o r t i z e  a l l  d e b t  o u t s t a n d i n g  a s
o f  D e c e m b e r  3 I ,  2 0 I L  e x c l u d i n g  c o m p e n s a t e d  a b s e n c e s  r s  a s
f  o l l o w s :

G o v e r n m e n t a l  A c t i v i t i e s  :

W n - -

E n d i  n g
f ) ^ ^ ^ - 1 - . ^ -
IJE \- EII.tJ\.,,, E I

,.\ 
a

J L ,

2 0 L 2
2013
2 0 r  4
2075
2 0 r 6
2 0 1 1  - 2 0 2 I
2 0 2 2 - 2 0 2  6
2 0 2 1  - 2 0 3 r

, t

I \ J L O .  I

$  2 0 4 , 4 6 2
1 7 0  , 4 3 9
7 3 4  , 2 5 9
r 4 2 , 3 8 3
1 5 1  ,  0 1 1
4 4 9 , 9 6 8

q q  q o 7
J J t  J J  I

5 9 , 2 4 8

1 3  ,  4 1 8
5 8 ,  B 0 B
5 4  , 2 8 B
4 6 , I 1  5
3 1  , 5 4 6
6 2  , I 3 6
1 3  , 2 6 2

4 , 2 4 0

4 3 , 6 8 5  $
4 5 , 1 8 4

< < t <
J f J t J

1 , 6 3 8

R e v e n u e  B o n d s  a n d  N o t e

F - . l n . a n r - t n a f  r r  - h r f  -  |
L  r r r u r r \ / r r r v  \  \ - o ' y - L  L O . - L

A r - r r r r i  e ' i  I  i  n n  \

T  ^ - ^ ^
! u c t > u

P r i n c i p a l  I n t e r e s t P r i n c i p a l  I n t e r e s t

$ I , 3 6 l , l l l  $  3 5 0 , 5 3 3

t r A

$  8 9 , 4 6 9  $  5 , 3 7 5



CITY OF FORT PIERRE
NOTES TO FINATiICIAI STATEMENTS

9  .  L O N G - T E R M  D E B T  (  c o n t i n u e d )

Y e a r  E n d i n g
D e c e m b e r  S p e c i a l  A s s e s s m e n t s

3 I ,  P r i n c i p a l  I n t e r e s t  P r i n c i p a l  I n t e r e s t

2 0 1 2  $  r 4 0 , r 9 3  $  2 9 , 6 8 9  $  3 8 8 , 3 4 0  $  1 0 6 , 9 0 4
2 0 1 3  r 4 4 , 3 1 1  2 3 , B g l  3 6 0 , 6 0 0  8 4 , 3 4 3
2 0 1 4  I 4 B , 1 I I  I l  , g 2 4  2 B 2 , g B 0  1 2 , 2 1 2
2 0  1 5
2 0 r  6

2 0 2 2 - 2 0 2 6
2 0 2 1  - 2 0 3 r

B U S I N E S S  T Y P E  A C T I V I T I E S :

l - E o . r

E n d i  n g
D e c e m b e r  R e v e n u e  B o n d s

6 4 , 1 5 4  r r , 1 6 6  2 0 1  , r 3 ' /  5 l  , g 4 r
6 l  , 1 0 2  B ,  B  1 7  2 I B  , ' /  7 3  4 6 , 3 6 3

, t

l - \ J L d . r >

5 5  ,  9 9 1  1 3  , 2 6 2
5 9 , 2 4 8  4 , 2 4 0

Q r r o n  i  r  Iv - y v v r q r

7 \ ^ ^ ^ ^ ^ * ^ * + -
. 6 , > > U 5 > | . [ e l r L

B o n d  s

2 0 T 1 - 2 0 2 I  I 4 4 , 1 9 3  8 , 2 4 1  5 9 4 , 1 6 1  7 0 , 9 8 3

T o t a l  $  7 1 0 , 5 3 0  $  1 0 0 , 3 4 0  $ 2 , 1 6 - 7 , ' 7 ' 7 6  $ 4 5 6 , 2 4 8

2013
2 0 I  4
2015
20r  6

3 I ,  P r i n c i p a l  I n t e r e s t  P r i n c i p a l  I n t e r e s t

2 0 1 2  $  3 8 1 , 8 3 4  $  1 2 6 , 3 6 2  $  2 6 , 4 4 3  $  1 8 2
3 9 0 , 3 2 8  9 7 , 1 0 3
3 9 6 , 4 L 6  B r , 9 4 0
4 0 l , l 6 1  1 L , 0 5 l
^ n ^  - - - 4 4 - n
< v  <  . /  I  <  \ \ J  I  L /

J J J T L t J J J I L t A

2011 -

2 0 2 1  7  , 2 6 6  , 2 8 9  r L 2  ,  0 B  4
2 0 2 2 -

2 0 2 6  r 2 B , 2 5 l  1 0 , 5 5 5

T o t a l  $ 3  , 3 6 4  ,  L 6 4  $  5 5 2 ,  8  6 8  $  2 6 ,  4 4 3  $  1  8 2
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9 .  L O N G - T E R M  D E B T  ( c o n t i n u e d )

Y e a r
End i  ng
December  O the r

3 1 ,  P r i n c i p a l  I n t e r e s t  P r i n c i p a l  l n t e r e s t
2 0 1 2  $  5 , 1 4 4  $  3 9 8  $  4 L 4 , 0 2 r  $  1 2 ] , 5 4 2

5 ,  8 5 9  2 8 3
5  , 9 1  B  1 6 4
4 ,  4 6 3

3 9 3 , 2 ' 7 3  5 9 , 7 1 2
r  , 2 6 6  , 2 8 9  l - L 2  ,  0 B  4

I 2 8 , 2 5 1  1 0 , 5 5 0

T o t a l s

3 9 6 , L 8 1  9 r , 9 8 6
4 0 2 , 3 9 4  8 2 , I 0 4
4 L 2  , 2 3 7  I  r ,  r 0 r

$  1 5 1  , 4 ' 7 2

1 7 P ,  A ? A
- , v f

r B , B l 4

2013
2 0 r  4
2015
20r6
2 0 r 1  - 2 0 2 r
2 0 2 2 - 2 0 2  6

4 4

T o t a l  I  2 2 , 0 4 5  $  B B 9  $ 3 , 4 I 2 , 6 5 2  $  5 5 4 , 5 3 9

A s  o f  D e c e m b e r  3 1 ,  2 0 I I  ,  t h e  C i t y  w a s  a c t i n g  a s  a  f i s c a l
a g e n t  f o r  t h r e e  s p e c i a l  a s s e s s m e n t  i s s u e s  h a v i n g  a  t o t a l
o u t s t a n d i n g  b a l a n c e  o f  $ 3 9 6 , 8 2 1  .

T h e  C i t y  i s  I i a b l e  n e i t h e r  d i r e c t l y  n o r  i n d i r e c t l y  f o r  t h e
p r e c e d i n g  s p e c i a l  a s s e s s m e n t s .

1 0 .  I N D I V I D U A L  F U N D  I N T E R F U N D  R E C E I V A B L E  A N D  P A Y A B L E  B A L A N C E S

I n t e r f u n d  r e c e i v a b l e  a n d  p a y a b l e  b a l a n c e s  a t  D e c e m b e r  3 1 ,
2 0 I I  w e r e :

I n t e r f u n d  I n t e r f u n d
R e c e i v a b l e s  P a y a b l e s

G e n e r a l  F u n d
E n t  e  r n r  i  s e  F u n d s  :u r r e - r _ y ! ! u u

W a t e r  F u n d
E l e c t r i c  F u n d
S e w e r  F u n d

? 4 R  ? R N

$  3 4 8 , 7 8 0  $  3 4 8 , 7 8 0

T h e  a b o v e  l o a n s  w e r e  m a d e  t o  c o m p e n s a t e  f o r  a  t e m p o r a r y  c a s h
o v e r d r a f t  p o s i t i o n  i n  t h e  G e n e r a l  a n d  W a t e r  F u n d s  a t  y e a r -
e n d .  T h e  " l o a n s "  a b o v e  a r e  l e g a l  t r a n s f e r s  b e t w e e n  f u n d s  a s
d e f i n e d  b y  S D C L  9 - 2 I - 2 6  .  I  .  S i n c e  i t  w a s  t h e  C i t y '  s  i n t e n t  t o
r e p a y  t h e m  a s  s o o n  a s  p o s s i b l e ,  t h e s e  I e g a l  t r a n s f e r s  a r e
c l a s s i f i e d  a s  " l o a n  s  .  "
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CITY OF FORT PIERRE
NOTES TO FINAbICIAL STATEMENTS

RETIREMENT PLAN

A 1 1  e m p l o y e e s ,  e x c e p t  f o r  p a r t - t i m e ,  p d r t i c i p a t e  i n  t h e  S c u t h
D a k o t a  R e t i r e m e n t  S y s t e m  (  S D R S  )  ,  a  c o s t - s h a r i n g ,  R U l t i p i e
e m p l o y e r  p u b l i c  e m p l o y e e  r e t i r e m e n t  s y s t e m  e s t a b t i s h e d  t o
p r o v i d e  r e t i r e m e n t  b e n e f i t s  f o r  e m p l o y e e s  o f  t h e  S t a t e  o f
S o u t h  D a k o t a  a n d  i t s  p o l i t i c a l  s u b d i - v i s i o n s . T h e  S  D R S
p r o v i d e s  r e t i r e m e n t ,  d i s a b i l i t y  a n d  s u r v i v o r s '  b e n e f i t s  .  T h e
r i g h t  t o  r e c e i v e  r e t i r e m e n t  b e n e f i t s  v e s t s  a f t e r  t h r e e  y e a r s
o f  c r e d i t e d  s e r v i c e . A r r + -  h z - r r i  t -  r r  f  O f  e S t e h ' l  

- i  s h  i  n or r q u r r v ! ! u J  r \ J J _  g . ) L c .  I J - L I . ) 1 .  1 _ L I I \ j l

a d m i n i s t e r i n g  a n d  a m e n d i n g  p l a n  p r o v i s i o n s  a r e  f o u n d  i n  S o u t h
D a k o t a  C o d i f i e d  L a w  3 - I 2 . T h o  Q n D a  i . s s r r e s  a  p u b l i c l vI I I V  U V t \ U  I J U q V J  q

a v a i l a b l e  f i n a n c i a l  r e p o r t  t h a t  i n c l u d e s  f i n a n c i a l  s t a t e m e n t s
a n d  r e q u i r e d  s u p p l e m e n t a r y  i n f o r m a t  i o n  .  T h a t  r e p o r t  m a y  b e
o b t a i n e d  b y  w r i t i n g  t o  t h e  S D R S  ,  P .  O .  B o x  1 0  9 B  ,  P i e r r e ,  S D
- - r  15 / 5 U I - 1 0 9 8  o r  b y  c a l l i n g  ( 5 0 5 ) 1 1 3 - 3 7 3 1 .

G e n e r a l  e m p l o y e e s  a r e  r e q u i r e d  b y  t h e  s t a t e  s t a t u t e  t o
c o n t r i b u t e  6 2  o f  t h e i r  s a l a r y  t o  t h e  p l a n ,  w h i l e  p u b l i c
s a f e t y  a n d  j  u d i c i a l  e m p l o y e e s  c o n t r i b u t e  a t  B  ?  a n d  9 2  ,
r e s p e c t i v e l y .  S t a t e  s t a t u t e  a l s o  r e q u i r e s  t h e  e m p l o y e r  t o
c o n t r r b u t e  a n  a m o u n t  e q u a l  t o  t h e  e m p l o y e e '  s  c o n t r i b u t i o n .
S t a t e  s t a t u t e  a l s o  r e q u i r e s  t h e  e m p l o y e r  t o  m a k e  a n
a d d i t i o n a l  c o n t r i b u t i o n  i n  t h e  a m o u n t  o f  6  . 2 2  f o r  a n y
c o m p e n s a t i o n  e x c e e d i n g  t h e  m a x i m u m  t a x a b l e  a m o u n t  f o r  s o c i a l
s e c u r i t y  f o r  g e n e r a l  e m p l o y e e s  o n l y .  T h e  C i t y ' s  s h a r e  o f
c o n t r i b u t i o n s  t o  t h e  S D R S  f o r  t h e  f i s c a l  y e a r s  e n d e d  D e c e m b e r
3 L ,  2 0 I I ,  2 0 1 0  a n d  2 0 0 9  w e r e  5 5 2 , 3 8 9 ,  $ 4 5 , I 8 1  a n d  5 4 I , 1 3 8 ,
r e s p e c t i v e l y ,  e q u a l  t o  t h e  r e q u i r e d  c o n t r i b u t i o n s  e a c h  y e a r .

L 2 .  R I S K  M A N A G E M E N T

T h e  C i t y  i s  e x p o s e d  t o  v a r i o u s  r i s k s  o f  l o s s  r e l a t e d  t o
t o r t s , '  t h e f  t  o r  d a m a g e  t o ,  a n d  d e s t r u c t i o n  o f  a s s e t s ;  e r r o r s
a n d  o m i s s i o n s ;  i n j  u r i e s  t o  e m p l o y e e s ;  a n d  n a t u r a l  d i s a s t e r s .

D u r i n g  t h e  y e a r  e n d e d  D e c e m b e r  3 1 ,  2 0 I I  ,  t h e  C r t y  m a n a g e d  r t s
r i s k s  a s  f o l l o w s :

F , m n ' l  o r z e e  H e a l t h  f  n s u r a n c e  :! v J  v v  r l ,

T h e  C i t y  p u r c h a s e s  h e a l t h
c a r r i e r .

i n s u r a n c e  f r o m  a  c o m r n e r c i a l

_ q , ? _
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R I S K  M A N A G E M E N T  (  c o n t i n u e d )

W o r k m e n '  s  C o m p e n s a t i o n :

T h e  C i t y  j  o i n e d  t h e  S o u t h  D a k o t a  M u n i c i p a l  L e a g u e  W o r k e r '  s
a ' ^ - ^ ^ ^ ^ - + - . . iu o m p e n s a t r o n  F u n d  ( F u n d ) ,  a  p u b l i c  e n t r t y  r i s k  p o o l  c u r r e n t l y
. ) 1 1 p r : + -  i  n r r  a s  a  c o l T l m o n  r i s k  m a n a g e m e n t  a n d  i n s u r a n c e  p r o g r a m" - y - ! q u r r r Y

f o r  S o u t h  D a k o t a  l o c a l  g o v e r n m e n t  e n t i t i e s .  T h e  o b j  e c t i v e  o f
t h e  F u n d  i s  t o  f o r m u l a t e ,  d e v e l o p ,  a n d  a d m i n i s t e r ,  o n  b e h a l f
o f  t h e  m e m b e r  o r g a n  L z a t i o n s ,  a  p r o g r a m  o f  w o r k e r '  s
/ - r l m n a n q . r f r ,v v r r r r / v r r u - - - C r I  C o v e r a g e ,  t o  o b t a i n  l o w e r  c o s t s  f o r  t h a t
c o v e r a g e ,  a n d  t o  d e v e l o p  a  c o m p r e h e n s i v e  l o s s  c o n t r o l
p r o g r a m . T h e  C i t y ' s  r e s p o n s i b r l r t y  i s  t o  i n i t i a t e  a n d
m a i n t a i n  a  s a f e t y  p r o g r a m  t o  g i v e  i t s  e m p l o y e e s  s a f e  a n d
q e n  i  1 -  :  r r z  \ ^ r n  r l r i  n n  . - ^ n d f  t f  O n S  a t - . r . 1  t n  n r . m t . l 1 -  I  r z  r o n o f  t  t O  a n dv r  v !  r \ r r r : ,  v v r r v !  u  r v r r J  q l r \ l  L - \ J  

I J r  \ . / I L | I J  L -  r y  r  E F

r - . , . \ n A r : 1 -  o  w i t h  t h e  f u n d  t o  r e s o l  r r o  ^ n \ /  w o r k e r ,  s  c o m n e n s a f  i  o nv v v I J v ! e u v  v Y I U l l  U l l U  L  \ - { I I \ - t  L - \ - /  I E J \ - . / - L V g  A L I y  V Y \ J I - f \ E I  J  \ - \ r l L L y U I I D C l L I !

c l a i m s .  T h e  C i t y  p a y s  a n  a n n u a l  p r e m i u m ,  t o  p r o v i d e  w o r k e r ' s
c o m p e n s a t ' r o n c o v e r a g e  f o r  i t s  e m p l o y e e s , u n d e r  a
r e t r o s p e c t i v e l y  r a t e d  p o l i c y  a n d  t h e  p r e m i u m s  a r e  a c c r u e d
b a s e d  o n  t h e  u l t  i m a t e  c o s t  o f  t h e  e x p e r i e n c e  t o  d a t e  o f  t h e
F u n d  m e m b e r s .  C o v e r a g e  l i m i t s  a r e  s e t  b y  s t a t e  s t a t u t e .  T h e

I  ^  -  '  ' ^  t h e  f i r s t  $ 2 5 0 ,  0  0  0  o f  a n y  c l a i m  p e r  i n d i v i d u a l  .[ J \ J \ r r  I J o ' y  D

T h a  r \ . . ' \ t  h a s  r e i n s u r a n c e  w h i c h  c o v e r s  u p  t o  a n  a d d i t i o n a lr  l l u  I / v v r

$ I , 1 5 0 , 0 0 0  p e r  i n d i v i d u a l  p e r  i n c i d e n t .
T h e  C i t y  d o e s  n o t  c a r r y  a d d i t i o n a l  i n s u r a n c e  t o  c o v e r  c l a i m s
i n  e x c e s s  o f  t h e  u p p e r  l i m i t .  S e t t l e d  c l a i m s  r e s u l t i n g  f r o r n
t h e s e  r i s  k s  h a v e  n o t  e x c e e d e d  t h e  l i a b i l i t y  c o v e r a q e  o v e r  t h e
r r r c 1 -  1 _ h r a o
F / u u  u  u r r !  v v  V e a f  S  .

L i a b i l i t y :

T h e  C i t y  j  o r n e d  t h e  S o u t h  D a k o t a  P u b I i c  A s s u r a n c e  A l l i a n c e
(  S D P A A )  ,  a  p u b l i c  e n t i t y  r i s k  p o o l  c u r r e n t l y  o p e r a t i n g  a s  a
c o n m o n  r i  s  k  m a n a g e m e n t  a n d  i n s u r a n c e  p r o g r a m  f o r  S o u t h  D a  k o t a
l o c a l  g o v e r n m e n t  e n t i t i e s .  T h e  o b j  e c t i v e  o f  t h e  S D P A A  i s  t o
a d m i n i s t e r  a n d  p r o v i d e  r i s k  m a n a g e m e n t  s e r v i c e s  a n d  r i s k
s h a r i n g  f a c r l i t i e s  t o  t h e  m e m b e r s  a n d  t o  d e f e n d  a n d  p r o t e c t
t h e  m e m b e r s  a g a i n s t  l i a b i l i t y ,  t o  a d v i s e  m e m b e r s  o n  l o s s
r - o n 1 - r o ' l  o r r i d e l i n e s  a n , ^ l  n r c l r - e d r r r e s .  i n f o r m a t i o n  a n d  t o  o b t a i nu ! v r  y * r u v r ! r r v v  q r t s  

- y r v v v v q ! v J  I  L r r ! v _

l o w e r  c o s t s  f o r  t h a t  c o v e r a g e .  T h e  C i t y '  s  r e s p o n s i b i l i t y  i s
f  a  n r n m n f  ' t  

r r  r o n r r r ] -  t -  o  e n r - l  r - n n n e r a t e  w i t h  t h e  S D p A A  t o  r e s o l v eu \ J  u ! \ - / r [ [ u L - L J  r s ] - / \ - , / r  L  L - \ J  c ] .  1 J , \ - t  \ - \ J \ - , / t s /

i ^ ^ ' i  r ^ n t  w h i c h  c o u l d  r e s u l t  i n  a  c l a i m  b e i n g  m a d e  b y  o ro ' l r y  _ L 1 1 \ - - L \ - t E

- - ^ . . i * ^ r  r h o  C i i - r zd g d  I I I >  L  L I r E  v r  r - r v  . T h o  C i J - r l  t 1  a \ / q  a n  : t r n r r : l  r . - o m i t r m  t 6p a y s  a n  a n n U a I  p f  L r , , -  - ^ , , 7  u v

p r o v i d e  I i a b i l i t y  c o v e r a g e  d e t a i l e d  b e l o w ,  u n d e r  a  c l a i m s -
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R I S K  M A N A G E M E N T  (  c o n t i n u e d )

m a d e  p o l i c y  a n d  t h e  p r e m i u m s  a r e  a c c r u e d  b a s e d  o n  t h e
u l t i m a t e  c o s t  o f  t h e  e x p e r i e n c e  t o  d a t e  o f  t h e  S D P A A  m e m b e r ,
b a s e d  o n  t h e i r  e x p o s u r e  o r  t y p e  o f  c o v e r a g e .  T h e  C i t y  p a y s
a n  a n n u a l  p r e m i u m  t o  t h e  p o o l  t o  p r o v i d e  c o v e r a g e  f o r
a u t o m o b i l e  a n d  g e n e r a l  l i a b i l i t v  i n s u r a n c e .

r l rh  ^r - r r s  d g r c c l l ] e D t  w i t h  t h e  S D P A A  p r o v i d e s  t h a t  t h e  a b o v e
c o v e r a g e ' s  w i l l  b e  p r o v i d e d  t o  a  $ 1 , 5 0 0 r  0 0 0  l i m i t .  M e m b e r
p r e m i u m s  a r e  u s e d  b y  t h e  p o o l  f o r  p a y m e n t  o f  c l a i m s  a n d  t o
p a y  f o r  r e i n s u r a n c e  f o r  c l a i m s  i n  e x c e s s  o f  $ 2 5 0 ,  0 0 0  t o  t h e
nnrre r  

' l  ' i  m i t  .q I r I / v !  ! r r l l l A  p o r t r o n  o f  t h e  m e m b e r  p r e m i u m s  a r e  a l s o
a l l o c a t e d  t o  a  c u m u l a t i v e  r e s e r v e  f u n d .  T h e  C i t v  w o u l d  b e
e l i g i b l e  t o  r e c e i v e  a  r e f u n d  f o r  a  p e r c e n t a g e  o f  t h e  a m o u n t
a l - l o c a t e d  t o  t h e  c u m u l a t  i v e  r e s e r v e  f  u n d  o n  t h e  f  o l f  o w i n q
b a s i s :

E n d  o f  C i t y ' s  F i r s t
E n d  o f  C i t y ' s  S e c o n d
E n d  o f  C i t y ' s  T h i r d
E n d  o f  C i t y ' s  F o u r t h
E n d  o f  C i t y ' s  F i f t h
E n d  o f  C i t y ' s  S i x t h

f u l l  Y e a r
F u l l  Y e a r

F u l l  Y e a r
F u l l  Y e a r

F u l l  Y e a r
F u I l  Y e a r  a n d  T h e r e a f t e r

5 0 2
6 0 %
1 0 2
B 0 %
9 0 %

1 0 0 %

A s  o f  D e c e m b e r  3  1 ,
c u m u l a t i v e  r e s e r v e

r 1' l  n p  (  ' t  r \ /  a ' A r  r ]  o q4  r r v  v r  u J  v q !  r  ! v 9

- n \ z ^ r - A ^  - n r l  C ?  n n n
v v  v  \ r r  c f Y \ -  ( L l l \ , , | .  f  z -  J  \ J  W  W

T h o  C i  I  r r  1 1  r . \ \ r - i  r l o q  r - . ' \ \ / o  r - a ( 1  a
_ I  Y ! v v + v v u  

v v v v ! q Y v

p a y i n g  i n t o  t h e  U n e m p l o y m e n t
s t a t e  l a w  a n d  m a n a g e d  b y  t h e

2 0 I L ,  t h e  C i t y  h a s  v e s t e d  b a l a n c e  i n  t h e
f r r n r i  n €  Q ? O  ? O n
! u r l v  v !  Y a - J l J J W c

a  $ 5 0 0  d e d u c t i b l e  f o r  t h e  a u t o m o b i l e
d e d u c t i b l e  f o r  t h e  I i a b i l r t y  c o v e r a g e .

T h e  C i  t  v  c l . O e S  n O t  C a  r r \ /  . a r i r l  i  t  i O n a l  i n S U r a n C e  t O  C O V e r  C l a i m s\ q v v v  I f v u  v q ! ! J  q u v l u -

i n  e x c e s s  o f  t h e  u p p e r  l i m i t .  S e t t l e d  c l a i m s  r e s u l t i n g  f r o m
t h e s e  r i s k s  h a v e  n o t  e x c e e d e d  t h e  l i a b i t r t y  c o v e r a g e  d u r i t r g
J -  h o  r - ' r : q ] _  J - h r a a  \ z a a r oL l r s  | J o . D  u  L r l L  E g  y g c t l  -  .

T l n e m n l  o r r m o n l  B e n e f  i t S :v  r  r  v l r L y  r  v  J  r r r v  l

f o r  u n e m p l o y m e n t  b e n e f i t s  b y
C o m p e n s a t i o n  F u n d  e s t a b l i s h e d  b y
S t a t e  o f  S o u t h  D a k o t a .
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CITY OF FORT PIERRE
NOTES TO FINAIiICIAL STATEMENTS

1 3 .  R E S T R I C T E D  N E T  A S S E T S

T h e  f o l l o w i n g  t a b l e  s h o w s  t h e  n e t  a s s e t s  f o r  o t h e r  p u r p o s e s
a s  s h o w n  o n  t h e  S t a t e m e n t  o f  N e t  A s s e t s :

R E S T R I C T I O N R E S T R I C T E D  B Y Amount
C o m o f  o  r r r
v v r r r v u v ! J

D e b t  S e r v i c e
I  n s u r a n c e

T r r r q t  ^ a r r a o m o n f  q' * Y

D e b t  C o v e n a n t s
P n  I  i  r - r r  : . r  r a o m a n  I

9 Y ! V V T L L U T I U

o t h e r  t i m e s  o f  t h e  y e a r .
w e s  . o m n l  e t e d  i n  1 9 9 9 .v Y q v  v v r L L I / r \

f o l  l o w s  :

$  4 7 , 3 l . 8
3 B  6  , 0 r l

) a  ? o n
L J , J J V

C o n s t r u c t i o n  s t a r t e d  i n  1  9  9 B  a n d
I n t e r e s t  i n  t h e  f a c i l i t v  i s  a s

$  4 5 6  , 1  2 5

I 4 .  J O I N T  O P E R A T i O N S  A N D  V E N T U R E S

T h e  C i t y  p a r t i c i p a t e s  i n  a n  u n d i v i d e d  i n t e r e s t ,  k n o w n  a s
E x p o s i t i o n  B u i l d i n g ,  w h i c h  i s  a  j  o i n t  o p e r a t i o n  b e t w e e n  t h e
C i t y  o f  P i e r r e ,  E  o r t  P i e r r e ,  S t a n l e y  a n d  H u g h e s  C o u n t i e s  f o r
t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  a  m u l - t i p l e  u s e  e x p o s i t i o n
b u i l d i n g  l o c a t e d  a t  t h e  S t a n l e y  C o u n t y  F a i r q r o u n d s  i n  F o r t
P l e r r e ,  S o u t h  D a k o t a .  T h e  p r i m a r y  u s e  o f  t h e  f a c i l i t y  d u r i n g
w i n t e r  m o n t h s  w i l l  b e  f o r  h o c k e y  a n d  m u l t i p l e  u s e s  d u r i n g

C i i - r r  n f  P ' i  o r r o

- -( ' r 1 - r r  r r t  i ' o f t  P f e f f ev r 9 J  v !  ! v

H u g h e s  C o u n t y
Q ] -  : n l  o r z  C n r r n J -  r rv u q r r r v J  v v q r r u J

? t r 9
J J  O

1 5 2
3 5 2
1 5 2

T h o  c i 1 - r z / q  i n t e r e s t  i n  t h e  f a c i l i t y  a s  o f  D e c e m b e r  3 1 ,  2 0 I I
i  S  r e n ( ) r j - e l  - ^ j  + - - t  - - - ^ f  L ] r r r x h o c .  / r n , . n f , ,  . i  q  a f : t i  n O  

- i _ n
I D  ! g i J \ J I  L ( ' L r  A D  O ,  \ - d y I L c l I  < 1  ) D g L .  f l [ - l ( j L l . e >  \ - ( J L l I l L r V  I o  o . \ - u r r l \ r  r

t h e  c a p a c i t y  o f  f i s c a l  a g e n t  d u r i n g  t h e  c o n s t r u c t i o n  o f  t h e
€ - ^ . i I . i + "  - n d  c u r r e n t l y ,  w h i l e  t h e  C i t y  o f  P i e r r e  a c t e d  i n  t h er c . \ / r r r u y  a .

^ ^ . . i  f , ,u q y q \ - r  L y  o f  f  i s c a l  a g e n t  f  o r  p a r k i n g  l - o t  s t o r m  s e w e r
i m p r o v e m e n t s .  f i n a n c i a l  s t a t e m e n t s  f o r  t h e  j  o i n t  o p e r a t i o n

- - ' - ' i  r  - b l e  f  r o m  t h e  H u o h e s  C o u n t v  F i n a n c e  O f  f  i c e r .A I E  C I V c l - L I c l ]

A t  D e c e m b e r  3 I  ,  2 0 I I  t h i s
e q u i t y  o f  $ 8 2  , 6 2 1  .

i  n ' i  n  1 -  r l no  r : a t  iOnJ  v r r r  u  v y v !

- 5 0 -
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CITY OF FORT PIERRE
NOTES TO FINA}ICIAI STATEMENTS

1 5 .  S T A N L E Y  C O U N T Y  L A W  E N F O R C E M E N T

S t a n l e y  C o u n t y  L a w  E n f o r c e m e n t t  a  j o i n t  v e n t u r e ,  i s  i n t e n d e d
t o  b e  a  s e p a r a t e  l e g a l  e n t i t y  p u r s u a n t  S D C L  I - 2 4 - 1 9  a n d  S D C L
9 - I 2 - 4  f o r  s e r v i c e s  i n c l u d i n g  t h e  e n f o r c e m e n t  o f  s t a t e  a n d
f e d e r a l  l a w s ,  c o u n t y  a n d  c i t y  o r d i n a n c e s  a n d  r e g u l a t i o n .
M e m b e r s h i p  t o  t h e  L a w  E n f o r c e m e n t  B o a r d  i n c l u d e s  t w o  C o u n c i l
m e m b e r s .  T h e  C r t y  h a s  a n  e q u r t y  i n t e r e s t  o f  5 8 %  o f  t h e  n e t
a s s e t s .  S e p a r a t e  f i n a n c i a l  s t a t e m e n t s  f o r  t h i s  j o i n t  v e n t u r e
a r e  a v a i l a b l e  f r o m  t h e  S t a n l e v  C o u n t v  A u d i t o r .

A s  o f  D e c e m b e r  3 I  ,  2 0 I I  ,  t h i s  ; o i n t  v e n t u r e  h a d
o ^ "  i  t - . '  a t  $ 2 I  , 3 7  B  .v Y u !  u J  v r

1 _ n 1 - r ' l
L U L O . - L

S i n c e  t h e  C i t y  o f  F o r t  P i e r r e  m a i n t a i n s  t h e  a c c o u n t i n g
r e c o r d s  a n d  b a n k  a c c o u n t s  o f  t h i s  e n t i t y  i t  i s  i n c l u d e d  a s  a n
a g e n c y  f u n d  i n  t h e s e  f i n a n c i a l  s t a t e m e n t s .

1 6 .  P L E D G E D  R E V E N U E S

T h e  C i t y  h a s  p l e d g e d  f u t u r e  w a t e r  c u s t o m e r s '  r e v e n u e s ,  n e t  o f
s p e c i f i e d  o p e r a t i n g  e x p e n s e s ,  t o  r e p a y  $ 2 1  , 3 6 0  i n  w a t e r
s y s t e m  r e v e n u e  b o n d s  i s s u e d  i n  2 0 0 1 .  P r o c e e d s  f r o m  t h e  b o n d s
p r o v i d e d  f i n a n c i n g  f o r  t h e  c o n s t r u c t i o n  o f  w a t e r  s y s t e m
i n f r a s t r u c t u r e .

T h e  b o n d s  a r e  p a y a b l e  s o l e l y  f r o m  w a t e r  c u s t o m e r  n e t  r e v e n u e s
: n r i  r r a  l ' \ a \ z r J ' r l o  1 - h r n r r r r l r  ) n I )  7 \ n n - r l  ^ - - i  - ^ ' i  ^ - - l  - n d  i n t e f e S tq r r v  q r \ -  Y c f , I  c - l l J r s  u r l r \ . / L r Y r r  z - w  ) _ z - .  n I I I I L - { o .  I  P r r I l \ / I P a r  a

p a y m e n t s  o n  t h e  b o n d s  a r e  e x p e c t e d  t o  r e q u i r e  l e s s  t h a n  B 0 ?
o f  n e t  r e v e n u e s .  T h e  t o t a l  p r i n c i p a l  a n d  i n t e r e s t  r e m a i n i n g
f  n  l - ^  ^ - ' r  ' l  o n  t h e  b o n d s  i s  $ 2 8 , 3 2 2 .  P r i n c i p a l  a n d  i n t e r e s tL U  r r s  y a r \ J

p a i d  f o r  t h e  c u r r e n t  y e a r  a n d  t o t a l  c u s t o m e r  n e t  r e v e n u e  w e r e
$ 4 I , 9 3 4  a n d  $ 1 1 5 , 9 4 8 ,  r e s p e c t i v e l y .

T h e  C i t y  h a s  a l s o  p l e d g e d  f u t u r e  e l e c t r i c  c u s t o m e r s '
r e v e n u e s ,  n e t  o f  s p e c i  f i e d  o p e r a t i n g  e x p e n s e s ,  t o  r e p a y
$ 2 , 6 3 0 r 3 9 5  i n  e l e c t r i c  s y s t e m  r e v e n u e  b o n d s  i s s u e d  i n  2 0 0 2
a n d  2 0 0 1  .  P r o c e e d s  f r o m  t h e  b o n d s  p r o v i d e d  f i n a n c i n g  f o r  t h e
c o n s t r u c t i o n  o f  e l e c t r i c  s y s t e m  i m p r o v e m e n t s .
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CITY OF FORT PIERRE
NOTES TO FINAIICIAL STATEMENTS

1  6 .  P L E D G E D  R E V E N U E S  (  c o n L i n u e d )

T h e  b o n d s  a r e  p a y a b l e  s o l e l y  f r o m  e l e c t r j - c  c u s t o m e r  n e t
r e v e n u e s  a n d  a r e  p a y a b l e  t h r o u g h  2 0 1 9 .  A n n u a l  p r i n c i p a l  a n d
i n t e r e s t  p a y m e n t s  o n  t h e  b o n d s  a r e  e x p e c t e d  t o  r e q u i r e  i e s s
t h a n  1  5 Z  o f  n e t  r e v e n u e s  .  T h e  t o t a l  p r i n c i p a l  a n d  i n t e r e s t
r e m a i n i n g  t o  b e  p a i d  o n  t h e  b o n d s  i s  $  3 ,  0  4 l  ,  I 4 2  .  P r i n c i p a l
a n d  i n t e r e s t  p a i d  f o r  t h e  c u r r e n t  y e a r  a n d  t o t a l  c u s t o m e r  n e t
r e v e n u e s  w e r e  $ 3 5 I , I 3 2  a n d  $ 6 S q , 3 3 4 ,  r e s p e c t i v e l y .

T h e  C i t y  h a s  a l s o  p l e d g e d  f u t u r e  s a n i t a r y  s e w e r  c u s t o m e r s '
r e v e n u e s ,  n e t  o f  s p e c i f i e d  o p e r a t i n g  e x p e n s e s ,  t o  r e p a y
$  7  0  6  ,  4 0 9  i n  s a n i t a r y  s e w e r  s y s t e m  r e v e n u e  b o n d s  i s s u e d  i n
2 0 0 2 ,  2 0 0 4  a n d  2 0 1 0 .  P r o c e e d s  f r o m  t h e  b o n d s  p r o v i d e d
f i n a n c i n g  f o r  t h e  c o n s t r u c t i o n  o f  s a n i t a r y  s e w e r  s y s t e m
improvement  s  .

T h e  b o n d s  a r e  p a y a b l e  s o l e l y  f r o m  s a n i t a r y  s e w e r  c u s t o m e r  n e t
r e v e n u e s  a n d  a r e  p a y a b l e  t h r o u g h  2 0 2 6 .  A n n u a I  p r i n c i p a l  a n d
i n t e r e s t  p a y m e n t s  o n  t h e  b o n d s  a r e  e x p e c t e d  t o  r e q u i r e  l e s s
t h a n  B  0 ?  o f  n e t  r e v e n u e s  .  T h e  t o t a l  p r i n c i p a l  a n d  i n t e r e s t
r e m a i n i n g  t o  b e  p a i d  o n  t h e  b o n d s  i s  $ 8 4 1 , 5 6 8 .  P r i n c i p a l  a n d
i n t e r e s t  p a i d  f o r  t h e  c u r r e n t  y e a r  a n d  t o t a l  c u s t o m e r  n e t
r e v e n u e s  w e r e  $ 1 1 9 , 4 5 I  a n d  $ 2 t J , B B I ,  r e s p e c t i v e l y .

L 1 EXTRAORDINARY ITEM

D u r i n g  2 0 I I ,  t h e  C i t y  e x p e r i e n c e d  a  d i s a s t e r  d u e  t o  f l o o d i n g
o f  t h e  M i s s o u r i  R i v e r .  T h e  e x t r a o r d i n a r y  c o s t s  a n d  r e l a t e d
S t a t e  a n d  F e d e r a l  " F . E . M . A "  a s s i s t a n c e  t h r o u g h  D e c e m b e r  3 i ,
2 0 I I  w e r e  a s  f o l l o w s :

1 B

C l e a n  u p  a n d  r e p a i r s  r e l a t e d  t o  t h i s  d i s a s t e r  a r e  o n g o i n g ,  d s
, a  r e  r o c r r r o s t S  f  O r  S t a t e  a n d  F e d e r a l  a S S i S t a n c e .u ! v  - - Y . q v v

D E F I C I T  F U N D  B A L A N C E

f l o o d  r e l a t e d  c o s t s
"  F E M A "  r e i m b u r s e m e n t s
N e t  e x t r a o r d i n a r v  c o s t s

T h e  G e n e r a l  F u n d  h a d  a  $ 1 , 7 5 1
D e c e m b e r  3 I ,  2 0 I L .  T h e  C i t y
i n  2 0 1 2  w i t h  t h e  r e c e r p t  o f  \ \

f l o o d  n o t e d  a b o v e .

$ 4 , 3 1 r , 1 0 8
( 2 , 4 8 1  , 9 6 8 )
$ 1 ,  B B 3 , 7 4 0

, 2 4 5  d e f i c i t  f u n d  b a l a n c e  a s  o f
p l a n s  t o  e l i m i n a t e  t h i s  d e f i c i t
F .  E  .  M .  A "  s r a n t s  d u e  f o r  t h e  2 0 I I
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CITY OF FORT PIERRE
BUDGETARY COMPARISON SCHEDULE. GENERAL FUND

FOR THE YEAR ENDED DECEMBER 3I.  2OI I

Budseted Amounts
Original Final Actual Amount

REVENUES
Taxes:

General property taxes
General sales and use taxes
Penalties and interest on delinquent taxes

Licenses and Permits

Intergovernmental Revenue
Federal grants
State shared revenue
County shared revenues

Charges for Goods and Services
General government
Highways and streets
Sanitation
Health
Culture and recreation
Economic Development

Fines and Forfeits
Court fines
Other

Miscellaneous Revenue
Investment earnings
Special assessments
Contributions
Other

Total Revenue

$869,500
1 , 0 1 5 , 5 0 0

3,000

41,925

0
76,500
4,444

62,213
33,262
2,000
1 ,500

24,050
0

1 ,500
500

35,000
78,500

0
23.000 23.000

$855,490
9 3 9 , 3 0 1

3,219

2 8 , 8 5 5

1 8 5 , 3 5 5
6 1 , 5 0 6
4,444

39,  I  56
26,223

1  ) 1 <
r ) L r J

1  , 1 4 3
6,140
?  s ? 5

J ) J L J

3 6 1
|  ) ) \

7 , 1 5 1
78,596

75
35,616

$869,500
1 , 0 1  5 , 5 0 0

3,000

41,925

765,550
76,500
4,444

62,213
33,262
2,000
1 , 5 0 0

24,050
0

1 , 5 0 0
500

35,000
78,500

0

$2272394 $3,037,944 $2,278,656

The accompanying notes to

are an intesral

required supplemental information
part of this schedule.
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Variance with
Final Budget-

Positive
(Negative)

( $  1 4 , 0 1 0 )
(76.199)

219

(  13 ,070)

(580,  I  95)
(14,994)

0

(23,057)
(7,039)

(72s)
(3s7)

(  1 7 , 9 1  0 )
1  s ? s

J  
) e  

- J

( 1  , 1  3 9 )
725

(27,849)
96
75

12,616

($759,288)
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CITY OF FORT PIERRE
BUDGETARY COMPARISON SCHEDULE.GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31. 2OI I

Budseted Amounts

Original Final Actual Amount
EXPENDITURES:
General Government
Executive
Elections
Financial administration
Other

Public Safety
Pol ice
Fire
Other

Publ ic Works
Highways and streets
Sanitation
Transit

Health and Welfare
Health

Culture and Recreation
Recreation
Parks
Libraries
Auditorium
Museum

Conservation and Development
Economic development

Debt Service

Total Expenditures

$53,975
I , 0 5 0

1 7 7 , 1 0 5
46,200

262,925
92,125
20,850

1,069,975
45,830
24,000

36,200

91,825
214,700

8,475
5,800

17,825

500

388,025

$53,975
1 , 3 9 5

1  8 5 , 1  0 5
46,200

267,925
92,125
20,850

1,639,325
45,830
24,000

36,200

91,825
214,700

8,475
7,300

22,325

1 6 , 3 0 0

396.s00

$50,261
1 , 3 9 0

1 6 0 , 8 7 0
3 6 , 8 5 5

266,731
84,485
1 4 , 0 9 5

1,097 ,794
37,085
24,000

28,082

A 1  1 1 4

125,359
8,462
7,299

19,284

16,258

396,413

$2.ss6.3 8s $ 3 , 1  7 0 , 3 5 5

The accompanying notes to required supplemental information are an integral part of this schedule.

s2,421,987
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Variance with
Final Budget-

Positive
(Negative)

$ 3 , 7 1 4
5

24,235
9,345

1 , 1 9 4
7,640
6,765

5 4 1  , 5 3  I
8 ,745

0

8 , 1 1 8

44,551
89,341

l 3
I

3 ,041

42

87

$748.368

-66-



CITY OF FORT PIERRE
BUDGETARY COMPARISON SCHEDULE-GENERAL FUND

FOR THE YEAR ENDED DECEMBER 3I .2OII

Budseted Amounts

Original Final Actual Amount

Excess ofRevenues over (under) Expenditures

Other Financing Sources:
Proceeds of long-term debt

Extraordinary item

Net chanse in Fund Balances

FLIND BALANC E-Begi nning

FUND BALANCE-Endins

( $ 2 8 3 , 9 9 1 )  ( $ 1 3 2 , 4 1 1 )  ( $ r 4 3 , 3 3 1 )

0 93,600 93,594
o (2,000,000) (1,883,740)

( 2 8 3 , 9 9 1 )  ( 2 , 0 3 8 , 8 1 l )  ( 1 , 9 3 3 , 4 7 7 )

182,231 182,231 182,231

( $ t o t , 7 6 0 )  ( $ 1 , 8 5 6 , 5 8 0 )  ( $ 1 , 7 5 1 , 2 4 6 )

The accompanying notes to required supplemental information are an integral part of this schedule.
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Variance with
Final Budget-

Positive
(Negative)

($ 10,920)

(6)
116,260

105 ,334

$  1 0 5 , 3 3 4
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CITY OF FORT PIERRE
NOTES TO REQUIRED SUPPLEMENTARY INFORIIATION

R r r r ^ l  e i o f  q  : n r l  R r r r l r r a J -  , a  r r z  A r - n n r r n 1 -  il J \ - r \ - , t Y E L r J  C t I I v  u u v y v u q r ;  a r v v v q l l . r n g :

T h e  C r t y  f o l l o w s  t h e s e
b u d g e t a r y  d a t a  r e f l e c t e d

I  f  i t  i s  d e t e r m i n e d
a m o u n t s  h a v e  n o t
a l l o w s  t h e  a d o p t i o n

F o r m a l  b u d g e t a r y
m a n a g e m e n t  c o n t r o l
G e n e i a f  F u n d .

n r o r : e c l r r  r e s  i n  e S t a b  I  i  s h ' i  n o  t  h e| / - "  
u ! v v  r r t  v J u q v t r J r r r r r Y  u l

i n  t h e  f i n a n c i a l  s t a t e m e n t s :

e l r r r i  n o  J - h a  + r - - - { -  S U f  f  i C i e n t\ r L . r r r r r v  L l r E  y E c r r  L 1 1 o ,  l

b e e n  b u d g e t e d /  s t a t e  s t a t u t e
o f  s n n n l  e m e n f  a ' l  h r r r ^ i n g l 5 .

"  
* . y . y r v r r ( v r r  u s r  v q v Y

' i  n t e c r r a t ' i  o n  i s  F m n l o v e c l  a s  aI I A U V Y ! U U I V I I  ! J  V T T L I J T V J U V  U J

d e v i c e  d u r i n q  t h e  v e a r  f o r  t h e

A t  t h e  f i r s t  r e g u l a r  b o a r d  m e e t i n g  i n  S e p t e m b e r  o f
e a c h  y e a r  o r  w i t h i n  t e n  d a y s  t h e r e a f t e r ,  t h e
g o v e r n i n g  b o a r d  i n t r o d u c e s  t h e  a n n u a l  a p p r o p r i a t i o n
o r d i n a n c e  f o r  t h e  e n s u i n g  f i s c a l  v e a r .

A f t e r  a d o p t i o n  b y  t h e  g o v e r n i n g  b o a r d ,  t h e
r - ' r 1  o r : . t -  i n r r  J - r r r r l n a l -  i q  I a r r : I I r r  l - . - i  n r l - i - ^  a n d  a C t U a l- - t / - ! q  u r r r \ : ,  v q v y v  u  r J  r \ - y c r r _ ! J  \ - / r I I \ l _ L l r v

e x p e n d i t u r e s  f o r  e a c h  p u r p o s e  c a n n o t  e x c e e d  t h e
a m o u n t s  b u d g e t e d ,  e x c e p t  a s  i n d i c a t e d  i n  n u m b e r  4 .

A  l i n e  i t e m  f o r  c o n t i n g e n c i e s  m a y  b e  i n c l u d e d  t n
t h e  a n n u a l  b u d g e t .  S u c h  a  l i n e  i t e m  m a y  n o t  e x c e e d
5  p e r c e n t  o f  t h e  t o t a l  m u n i c i p a l  b u d g e t  a n d  m a y  b e
t r a n s f e r r e d  b y  r e s o l u t i o n  o f  t h e  g o v e r n i n g  b o a r d  t o
a n V  O f  h e -  ] - r r r r i r r o l -  r - a t e 6 r 5 ^ 1 r . '  f  l - r  r f  i S  d e e m e ds t L J  v  u l t \ - r  L / 1 . { \ , , r y E  L  \ - a  L g y \ _ i  l _  y  L - r I o .  L

i n s u f f i c i e n t  d u r i n q  t h e  V e a r .

T l n o a . z T - \ a n r l a r l  - l  - t  i  O n . S  I  a n s o  : f  \ z a 1 r  e n d  U f f  l e S S\ J r r E l t I J s l r l , t s L . r  o ' | , p l \ J y r  r o .  u r \ J r t r J  r a . y . ) g  d '  L  y g d r

e n c u m b e r e d  b y  r e s o l - u t i o n  t o  t h e  g o v e r n i n g  b o a r d .

B u d g e t s  f o r  t h e  G e n e r a l  F u n d
c o n s r s t e n t  w i t h  o e n e r a l l v
p r a c t i c e s  ( G A A P )  .

a r e  a d o p t e d  o n  a  b a s r s
a c c e p t e d  a c c o u n t  r n g
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CITY OF FORT PIERRE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 3I.  2OII

Federal Pass throush
CFDA

Number
Grantor's
Number Expenditures

Federal Grantor/Pass through
Grantor Prosram Title
Department of Commerce:
Direct Federal Funding:
Economic Adj ustment Grant

Department of Defense-U.S. Corps of Engineers:
Direct Federal Funding:
Construction Relocation and Alteration of
Facil it ies

General Services Administration:
Indirect Federal Funding:
S.D. Federal Property Agency,
Donation of Federal Surplus (Note 3)

Department of Homeland Security:
Indirect Federal Funding:
S.D. Department of Public Safety
Office of Emergency Management
Disaster Grant-Public Assistance (Note 2)

GRAND TOTAL

I  1 . 3 0 7

12 .000

39.003

97.036

N / A  $  1 8 5 , 3 5 5

N/A l  6 , 8 1  3

N/A

N/A 3,920,056

$4,022,250

26

Note 1: The accompanying schedule of expenditures of federal awards includes the federal grant activity of the City
and is presented on the modified accrual/full accrual basis of accounting unless otherwise noted. The
information in this scheduel is presented in accordance with the requirements of OMB Circular A-133,
Audits of States. Local Governements and Non-profit Organizations. Therefore, some amounts presented
in this schedule may differ from amounts presented in, or used in the preparation of, the financial statements.

Note 2: This represents a Major Federal Assistance Program.

Note 3: The amount reported represents 233% of the original cost of federal surplus property received by they City.
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CITY OF FORT PIERRE
scHEDttLE OF FINDINGS At[D QUESTIONED COSTS

1 . SI'M}fARY OF AUDITOR' S RESULTS

a .  A n  u n q u a l i f i e d  o p i n i o n  w a s  i s s u e d  o n  t h e  f i n a n c i a l  s t a t e m e n t s
o f  e a c h  o p i n i o n  u n i t  e x c e p t  f o r  a  d i s c l a i m e r  o f  o p i n i o n
i s s u e d  o n  t h e  d i s c r e t e l y  p r e s e n t e d  c o m p o n e n t  u n i t .

h  a  c  i  , ' p i f  i c a n t  d e f  i  c i  e n c v  a n d  m a t e r i a l  w e a k n e s s  w a s  d i s c l o s e dv .  a r  u r Y t l ! ! ! v q r r u  v v ! I v r v r t v j

b y  t h e  a u d i t  a n d  i  s  r e p o r t e d  i n  S e c t  i o n  2  ,  F i n d i n g  N u m b e r
2 0 r r -  0  1  .

c .  N o  i n s t a n c e s  o f  n o n c o m p l i a n c e  w e r e  n o t e d  b y  t h e  a u d i t .

d .  A  s i g n i f i c a n t  d e f i c i e n c y  a n d  m a t e r i a l  w e a k n e s s  i n  i n t e r n a l
c o n t r o l  o v e r  m a j  o r  p r o g r a m s  w a s  n o t e d .  I t  i s  r e p o r t e d  b e l o w
i n  S e c t i o n  3 ,  F i n d i n g  N u m b e r  2 0 I I - 0 2 .

e .  A n  u n q u a l r f i e d  r e p o r t  w a s  i s s u e d  o n  c o m p l i a n c e  f o r  m a j  o r
1 1  r a \ r Y  r :  m  a

f  .  A u d i t  f i n d i n g s  r e q u i r e d  t o  b e  r e p o r t e d  u n d e r  S e c t i o n  _ . 5 1 0 ( a )
o f  O M B  C i r c u l a r  A - 1 3 3  a r e  l i s t e d  b e l o w  a s  F i n d i n q s  N u m b e r
2 0 I I - 0 1  a n d  2 0 I I - 0 2 .

q .  P r o g r a m s  t r e a t e d  a s  m a j o r  p r o g r a m s  f o r  t h i s  a u d i t  w e r e :

h I - - ^
L \  d . l L L U CFDA Number

D i  s a s t e r  G r a n t -
P u b I i c  A s s i s t a n c e 9 1  . 0 3 6

h .  T h e  d o l l a r  t h r e s h o l d  u s e d  t o  d i s t i n g u i s h  b e t w e e n  T y p e  A  a n d
T y p e  B  p r o g r a m s  w a s  $ 3 0 0 , 0 0 0 .

r .  T h e  e n t r t y  w a s  n o t  q u a l i f i e d  a s  a  l o w  r i s k  a u d i t e e  a s
d e s c r i b e d  i n  S e c t i o n  . 5 3 0  o f  O M B  C i r c u l a r  A - 1 3 3 .

- 1  r -



CITY OF FORT
SCHEDULE OF FINDINGS A}ID

FINAI{CIAL STATEMENT FINDINGS

P O S S I B L E  A S S E R T E D  E F F E C T :
f n a c c u r a t e  f i n a n c i a l  s t a t e m e n t s  a n d  /  o r
c o u l d  r e s u l t  f r o m  a  } a c k  o f  s e q r e q a t i o n

RECOMMEN DAT I  ON :
M a n a q e m e n t  s h o u l d  r e m a i n  a w a r e  o f  t h i  s
. , t . r r r i . l "  c o m n F n q a f  i  n r ^ r  C O n t r o l s  w h e r e v e r. y - v  v  ! v v  v v r L t y U I f ! r ( - f ,  \ - r I l Y

p r a c t i c a l .

m i s a p p r o p r i a t i o n s  o f  f u n d s
o n  d u t i e s .

s  i t u a t  i o n  a n d  a t t e m p t  t o
a n d  w h e n e v e r  p o s s i b l e  a n d

PIERRE

QUESTTONED COSTS

F I N D I N G  N U M B E R  2 O I 1 _ 0 1 :

A  s i g n i f i c a n t  d e f i c i e n c y  a n d  m a t e r i a l  w e a k n e s s  i s  p r e s e n t  d u e  t o  a
l a c k  o f  s e g r e g a t i o n  o f  d u t i e s  i n  t h e  r e v e n u e  /  e x p e n d i t u r e  a n d
p a y r o l l  f u n c t i o n s .

C R I T E R I A :
T o  o b t a i n  a d e q u a t e  i n t e r n a l  c o n t r o l ,  t h e  d u t i e s  o f  c o l l e c t i n g  a n d
] . .  - ^ ^  I  - i  ^ ^n a n o r r n g  o f  c a s h  m u s t  b e  s e g r e g a t e d  f r o m  t h e  r e c o r d i n g  o f  c a s h
r  r :  n  q : . - r  r  . \ n s  . T h e  d u t i e s  o f  p r e p a r i n g ,  i l d i l i n g  o r  o t h e r w i s e
d i s t r i b u t i n g  c h e c k s  s h o u l d  b e  s e g r e g a t e d  f r o m  t h e  r e c o r C i n g
p r o c e s s .  V a r i o u s  o t h e r  a c c o u n t i n g  f u n c t i o n s  s h o u l d  b e  p e r f c r m e d
b y  d r f f e r e n t  p e o p l e  t o  i n s u r e  a  p r o p e r  s e g r e g a t i o n  o f  d u t i e s .

C I T Y  R E S P O N S E :
T h e  C i t y  o f f i c i a l s  a g r e e  w i t h  t h i s  c o m m e n t .  T h e  M a y o r  a n d  C i t y
C o m m i s s i o n  a r e  r e s p o n s i b l e  f o r  t h e  c o r r e c t i v e  a c t i o n  p l a n s  f o r
t h i s  c o m m e n t .  T h i s  c o m m e n t  i s  a  r e s u l t  o f  t h e  s i z e  o f  t h e  C i t y  o f
F o r t  P i e r r e  w h i c h  p r e c l u d e s  s t a f f i n g  a t  a  l e v e l  s u f f i c i e n t  t o
r r r n r r i  r l o  : 1 1  i d e a l  e n v i r O n m e n t  f O r  i n t e r n a l  C O n t r O l s .  T h e  C i t V  O fl v ! v v f  v v  q r r  r v v s !  v r r v r ! v l r r l l v r r u  ! v I  I f l u u I I f c l I  \ - \ _ , / I I L - I \ J _ L J .  L L L g  \ /

f o r t  P i e r r e  m a n a g e m e n t  i s  a w a r e  o f  t h i s  p r o b l e m  a n d  i s  a t t e m p t i n g
t o  p r o v i d e  c o m p e n s a t i n q  c o n t r o l s  w h e r e v e r  a n d  w h e n e v e r  p o s s i b l e
r ^ . . 1  ^ r - ^ { - ;  ^ - l
o . r r r , r  y r  c . \ -  u  I \ - o .  I  . L J r r r ^ r o r z a r  t h i S  l a C k  c t f  q A . r r A 6 1 A t  i  o n  o f  C U t i e SI t v v Y v v v ! ,  u l l J J  I ( l \ / J \  \ J l -  J t - V ! \ - V ( l t - - ! \ - . / I I  \ J I

r e g a r d i n g  t h e  r e v e n u e s  /
c o n t i n u e s  t o  e x i s t .

e x p e n d i t u r e s  a n d  p a y r o l l  f u n c t i o n

- 1 2 -



CITY OF FORT PIERRE
SCHEDULE OF FINDINGS AIID QUESTIONED COSTS

FEDERJLL AT{ARD FINDINGS A}ID QUESTIONED COSTS

F T N D I N G  N U M B E R  2 O I I _ 0 2 :

A  m a t e r i a l  w e a k n e s s  i n  i n t e r n a l  c o n t r o l  o v e r  f e d e r a l -  p r o g r a m s
e x i s t s  d u e  t o  a  l a c k  c f  s e g r e g a t i o n  o f  d u t i e s .  S e e  F i n d i n g  N u m b e r
2 0 I I - 0 1  a b o v e  f o r  f u r t h e r  e x p l a n a t i o n .

M a j  o r  F e d e r a l  P r o g r a m s  a f f e c t e d :
t r e a t e d  a s  m a l o r s  w e r e  e f f e c t e d .

Q o o  
- l  

r - r  : h n r r o
v v v  - Y  q v v  v  u A l  I  n r o r - r r a m s

I / ! v Y ! L

/ - ^ - ^ l ' i  ^ ^ ^ ^
\ - \ J r r r I J r - L o .  l ,  l , L - E

n r i  n r - i  n l  o q. r ' -

r n  ^ i .  i  - ^ * ^ ' ^ +  ^
q r ! v l L t v t l u u - € € ^ ^ . 1 - ^ 1 .

q ! ! v v u v v . A l l o w a b l e  c o s t s  /  c o s t

P o S S I B L E  A S S E R T E D  E F F E C T :
f n a c c u r a t e  f i n a n c i a l  s t a t e m e n t  s  a n d  /  o r
c o u l d  r e s u l t  f r o m  a  l a c k  o f  s e s r e o a t i o n

RECOMMEN DAT I  ON :
M a n a q e m e n t  s h o u l d  r e m a i n  a w a r e  o f  t h i s
a ' , a a a - r i  a l o  a a r r m n ^ n o : f  - i  ̂ ^
. y -  v  v  ! v v  v v i . L r y c l r , > c .  L  r r r g  C o n t  r o l  s  w h e r e v e r

p r a c t i c a l .

m i  s a p p r o p r i a t  i o n  o f
o f  d u t i e s .

f u n C s

s i t u a t i o n  a n d  a t t e m p t  t o
a n d  w h e n e v e r  p o s s i b l e  a n d

C I T Y  R E S P O N S E  A N D  C O R R E C T I V E  A C T I O N  P L A N :
T h e  C i t y  C o m m i s s i o n e r s  a g r e e  w i t h  t h i s  f i n d i n g  a n d  a r e  r e s p o n s i b l e
f o r  t h e  c o r r e c t i v e  a c t i o n  p l a n .  T h i s  c o m m e n t  i s  a  r e s u l t  o f  t h e
s i z e  o f  t h e  C r t y  o f  F o r t  P i e r r e  w h i c h  p r e c l u d e s  s t a f f i n g  a t  a
l e v e l  s u f f i c i e n t  t o  p r o v i d e  a n  i d e a l  e n v r r o n m e n t  f o r  i n t e r n a l
c o n t r o l s .  T h e  C i t y  o f  F o r t  P i e r r e  h a s  d e t e r m i n e d  i t  i s  n o t  c o s t
b e n e f  i c i a l  t o  e m p l o y  a d d r t r o n a l  p e r s o n n e l  j  u s t  t o  b e  a b l - e  t o
a d e q u a t e l y  s e g r e g a t e  d u t i e s  f o r  t h e  r e v e n u e ,  e x p e n d i t u r e s  a n d
p a y r o l l  f u n c t i o n s . T h e  C i t v  o f  F o r t  P i e r r e  i s  a w a r e  o f  t h i s
p r o b l e m  a n d  i s  a t t e m p t i n g  t o  p r o v i d e  c o m p e n s a t i n g  c o n t r o l s
w h e r e v e r  a n d  w h e n e v e r  p o s s i b l e  a n d  p r a c t i c a l .  H o w e v e r ,  t h i s  l a c k
r ^ ' f  q o . r . . a . - ' t  = t i o n  o f  d u t i e s  r e g a r d i n g  t h e  r e v e n u e s ,  e x p e n d i t u r e s  a n d* Y *

n a v r o ' l  
' l  

f u n c t i o n S  c o n t i n u e s  t o  e x i s t .y * l -  l q r
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CITY OF FORT PIERRE
SCHEDULE OF PRIOR AUDIT FINDINGS AND QI'ESTIONED COSTS

F i n d i n g  N U M B E R  2 0 0 9 - 0 1  a n d  2 0 1 0 - 0 1 :

A  m a t e r i a l  w e a k n e s s  w a s  r e p o r t e d  d u e  t o  a  l a c k  o f  s e g r e g a t i c n  o f
d u t i e s .

S t a t u s  a s  o f  D e c e m b e r  3 I  ,  2 0 I I :
T h e  c o n d i t i o n  n o t e d  i n  p r i o r  a u d i t s  i s  s t i l l  a p p l i c a b l e .

_ ' 1  A  _
I '-t


