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C i t y  C o m m i s s i o n
C i t y  o f  F o r t  P i e r r e
F - o r t  P i e r  r e ,  S o u t  h  D a  k o t a

I  h a v e  a u d i t e d  t h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  g o v e r n m e n t a l
a c t i v i t i e s ,  t h e  b u s i n e s s - t y p e  a c t i v i t i e s ,  e a c h  m a j o r  f u n d  a n d  t h e
a g g r e g a t e  r e m a i n i n g  f  u n d  j  n f  o r m a t  i o n  o f  t - h e  C i t y  o f  f ' o r : t  P i e  r r e ,
S o u t h  D a k o t a ,  a s  D e c e m b e r  3 I  ,  2 0 1 0 ,  a n d  f  o r  t h e  y e a r  t h e r - r  e n d e d ,
w h i  c h  c o l l e c t i v e l y  c o m p r i s e  t h e  C i t y  o f  F o r t  P i e r r e ' s  b a s i c
f i n a n c i a  I  s t a t e m e n t s  a n d  h a v e  i s s u e d  m y  r e p o r t  t h e r e o n  d a t e d  M a y
6  ,  2 0 I I ,  w h i c h  w a  s  m o d i  f  i e d  d u e  t o  a  s c o p e  I  i m i t a t  i o n  r e g a r d i n g
t h e  a q g r e g a t e  d i s c r e t e l y  p r e s e n t e d  c o n r p o n e n t  u n i t .

I  c o n d u c t e d  m y  a u d i t  i n  a c c o r d a n c e  w i t h  a u d i t i n g  s t a n d a r d s
g e n e r a L J y  a c c e p t e d  i n  t h e  U n j t e d  S L a t e s  o f  A m e r i c a ;  a n d  t h e
s t a n d a r d s  a p p l i c a b l e  t o  f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  G o v e r n m e n t
A u d i t i n q  S t a n C e r d s ,  i s s u e d  b y  t h e  C o m p t r o l - l e r  G e n . t u f  o f  t i t .
U n i t e d  S t a t e s .

I n t e r n a l  C o n t r o l  _ o * v e r  F i n a n c i a l  R e p o r t  i n g
f n  p l a n n i n q  a n d  p e r f o r m i n g  m y  a u d i t ,  I c o n s i d e r e d  t h e  C i t y ' s
r n t - e r n a l -  c o n t r o l  o v e r  f  i n a n c i a l  r e p o r t  i n g  a s  a  b a s i s  f  o r  d e s i g n i n g
m y  a u d i t  i n g  p r o c e d u  r e s  f  o r  t h e  p u r p o s e  o f  e x p r e s s i n g  m y  o p i n i o n s
o n  t h e  f i n a n c i a l  s t a t e m e n t s ,  b u t  n o t  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g
a n  o p i n i c n  o n  t h e  e f f e c t i v e n e s s  o f  t h e  C i t y ' s  i n t e r n a l  c o n t r o l
o v e r  f  i n a n c i a l  r e p o r t  i n g .  A c c o r d i r i g l y  ,  I  d o  n o L  e x p r e s s  a n
o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f  t h e  C i t y ' s  i n t e r n a l -  c o n t r o l  o v e r
f i n a n c i a f  r e o o r t i n o .
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M r r  / - n n q  i  r l a r a t  j O n  O f  i n t e r n a f  C O n t r O I  O V e r  f  i n a n C i a  I  r e n o  r f  ir r y  \ - \ - . / r r ' J - L ! - r s r d L l L ) t l  U L  L l l L e I I I d - L  e O I l L f . O I  O V e f  I  f  I l a I l C J . -  - - ,  - * t r 9  W a S

f o r  t h e  l i r n i t e d  p u r p o s e  d e s c r i b e d  i n  t h e  p r e c e d i n g  p a r a g r a p h  a n d
w a s  n o t  d e s i g n e d  t o  i d e n t i f y  a l l  d e f i c i e n c i e s  i n  i n t e r n a l -  c o n t r o l -
o v e r  f i n a n c i a l  r e p o r t i n g  t h a t  m i g h t  b e  s i g n i f i c a n t  d e f i c i e n c i e s  o r
r n a t e r i a l  w e a k n e s s e s  a n d  t h e r e f o r e ,  t h e r e  c a n  b e  n o  a s s u r a n c e  t h a t
a l l  d e f i c i e n c i e s ,  s i q n i f i c a n t  d e f i c ; i e n c i e s ,  o r  m a t e r i a l  w e a k n e s s e s
h a v e  b e e n  i d e n t i f i e d .  H o w e v e r ,  a s  d e s c r i b e d  i n  t h e  a c c o m p a n y i n g
S c h e d u l e  o f  C u r r e n t  A u d i t  f i n d i  r i g s  ,  I  i d e n t i f  i e d  c e r t a i n
d e f i c i e n c i e s  i n  i n t e r n a  I  c o n t r o l -  o v e r  f i n a n c i a l  r e p o r t  i n o  t h a t  I
c o r l s i d e r  t o  b e  m a t e r i a l  w e a k n e s s e s .

A  d e f i c i e n c y  i n  i n t e r n a l  c o n t r o l  e x i s t s  w h e n  t h e  d e s i g n  o r
' \ r - \ a r : 1 _  i  r ' r '  o f  a  c o n t r o l  d o e s  n o t  a l l o w  m a n a g e m e n t  o r  e m p l o y e e s ,  i nv - y v L u u r v r l

t - h e  n o r m a l  c o u r s e  o f  p e r f o r m i n g  t h e i r  a s s i g n e d  f u n c t i o n s ,  t o
p r e v e n t  o r  d e t e c t  a n d  c o r r e c t  m i s s t a t e m e n t s  o n  a  t i m e l y  b a s i s .  A
m a t e r r a f  w e a k n e s s  i s  a  d e f i c i e n c y ,  o r  c o m b i n a t i o n  o f  d e f i c r e n c i e s ,
i n  i n t e r n a l  c o n t - r o l ,  s u c h  t h a t  t h e r e  1 s  a  r e a s o n a b l e  p o s s i b i l i t y
t h a t  a  m a t e r i a l  r n i - s s t a t e m e n t  o f  t h e  C i t y ' s  f i n a n c i a l  s t a t e m e n t s
w i l l  n o t  b e  p r e v e n t e d ,  o r  d e t e c t . e d  a n d  c o r r e c t e d  o n  a  t i r n e l y
b a s i s .

I  c o n s i d e r  t h e  d e f i c i e n c y  d e s c r i b e d  i n  t h e  S c h e d u l e  o f  A u d i t
F i n d i n g s  a n d  Q u e s t i o n e d  C o s t s  a s  i L e m  n u m b e r  2 0 f 0 - 0 1  t o  b e  a
n r a t e r i  a l  w e a k n e s s .

C o m p l i a n c e  a n d  O @
A s  p a r t  o f  o b t a i n i n g  r e a s o n a b l e  a s s u r a n c e  a b o u t  w h e t h e r  t h e  C i t - y ' s
f i n a n c i a l -  s t a t e m e n t s  a r e  f r e e  o f  m a t e r i a l  m i s s t a t e m e n t ,  I
p e r f o r m e d  t e s t s  o f  i t s  c o m p l i a n c e  w i t h  c e r t a i n  p r o v i s i o n s  o f  l a w s ,
r F r i r r  l : f  i  n n g  a n d  C O n t  r a r - f  s  -  n e l ^ ^  n ^  I  ;  - ^ ^ e  w i t h  w h i C h  C O u r l d  h a v e  aL U V L r r C .  U r v r . 1 ! )  a t . L r ! - r  \ - \ J l l L  r  c r \ . -  L L )  t  r 1 \ , L I \ - \ r l t l | J l  I c ] l l \ _

d i r e c t  a n d  m a t e r i a l  e f f e c t  o n  t i r e  d e t e r m i n a t i o n  o f  f i n a n c i a l
s t a t e m e n t  a m o u n t s .  H o w e v e r ,  p r o v i c i i n g  a n  o p i n i o n  o n  c o m p l i a n c e
w i t h  t h o s e  p r o v l s i o n s  w a s  n o t  a n  c b j e c t i v e  o f  m y  a u d i t  a n d ,

- ^ ;  - ^  I  y  ,  I  d o  n o t  e x p r e s s  s u c h  a n  o p i n i o n .  T h e  r e s u l t s  o f  m yo \ - \ - \ r r  r - r _ L  r 1 \ j  r

t e s t s  d i s c l o s e d  n o  i n s t a n c e s  o f  n o n c o m p l i a n c e  o r  o t h e r  m a t t e r s
t h a t  a r e  r e q u i  r e d  t o  b e  r e p o r t e d  u n d e r  G o v e r n m e n t  A u d i t i n g
S  t a n d a r d s  .

T h e  C i t y  o f  F o r t  P r e r r e ' s
m \ /  a r r c l  i  t  i s  d e s c r i b e d  i n, ' ,  y

a u d i t  f i n d i n g s .  I  d i d
r e s p o n s e ,  a n d ,  a c c o r d r n g ,  I

r e s n o n q F  f - o  t h e  f  i n d  i  n o s  i  c l e n L  i  f  r e d  i n
t h e  a c c o m p a n y i n g  s c h e d u l e  o f  c u r r e n t

n o t  a u d i t  t h e  C i t y  o f  F o r t  P i e r r e ' s
e x p r e s s  n o  o p i n i o n  o n  i t .
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T h  i  q  r o r r a r l  i s  i n t e n d e d  s o l e l y  f  o r  t h e  i n f  o r m a t i o n  a n d  u s e  o f  t h ef  r r r u  ! v I / v !

g o v e r n r n g  b o a r d  a n d  i n f o r m a t i t n  o f  t i i e  m a n a g e m e n t  o f  t h e  C i t y  o f
F o r t  P i e r r e  t h e  S o u t h  D a k o t a  L e g i s l a t u r e  a n d  f e d e r a l  a w a r d i n g
: r - r 6 r n r - i  o q  ^ n d  p a S S -  t h r o u g h  e n t i t i e s  a l d  i s  n o t  i n t e n d e d  t o  b e  a n d- Y -

s h o u l d  n o t  b e  u s e d  b y  a r l y o n e  o t h e r  t h a n  t h e s e  s p e c i f i e c j  p a r t i e s .
H o w e v e r /  a s  r e q u r r e d  b y  S D L C  4 - 1 1 - 1 1  t h i s  r e p o r t  i s  a  m a t t e r  o f
n r r h r  i  r -  r a r - e 1 6 1  a n d  i t s  d i s t r i b u t i o r r  i s  n o t  l i m i t e d .y q f , / ! f  \ /  ! u v

M a y  6 ,  2 Q I L
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C i t y  C o m m i s s i o n
C r t y  o f  F o r t  P i e r r e
F o r t  P i e r r e ,  S o u t h  D a  k o t a

f - n m r - r l  i  - r n n a .
v v r L L | / M t t V V .

I  h a v e  a u d i t e d  t h e  C r t y  o f  F o r t  F i e r r e ' s  c o m p l i a n c e  w i t h  t y p e s  o f
c o m p l i a n c e  r e q u i r e m e n t s  d e s c r i b e d  i n  t h e  O M B  C i r c u l a r  A - 1 3 3
C o m p ] i a n C e S u p p l e m e n t t h a t c o u 1 d h a v e a d i r " . t

o f  F o r t  P i e r  r e '  s  m a  j  o r  f  e d e r a l -  p r o g r a m s  f  o r
t h e  y e a r  e n d e d  D e c e m b e r  3 I ,  2 0 1 0  .  T h e  C r t y  o f  F o r t  P i e r r e '  s  m a j  o r
f a d a r A l  nr v v v ! q !  r , r o g r a m s  a r e  i d e n t i f i e d  i n  t . h e  s u I T I m a r y  o f  a u d i t o r t  s
r e s u l t  s  s e c t  i o n  o f  t h e  a c c o m p a n y i n g  S c h e d u l e  o f  F i n d i n g s  a n d
Q u e s t i o n e d  C o s t s . C o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  o f  l a w s ,
r e g u l a t i o n s  ,  c o n t r a c t s  a n d  g r a n t s  a p p l i c a b l e  t o  e a c h  o f  i t s  m a j  o r
f e d e r a l  p r o g r a m s  i s  t h e  r e s p o n s i b i  I i t y  o f  t h e  C r t y  o f  F o r t
P i e r r e '  s  m a n a g e m e n t  .  M y  r e s p o n s i b i  1  i  t y  i s  t o  e x p r e s s  a n  o p i n i o n
o n  t h e  C i t y  o f  F o r t  P i e r r e ' s  c o m p l i a n c e  b a s e d  o n  m y  a u d i t .

I  c o n d u c t e d  m y  a u d i t  o f  c o m p l i a n c e  i n  a c c o r d a n c e  w i t h  a u d i t i n g
s t a n d a r d s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a , -  t h e
s t a n d a r d s  a p p l - i c a b l e  t o  f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  G o v e r n m e n t
A u d i t i n g  S t a n d a r d s ,  i s s u e d  b y  t h e  C o m p t r o l l e r  G e n e r a l  o f  t h e
U n r t e d  S t a t e s  a n d  O M B  C i r c u l a r  A - 1 3 3 ,  A u d i t s  o f  S t a t e s ,  L o c a l
G o v e r n m e n t s  a n d  N o n - p r o f i t  O r g a n  L z a t i o n s .
C i r c u l a r  A  e r f o r m  t h e  a u d i t  t o  o b t a i n

^^ - l.- 
' l 

^r c d s o n c l o r e  a s s u r a n c e  a b o u t  w h e t h e r  n o n c o m p l i a n c e  w i t h  t h e  t y p e s  o f
c o m p l i a n c e  r e q u i  r e m e n t s  r e f e r r e d  t o  a b o v e  t h a t  c o u l d  h a v e  a  d i r e c t
a n d  m a t e r i a l  e f f e c t  o n  a  m a j o r  f e d e r a l  p r o g r a m  o c c u r r e d .  A n  a u d i t
r n c l u d e s  e x a m i n i n g ,  o i l  a  t e s t  b a s i s ,  e v i d e n c e  a b o u t  t h e  C i t y  o f
F o r t  P r e r r e '  s  c o m p l i a n c e  w i t h  t h o s e  r e q u i r e m e n t s  a n d  p e r f o r m i n g
s u c h  o t h e r  p r o c e d u r e s ,  a s  I  c o n s i d e r e d  n e c e s s a r V  i n  t h e

a f  r n\ - r r  \ - L - r r t r J  L c r r r C e S  . I  b e l i e v e  t h a t  m y  a u d i t  p r o v i d e s  a  r e a s o n a b l e
b a s  i  s  f o r  m v  o D l n i o n  . M r z  , a r r e l . i  I  d o e s  n O t  n r o \ / ' j  r ^ l e  a  . l ^ ^ - r

r ' r J  u L a u f L -  \ l L / u \ )  r 1 \ _ , / ( _  
. y L U V _ L \ _ t g  a  J E g O . _ L

d e t e r m i n a t i o n  o n  t h e  C i t y  o f  F o r t  P i e r r e ' s  c o m p l i a n c e  w i t h  t h o s e
r e c t u i r e m e n t s .' v Y

I n  m y  o p r n i o n ,  t h e  C i t y  o f  F o r t  P i e r r e  c o m p l i e d ,  i n  a l l  m a t e r i a l
r e s p e c t s ,  w i t h  t h e  r e q u i r e m e n t s  r e f e r r e d  t o  a b o v e  t h a t  c o u l d  h a v e
a  d i r e c t  a n d  m a t e r i a l  e f f e c t  o n  e a c h  o f  i t  s  m a j  o r  f e d e r a  I  p r o g r a m s
f o r  t h e  y e a r  e n d e d  D e c e m b e r  3 1 ,  2 0 1 0 -

_ A _=



I n t e r n a l -  C o n t r o l  o v e _ r  C o m p l i a n c e  :
T h e  m a n a g e m e n L  o f  t h e  C i L y  o f  F o r t  P i e r r e  i s  r e s p o n s i b l e  f o r
e s t a b l i s h i n q  a n d  m a i n t a i n i n g  e f f e c t . i v e  i n t e r n a l  c o n t r o l  o v e r
c o m p l i a n c e  w i t h  r e q u i r e m e n t s  o f  l a w s ,  r e g u l a t i o n s ,  c o n t r a c t s  a n d
g r a n t s  a p p l i c a b l e  t o  f  e d e r a l  p r o g r a m s .  l r r  p l a n n i n g  a n d  p e r f  o r m i n g
m y  a u d i t ,  I  c o n s i d e r e d  t h e  C i - t y  o f  F o r t  P i e r r e '  s  i n t e r n a l  c o n t r o l -
o v e r  c l o m p l i a n c e  w i L h  r e q u i r e m e n t s  t l i a t  c o u l d  h a v e  a  d i r e c t  a n d
m a t e r i a l  e f f e c t  o n  a  m a j o r  f e d e r a l  p r o g r a m  i n  o r d e r  t - o  d e t e r m i n e
m y  a u d i t i n g  p r o c e d l l r e s  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g  m y  o p i n i o n  o n
r ' . ) r n n l  i : n r - a  i n  a C C o r d a n C e  w i t h  O M B  C i r c u l a r  A - 1 3 3 ,  b u t  n o t  f o r  t - h e" "." | /
p u r p o s e  o f  e x p r e s s  i n g  a n  o p i n i o n  o n  t  h e  e f  f  e c t  j - v e n e s s  o f  i n t e r n a l -
c o n t r o l  o v e r  c o m p l i a n c e .  A c c o r d i n g l y ,  I  d o  n o t  e x p r e s s  a n  o p i n i o n
o n  t h e  e f  f  e c t i v e n e s s  o f  t " h e  C i t y  c f  F o r t  P i e r r e ' s  i n t e r n a l  c o n t r o l
r ^ l \ / F r  - n m n l  i a n C e .\ / v v r u v l L L I J f

M r z  r - o n s i  c i e r a t i O l  O f  i n t e r n a l  C O n t r O l  C ) \ 7 a r  r a . ) m 7 1 . 1 i  a n C e  W a S  f  O r  t h e, t J  ! u u ! v r i  v !  r r r u v r l l u r  v v r l u ! v f ,  v v \ , !  v v l L L I J r r {

' l  
i m i  1 _  a r l  n r r r n r \ e a  r i  o q f ; f  i b e d  i n  1 _  h o  ] 1  r a ' - 6 , - ' l i  n n  ^ 1 r - ^ r : n h  : n r j  \ V a S  n O t- r  r r L L - L  L \ , \ - . (  y u L y \ _ - / J U  \ J f ; \ - ) \ - L  _ L r r s \ . . r  r r r  L r r E  I J . L E \ - E L r _ I  l l v  y c r r o . v r o l J l l  o l l t t  \

d e s i g n e d  t o  i d e n t i f y  a l l  d e f i c i e n c i e s  i n  i n t e r n a l  c o n t r o l  o v e r
r - ^ m n l i : n r - o  t h a t  m i g h t  b e  s i g n i f i c a r r t  C e f i c i e n c i e s  o r  m a t e r i a l

r - ^ ^ ^ ^ ^ ^  a n d  t h e r e f o r e ,  t h e r e  c a n  b e  n o  a s s u r a r i c e  t h a t  a l lw u d r ' . l t c ) ) u J

d e f i c i e n c i e s  o r  m a t e r i a l  w e a k n e s s e s  h a v e  b e e n  i d e n t i f i e d .
H o w e v e r ,  a s  d i  s c u s s e d  b e l o w ,  I  i d e n t  j  f  i e d  c e r t a  j - n  d e f  i c i e n c i e s  i n
i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  t h a t  I  c o n s i d e r  t o  b e  s i g n i f i c a n t
d e f i  c i e n c i e s  a n d  m a t e r i a L  w e a k n e s s e s .

A  c l e f i c i e n c y  - L n  i n t e r n a L  c o n t r o l  o v e r  c o m p l i a n c e  e x i - s t s  w l i e n  t h e
d e s r g n  o r  o p e r a t i o n  c f  a  c o n t r o l  d o e s  n o t  a l l o w  m a n a g e m e n t  o r

. r  ̂" ^ ^ ^  i n  t h e  n o r m a l  c o u r s e  o f  n e r f o r m . j  n o  t h e i r  a s s i r r n e c lu l t L P I U y c u ) r  _ L l l  L i l c  1 . l U I l t L o I  u ( r u I ) c  ( J L  
b , s r  r \ J r r r r r l r g  L l l c I I  c l ) J _ L g t r s ! ]

f , , n , - f  i a n q  t o  p r e v e n t  o r  d e t e c t  a n d  C o r r e C t  n o n c o m p l i a n c e  w i t h  a
t y p e  o f  c o m p L i a n c e  r e q u i r e m e n t  o f  a  f e d e r a l  p r o g r a m  o n  a  t i m e l y
b a s i s .  A  m a t e r i a l  w e a k n e s s  i n  i n t e r n a L  c o n t r o f  o v e - r  c o m p f  i a n c e  r s
a  d e f i c i e n c y ,  o r  c o m b i n a t i o n  o f  d e f i c i e n c i e s ,  i n  i n t e r n a l  c c n t r o l
o \ / e r  r l o m n ' l  i a n r - e .  s r r c h  t h a t  t h e r e  i s  r e a S o n a b l e  n c l s s i h i l i f "  + r - ' r f
\ - / v c r  r - \ - i r l l y  v s \ - l I  L l t o L  L r l E I g  _ L , >  L U O D \ r t r o t  l g  | J v . ) J _ - L L , / _ L r r L y  L t 1 0 . L

m a t e r i a l  n o n c o m p l i a n c e  w i t h  a  t y p e  o f  c o m p l i a n c e  r e q u i r e m e n t  o f  a
f  e d e r a l -  p r o g r a m  w i  I  I  n o t  b e  p r e v e n t  e c l  ,  o r  d e t e c t e d  a n d  c o r r e c t e d ,
o n  a  t i m e l y  b a s i s .  I  c o n s i d e r  t h e  d e f i c i e n c y  i n  i n t e r n a l  c o n t r o l
^ \ z A r  r - . r m - l  i a n c e  d e s c r L b e d  i n  t h e  a c c o m p a n y i n g  S c h e d u l e  o f  F i p d i n g sv v v ! v

a n d  Q u e s t i o n e d  C o s t s  a s  i t e m  2 0 1 0 - 0 2  t o  b e  a  m a t e r i a l  w e a k n e s s .

T h e  C i t y  o f  F o r t -  P i e r r e ' s  r e s p o n s e s  t o  t h e  f i n d i n g s  i d e n t i f i e d  i n
m y  a u d i t  a r e  d e s c r i b e d  i n  t h e  a c c o m p a n y i n g  S c h e d u L e  o f  F i n d l  n g s
a n d  Q u e s t i o n e d  C o s t s .  I  c i i d  n o t  a u d i t  t h e  C i t y  o f  F o r t  P i e r r e ' s
r e s p o n s e  a n d ,  d c c o r d i n g l y ,  I  e x p r e s s  n o  o p r n i o n  o n  t h e  r e s p o r l s e s ,

tr- J -



T h i s  r e p o r t  i s  i n t e n d e d  f o r  t h e  i n f o r m a t i o n  a n d  u s e  o f  m a n a g e m e n t ,
t L r e  C i t y  C o m m i s s i o n e r s ,  o t h e r s  w i t h i n  t h e  e n t i t y ,  t h e  S o u t h  D a k o t a
L e g i s l a t u r e ,  f e d e r a l  a w a r d i n g  a g e n c i e s  a n d  p a s s - t h r o u g h  e n t i t i e s ,
a n d  i  s  n o t  i n t e n d e d  t o  b e  a n d  s h o u l  d  n o t  b e  u s e d  b y  a n y o n e  o t h e r
t h a n  t h o s e  s p e c i  f  i e d  p a r t l e s  .  H o w e v e r  /  a s  r e q u i  r e d  b y  S o u t h
D a k o t a  C o d i f  i e d  L a w  4 - 1 1 - 1 1  a n d  O M B  C i r c u - L a r  A - 1 3 3  S e c t i o n

_ _ . 3 2 0  ( a )  ,  t h i s  r e p o r t  i s  a  m a t t e r  o f  p u b l i c  r e c o r d  a n c i  i t s
d i s t r i b u t i o n  i s  n o t  L i m i t e d .

A
M a y  6 , 2 O  L I
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C l t y  C o m m i s s i o n
C i t y  o f  F . o r t  P i e r r e
F o r t  P i e r r e ,  S o u t h  D a  k o t a

I  h a v e  a u d i t e d  t h e  a c c o m p a n y i n q  f i n a n c i a l  s t a t e m e n t s  o f  t h e
g o v e r n m e n t a - l -  a c t i v i t i e s ,  t h e  b u s i n e s s - t y p e  a c t i v i t i e s  a n d  e a c h
n r a j o r  f u n d ,  a n d  t h e  a g g r e g a t e  r e m a i n i n g  f u n d  i n f o r m a t i o n  o f  t h e
C i t y  c f  F o r t  P i e r r e ,  S o u t h  D a k o t a ,  a s  o f  D e c e m b e r  3 1 ,  2 0 1 0 ,  a n d
f o r  t h e  y e a r  t h e n  e n C e d ,  w h i c h  c o l l e c t i v e l y  c o m p r i s e  t h e  C i t y ' s
b a s r c  f  i n a n c i a l  s t a t e n r e n t s  a s  L l s t e d  i n  t h e  t a b l e  o f  c o n t e n t s .
T h e s e  f i n a n c i a l  s t a t e m e n t s  a r e  t h e  r e s p o n s i b r l i t y  o f  t h e  C i t y  o f
F o r t  P i e r r e ' s  m a n a g e m e n t .  M y  r e s p o n s i b i l i t y  i s  t o  e x p r e s s
o n i  n  i  o n s  c l n  t h e s e  f i n a n C i a l  s t a t e m e n t s  [ :  < o d  n  n  m \ /  a u d i t  .v L / r r r r v r f J  v f r  u r r u u u  ! f l r u l t v r q l  J U q L v T L L v I I U J  v u J v v  \ / ! l  I t t y

F - > < r - o n f  :  q  i n d i c a t e d  i n  t h e  f  o l l o w i n g  p a r a g r a p h  ,  I  c o n d u c t e d  m y" r  -

a r - r d i t  i n  a c c o r d a n c e  w i t h  a u d i t  i n g  s t a n d a r d s  g e n e r a l l y  a c c e p t e d  j  n
t h e  U n i t e d  S t a t e s  o f  A m e r i c a  a n d  t - L r e  s t a n d a r d s  a p p f i c a b l e  t o
f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  g e " g f f q g l ! _ _ 4 r d i t i r q  S t a n q a t d s ,
i  q q r r a r l  I ' r r r  t h e  C o m p t r o l l e r  G e n e r a l  c f  t h e  U n i t e d  S t a t e s  "  T h o s e
s t a n d a r d s  r e q u i r e  t h a t  I  p l a n  a n d  p e r f o r m  t h e  a u d i t  t o  o b t a i n

- - ^  - 1 . -  I  ^L c d r u L r d r r r c  a s s u r a n c e  a b o u t  w h e t h e r  t - h e  f i n a n c i a l  s t a t e m e n t s  a r e
f  r e e  o f  m a t e r i a l  m i s s t a t e m e n t  .  A n  a u c i i t  i n c l u c i e s  c o n s i d e r a t  i o n  o f
j  n t e r  n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t  i n g  a s  a  b a s i s  f o r  d e s i g n i n g
r r r r l  i  I  n r ^ c e d u r e s  t h a t  a r e  a p p r o p r i a t e  i n  t h e  c i r c u m s t a n c e s ,  b u ts  L r v r  u  y r  v \

n o t  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g  a n  o p i n i o n  o n  t h e  e f f e c t  i v e n e s s
o f  t h e  C i t y ' s  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g .
A r - r - r , r r )  i n r r l ! r  I  d o  n o t  e x p r e s s  s u c h  a n  o p i n i o n .  A n  a u d i t  a l s o
i n c l u d e s  e x a m i n i n g ,  o n  a  t e s t  b a s i s ,  e v i d e n c e  s u p p o r t i n g  t h e
a m o u n t s  a n d  d i s c l o s u r e s  i n  t h e  f i n a n c i a l  s t a t e m e n t ,  a s s e s s i n g  t h e
a c c o u n t i n g  p r i n c i p l e s  u s e d  a n d  s i g n i f i c a n t  e s t i m a t e s  m a d e  b y
m - n  - A A m n n '  ,  a s  w e l I  a s  e v a l u a t i n g  t h e  o v e r a l  I  f i n a n c i a f  s t a t e m e n tI L L G l  r . O . V  E r . r L g r .  r  U

n  r F q , e n f  . a  I  r  O n  .y - - u v r r u u u !

m y  o p l n i o n s .
I  b e l  i e v e  m v  a u d i t  o r o v i d e s  a  r e a s o n a b l e  b a s i s  f o r

I  w a s  u n a b l e  t o  o b t a i n  a u d i t . e d  f i n a n c i a L  s t a t e m e n t s  s u p p o r t i t - r g  t h e
f i n a n c i a L  a c t i v i t i e s  o f  t h e  F o r t  P i e r r e  H o u s i n q  a n d  R e d e v e L o p m e n t
C o m m i s s i o n ,  n o r  w a s  I  a b l e  t o  s a t i s f y  m y s e l f  a s  t o  t h o s e  f i n a n c i a l
a c t i v i t i e s  b y  o t h e r  a u d i t i n g  p r o c e d u r e s .  T h o s e  f i n a n c i a l
a c t i v i t i e s  a r e  i n c l - u d e d  i n  t h e  c o m p o n e n t  u n i t  c o l u m n  a n d  r e p r e s e n t
1 0 0 2  o f  t h e  a s s e t s  a n d  r e v e n u e s  o f  t h e  c o m p o n e n t  u n i t  c o l u m n .
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S i n c e  I  w a s  u n a b l e  t o  o b t a i n  a u d i t e d  f i n a n c i a l  s t a t e m e n t s
s u p p o r t i n g  t h e  a c t  i v i t i e s  o f  t h e  F o r t  P i e r r e  H o u s i n g  a n d
D r : r l a \ T a r n n m e n t  C o m m i s s i o n  a n d  w a s  n o t  a b l e  t o  a p p l y  o t h e r  a r . r d i t i n gr \ v v v  v  v I v y l L L

p r o c e d u r e s  t o  s a t i s f y  m y s e l f  a s  t o  t h e  r e p o r t e d  r e v e n u e s  a n d
e x p e n s e s ,  t h e  s c o p e  o f  m y  w o r k  w a s  n o t  s u f  f  i c i e n t  t o  e n a b _ I e  m e  t o
e x p r e s s /  a n d  I  d o  n o t  e x p r e s s ,  a n  o p i n i o n  o n  t h e  f i n a n c i a l
s t a t e m e n t s  o f  t h e  d i s c r e t e l y  p r e s e n t e d  c o m p o n e n t  u n i t .

F u r t h e r  i n  m y  o p i n i o n ,  t h e  f i n a n c i a l  s t a t e m e n t s  r e f e r r e d  t o  a b o v e
p r e s e n t  f a i r l y ,  i n  a l l  m a t e r i a - L  r e s p e c - . t s ,  t h e  r e s p e c t i v e  f i n a n c i a - I
p o s i t i o n  o f  t h e  g o v e r n m e n t a l  a c t i v i t i e s ,  t h e  b u s i n e s s - t y p e
a c t i v i t i e s ,  e a c h  m a j o r  f u n d  a n d  t l ' r e  a g g r e g a t e  r e m a i n i n g  f u n d
i n f o r m a t i o n  o f  t h e  C i t y  o f  F o r t  P i e r r e ,  S o u t f r  D a k o t a ,  d t  D e c e m b e r
3  1  ,  2 0 1 0 ,  t h e  r e s p e c t  i v e  c h a n g e s  i n  f  i n a n c i a l -  p o s i t i o n  a n d  c a s h
f l o w s  w h e r e  a p p l i c a b l e  L h e r e o f  f o r  t 1 - r e  y e a r  t h e n  e n d e d ,  i n
/ - . ' : r ' \ f r : r m i l _ r r  W i t h  a C C - r r n 1 -  i n r r  ^ r i n r - i n l e . l  . r o n o r : I I r z  a - a - e n j e r - l  i n  t h ev v r l ! v . r r L L r L ) /  v v f u r r  u u u v u l l L r r r Y  

t J r r r r \ r _ L | , _ r q - J  y g I l g L q I I y  C . \ - \ - c ; y L c ; \ _ l

U n r t e d  S t a t e s  o f  A m e r i c a .

I n  a c c o r d a n c e  w i t h  t L r e  G o v e r n m e n t  A u d i t i n g _  S t a n d a r d s  ,  I  h a v e  a J s o
i s s u e d  m y  r e p c r t -  d a t e d  M a y  6 ,  2 0 I I  o n  m y  c o n s i d e r a t i o n  o f  t h e  C i t y
o f  F o r t  P i e r r e ' s  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a L  r e p o r t i n g  a n d  m y
t e s t s  o f  i t s  c o m p L i a n c e  w i t h  c e r t a i n  p r o v i s i o n s  o f  l a w s ,
r e g u L a t i o n s ,  c o n t r a c t s  a n d  g r a n t  a g r e e m e n t s  a n d  o t h e r  m a t t e r s .
T h a  n , ,  r n ^ q e  o f  t h a t  r e p o r t  i s  t o  d e s c r i b e  t L i e  s c o p e  o f  m y  t e s t i n gf  r r v  y u ! l J v u

o f  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  a n d  c o m p l i a n c e  a n d  t o
t h e  r e s u l t s  c f  t h a t  t e s t i n g  a n d  n o t  t o  p r o v i d e  a n  o p i n i o n  o n  t h e
i n t e r n a l  c o n t r o - I  o v e r  f i n a n c i a l  r e p o r t i n g  o r  o n  c o m p l i a n c e .  T h i s
r e p o r t  i s  a n  i n t e g r a l  p a r t  o f  a n  a u d i t  p e r f o r m e d  i n  a c c o r d a n c e
w i t - h  9 o " e t " ^ e " t a t  a " a i t  a n d  s h o u L d  b e  c o n s j - d e r e d  i n

- ^ . i  ^ ^v v v - - a ! y  t h e  r e s u l - t s  o f  m v  a u d i t .

T h +  l - r r r - l r l e t a r V  C O m p a f i S O n  i n f O r m a t i O n  O n  p a O e S  6 3  i _ h r a ' . n l ' . 6 9  a r e! r r v  v s s , * - a r y  c o m p a r i s o n  i n f o r m a t i o n  o n  p a g e s  6 J  L r r ! v u v , r
n n t _  r  r ^ ^ r r i r e r ^ l  n : r l  O f  t h e  b a S i C  f i n a n C i a l  S t a t e m e n t S  b u t  a r el r \ J  L  c )  _ L  g v L _ r r r  = u r  I J o r .  r

s u p p l e m e n t a r y  i n f o r m a L i o n  r e q u i r e d  b y  a c c o u n t i n g  p r i n c i p l e s
g e n e r a l L y  a c c e p t e d  i - n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a .  t  h a v e
a p p l i e d  c e r t a i n  I i m i t e d  p r o c e d u r e s ,  w f r r c h  c o n s i s t e d  p r i n c i p a l l y  o f
i  n q u i  r e s  o f  m a n a g e m e n t  r e g a  r d i n g  t h e  m e t h o d s  o f  m e a s u r e m e n t  a n d
p r e s e n t a t  i o n  c f  t h e  s u p p l e m e n t a r y  i n f o r m a t i o n .  H o w e v e r /  I  d i d  n o t
a u d i t  t h e  i n f o r m a t i o n  a n d  e x p r e s s  n o  o p i n i o n  o n  i t .

T h e  C i t y  o f  F o r t  P i e r r e  h a s  n o t  p r e s e n t e d  t h e  M a n a g e m e n t ' s
D i s c u s s i o n  a n d  A n a L y s i s  ( M D & A )  t h a t  t h e  G o v e r n m e n t a l  A c c o u n t : - n g
S t a n d a i : d s  B o a r d  h a s  d e t e r m j - n e d  i s  n e c e s s a r y  t o  s l r p p l e m e n t ,
a l t h o u g h  n o t  r e q u i r e d  t o  b e  a  p a r t  o f ,  t h e  b a s i c  f i n a n c i a l
a f r l -  n l - a

, >  L  d  L .  U I L L U . I  I  L  >  .

- B -



M y  a u d i t  w a s  m a d e  f o r  t h e  p u r p o s e  o f  f o r m i n g  o p i n i o n s  o n  t h e
f i n a n c i a l  s t a t e m e n t s  t h a t  c o l l e c t i v e l y  c o m p r i s e  t h e  C r t y  o f  F o r t
P i e r r e ' s  b a s i c  f i n a n c i a l  s t a t e m e n t s  t a k e n  a s  a  w h o l e . 1 - I I C

S c h e d u l e  o f  E x p e n d i t u r e s  o f  F e d e r a l  A w a r d s  w h i c h  i s  r e q u i r e d  b y
U .  S .  O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  C i r c u l a r  A - 1 3 3 ,  A U q r : l p I
S t a t e s ,  _  L _ c c a l  G o v e r _ n m e r t t s  a n d  N o n - p r o f  i t  O r g a n i  z a L t o n s  i s  n o t  a
r e n r r i  r o d  n a r t  o f  t h e  b a s i .  f  . r u r - r . i . l  , - t u t . ^ . n t -  S " . h  i n f o r m a t f o nr v Y q r ! v v  y

h a s  b e e n  s u b j e c t e d  t o  t h e  a u d i t i n q  p r o c e d u r e s  a p p l i e d  i n  t h e  a u d i t
o f  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s  a n d ,  i n  m y  o p i n i o n ,  i s  f a i r l y

^ ^ ^ '  ^ ' !  i n  a l  l  m a t e r i a f  r e s p e c t s  i  n  r e - L a t  i o n  t o  t h e  f  i n a n c i a lP r  u D U l l  L  U L . l

s t a t e m e n t s  t a k e n  a s  a  w h o L e .

A's+
M a y  6 ,  2 0 L I

- 9 -



CITY OF F-OR'T PIERRE,
STATEMENT OF NET ASSET'S

D E C E M B E R  3 I , 2 O I O

I-l ie accompanf ir-rg r-rotes to l lnancial statements

are an integral part o1'this statemcnt.

PRIMARY GOVERNMENT
Governmental

Activi t ies

Business-type
Activit ies

ASSET'S:

Clash and cash cquivalents

Receivables

Inventories

l.and held for resalc

Other assets

Internal balanccs

Restricted assets:
(lash and cash equivalents

Deposits
(lapital asscts:

Land and cou\trucl i()n irr progres:

Othcr capital assets" net of deprcciation

I 'O ' I 'A I ,  ASSE fS

I - IAB IL IT IES :

Accounts pa1'ablc

Other cLlrrent t iabi l i t ies

Noncurrent l iabi I i t ies:

Due n' i thin one vear

Due ir-r more than onc

' t 'o ' l 'A t .  
t . tAI ln . t  f tF ts

YCar

NF] 'T  ASSF]TS:

Invested in capital assets. nel of related dcbt

Restricted fbr:

Cemeterv

Debl service

Insurance

I Jnrestricted

l ' O 1 A l .  N t l  l  A S S I i  I  S

T 'O1AI ,  T , IAT I IT , I ] ' IES  AND NET ASSETS

$ 5 8  r ,  r  7 8
637.845

1 0 . t 3 6
348.656

34.4t2
(368"566)

94.655
29.-r90

3.000.393
6.557.8 l  I

$50,522
402.622
559,  l  56

0
0

368.566

39'2,226
0

t.422.559
I r " - 1 7 5 " 7 r 9

$  r0 .925.9  r0 $  14 .57  1 .370

$ r20"336
508"483

373.534
2.085.03 l

$229,8',7 |
t22"636

404.720
3,381,794

3,087"384 4.  139.02 I

7 . t  16.225

37 .363

94.655

29.390

560.893

9.067 "724

U

392.226

0

972.399

7"838"526 10.432.349

$ r0 .925.9  |  0 $  14 .57  I ,370

- t0-



TOTAL
Component

Uni t

$63 r"700
t_040.467

569.292
348,656
34.4t2

ll

486"tttt l
29"39t)

4.422.q52
17.933.530

s0
t)
0
0
U
U

t)
0

U
0

$25.497"28C) $0

$350.207

6 3 1 . i l 9

778"254

5.466.825

$0
0

t)
0

7.226.405

r6 .  r83 .949

37"363
4U6.88 l
29"390

1.533"292

0

0

0
U
0

18 .270 .875

$25.197"280 $0



CITY OF FORT PIERRE
STATEM ENT OF ACTIVITIES

F O R  T H E  Y E A R  E N D E D  D E C ] E M B E R  3 I . 2 0 I O

Expenses

PROGRAM REVE,NUES

Functions/Prosrams
Changes for

Services

Operating
Grants and

Contibutions
PRIMARY GOVERNMENT:
Governmental Activit ies :
(leneraI gclvcrnmcnt
Public saf-ery,
Public r,vorks
llealth and rvell'are

Culture and recreation
Conscrvation and del elopment
xlnterest on long-terrn debt

l'Ol'At. (}OVITRN MIIN TA L AC I'lVl"f I IIS

l-]usincss-lr pe Acti i  i t ics:
Water
l i lectr ic
Sanitarv sewer

l 'Ol AL BLJSINESS-'IYPE A(' ' f lVI f  I I lS

' l 'O 
lA l -  PRIMARY GOVITRNMITNI '

Comporicnl LJnit:
l  lc lusing and Redei 'elopnrent Commission

*  |  hc  ( ' in  does not  harc  in lercs t  c \pensc
related to the gol'ernmental firnctions.
' lhis 

amount includes indirect interest
on general long-term debt.

$277 .019
422,058

1.666"85 l
27 ,859

397.524
l 0  t . 2 9 6
t14.213

s42,4-tl
696

36.469
1 . 7  1 9

33.470
3 . 1 3 6

0

$0
0
0
(.)
0
0
0

3.036.850 I  1 7 . 9 6 1

508.740
2.422.57 3

463.5  t7

450"  |  82
2,577,924

335"448

0
0
t)

3.394.830 3 .363 .554

s6.43 1.680 $3.48  r .5  I  5 $0

$ r7 .181 $0 $ r7 .484

( il-lN I-.1{A l. RF.V frN t J IrS :

Propcrtv taxes

Sales taxes

State shared revenLres

I  lnrestr ic ted inr  estnrcnt  carnings

Other general relenues

I'otal General Revenues

C'hange in ncl asscts

Nel  Assets-beginning.

NL  I  ASSF. I 'S -end ing

' fhe 
accompanying notes to f inancial statements are an

integral part of this statement.

-12-



NE'T (EXPENSL,) REVENUE AND
CHANGE IN NETASSET'S

Capital
Grants and

Cont ibut ions
Governmental

Act iv i t ies

Business-type
Act iv i t ies Total

Component

Uni t

$0
U

2.400.8 l6
U
0
0

0

($234.548)
(42t.362)
770.434
(26. l  40)

(364.054)
(98. l 60)

(144.243)

$0
0
0
U
0
U
0

($234.s48)
(421.362)
770.434
(26" l  40)

(364,054)
(e8. l  60)

( t44.243)

$0
0
0
0
0
0
0

2 .400 "816 ( 5 1 8 . 0 7 3 ) (5  18 "073 )

30.632
7  i l ,  r 5 2
406.303

U
0
U

(21.e26)
866.503
278.234

\2',7 "926)
866.503
278^234

t)
0
0

l .  148 "087 l . l l 6 . 8 t  I l . l  1 6 . 8 1  I

$3.548.903 ( $5  I  8 .073  t $ t " i l 6 . 8 i l $5e8.7- l8 s0

s0s0s0$0$tt

$ 9 1 7 . 2 8 4
1.057.49t t

r 8 .623
2 8 . 7  l 3
7 3 . 1  3  1

$0
0
0

2^569
t)

s9  r7 .284
r "057"498

t8 .623
3 r  "282
7 3 . 1 3 1

$0
0

0
0
0

2.095.1-19 2.569 2.097.8  r8

1 . 5 7 7  ^ 1 7  6

6 .26  r . 350

r . l  r 9 . 3 8 0

9:3t2.969

2,696,556

1 5 . 5 7 4 . 3  l 9

$7"838.526 $ r0.432.349 $ r8"270.875 SO

- 13-



CITY OF FORT PIERRE
BALANCE SH EET-GOVERNM ENTAI,  FTJNDS

D E C ] E M B E R  3 I , 2 0 I O

General

Fund

LJS COE
F'und

Other
Governmental

Funds
ASSE'I'S
Cash and cash equivalents
J 'axes receivable-
Del inquent

Accounts receivable
Special assessments receivable-current
Special assesments receivable-delinquent
Special assessments receivable-deferred
Due from other governments
Deposits
Supply inventory
t,and held for resale
Restricted cash

T'OTAL ASSETS

LIABILITIES AND FIJND BAI-ANCES
T,IABILI- I ' IES:
Accounts payable
Accrued wages payable
Deferred revenue
Due to Electric F'und

Total  L iabi l i t ies

FUND BALAN( ]ES:
Reserved fbr:
Debt service
Deposits
lnventory
Land held for resale

[Jnreserved:
Undesignated
Reported in:
Special revenue
Permanent fund
Debt service

'l 'otal 
Fund Balance

"fOTAI- LIABIT,I  IES AND F'TJND BAI-ANCES

$0

1 8 , 6 5 0
6,483
I  , 4 1 0
2,996

432,  l  80
161,324
29,390
1  0 , 1  3 6

348,656
94,655

$528,97  | s52,207

0
0

572
2,004
1 , 0 4 3

|  1 , 1 9 3
0
0
0
0

0
0
0
0
0
0
0
0
0
0

$  l ,  r 0 s , 8 7 0 s528,97 | $ 6 7 , 0 1 9

$80,003
19,844

455,226
368,566

$40,333
0

488,63  8
0

$0
0

3 , 6 l 9
0

923,639 518,97  | 3 . 6 1 9

94,655
29,390
1  0 , 1  3 6

348,656

(300,606)

0
0
0
0

0
0
0

0
0
0
0

0

13,700
37,363
12.331

0
0
0

182,231 63,400

$ l t 0s .870 $ 5 2 8 , 9 7 1 $ 6 7 , 0 1 9

'The 
accompanying notes to financial statements are an

integral pan of this statement.

- t  4 -



Total
Governmental

Funds

$ 5 8 1 , 1 7 8

1 8 , 6 5 0
6,483
l , g g 2
4,990

433,223
1 7 2 , 5 1 7
29,390
1  0 , 1  3 6

348,656
94,655

s  1 , 7 0 1 , 8 6 0

$  1 2 0 , 3 3 6
$  1 9 , 8 4 4

$947,483
$368,566

1,456,229

94.655
29,390
1 0 . t 3 6

348,656

(300,606)

1 3 , 7 0 0
31,363
12.337

245,631

sr 8607 0 1

-t5-



CITY OF FORT PIERRE
RECONC]ILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO T-HE STATEMEN'I 'OF NET

ASSETS
DEC]EM BER J  I .  20  I  O

' I 'otal 
Fund Balances-Government Funds

Amounts reported fbr governmental activities in the
statement of net assets are difterent because:

('apital assets used in governmental actir ities arc nol
lrnancial resources and therfbre are not reported in
the lunds

[,ong-ternr l iabi l i t ies. including bonds pay'able.
capital lcases pai,able and accrucd lcavc payable
are nol due and payable in the c:urrent period ancl
therefbre are nol reoofted in the funds

Propertl' tares receivable and spccial assessments
erre reported in the pcriod to be financed h1' thc
propert), tar ler'1 lbr both the governniental lunds
and the statemenl ol.net assets. but in the firnds
statcment of net assets. "trlailablc" (il ithin a 30
da1' period) are ofliet rvith de I'erred revenue

Prepaid insurancc is nol recorded in the funds
statement because it is on fhe modifred
accru i r l  bas is  o l '  accorrn t ine

Net Assets-Governrnental [:'unds

$24s,63 |

9,558.204

(2.45 8"s6s )

45tt.tt44

34.412

$7 .83  8 .526

The accompanying notes to f inancial statements are an

integral part of this statement.

- l6-



STA'[EMENT OF

Revenues:

Taxes-

General properly taxes

General sales taxes

Penalt ies and interest

L, icenses and permits

lntergovernmental Reven ue

Federal grants

State shared revenues

County shared revenues

Charges for Goods or Services

General government

Highways and streets

Sanitat ion

Health

Culture and recreation

Economic development

Fines and Forfeits

Court f ines and costs

Other

Misce l laneous Revenue

Interest earned

Special assessments

Other

Total Revenue

CITY OF FORT PIERRE
REVENUES, EXPENDITTJRES AND CHANGES IN FTJND BALANCE

GOVERNMENTAL FTINDS
FOR THE,  YEAR ENDED DECEMBER 3I .  20 IO

General

Fund

US COE
Fund

Other
Governmental

Funds

$ 8 1 5 , 2 1 2
9 6 t . 1 6 9

1 , 4 9 7
39,987

1,642,533
29,414
4,444

42,47 |
27,749

90
1 , 7 l 9

33,070
3 , 1 3 6

696
400

27. t82
20,584
24,347

$0
0
0
0

75 8,283
0
0

$  1 0 5 , 3 0 8
96,329

849
(,

0
0
0

0
0
0
0
0
0

0
0

1 , 5 3 1
7 l

4.353

0
0
0
0
0
0

0
0

0
0
0

$3.675,700 $758,283 $208441

The accompanying notes to financial statements are an
integral pan of this statement.

- t 7 -



'I'otal

Governmental
Funds

$920,520
1,057,498

2,346
39,987

2 , 4 0 0 , 9 l 6
29,414
1,444

42,47 |
27,749

90
1 , 7 l 9

33,070
3 , 1 3 6

28,713
20,655
28,700

696
400

$4,642,424



CITY OF FOR"T PIERRE
STATEMENT OF REVENT]ES, EXPENDITTJRES AND CHANGES IN F'TJND BAT,ANCE

GOVE,RNMENTAL FTJNDS
F O R  T H E  Y E A R  E N D E D  D E C E M B E R  3 I , 2 0 I O

General

Fund
US COE

Fund

Other
Governmental

FundsExpenditures:

General Governement:

Executive

Elect ions

Financial administrat ion

Other

Public Safety:

Po l i ce

Fi re

Other

Publ ic  Works:

tJighways and streets

Sanitat ion

Elect r ic

Transit

Cemetery

Health and Welfare:

Health

Cul ture and Reecreat ion:

Recreation

Parks

L ibrar ies

Audi tor ium

Museum

Conservation and Development:

Economic development

Debt Service

Total Expenditures

Excess ofrevenues over (under) expenditures

Other  F inanc ing Sources:

Proceeds of long-term debt

Net Change in Fund Baiances

FLJND tsAT,ANCE.  JANUARY I .  20  IO

F'UND BAL,ANCE. DEC]EMBER . ]  I "  20 IO

$43,833
1 , 1 3 3

197,939
3 1 , 0 0 8

276,606
122,409
16,276

2,789,632
1 5  7 2 1

0
22.000

0

27,859

89.491
197.574

8.462
l  1 , 2 3 0
5 , 8 5 6

1  6 , 1  9 6
438,349

$0
0
0
0

$0
0
0
0

0
0
0

0
0
0
0

4,340

0

0
0
0
0
0

85,  |  00
95,000

0
0
0

0
210,224
548,059

0
0

0

0
0
0
0
0

0
0

3 3 1 . 5 8 1 75 8 ,28 i 184,440

( 6 5 5 , 8 8 1 )

I  1 4 . 5 4 1

24,001

0

(54 |  ,340) 24,001

7235 7 1 3 9399

$  t82 ,23  t $0 $63,400

' Ihe 
accompanying notes to f inancial statements are an

integral part of this staternent.

- t9-



Total
Governmental

Funds

$43,833
l , 1 3 3

197,939
3 1 , 0 0 8

216,606
122.408
16,276

2,789,632
245,947
548,059
22,000
4,340

27,859

89,497
197,574

8,462
I  1 , 2 3 0
5,85(r

1 0 1 , 2 9 6
533,349
274.304

(63  t ,880)

|  14,541

( 5 1 7 , 3 3 9 )

762,970

$ 2 4 5 . 6 3 1

-20-



( ] ITY OF FORT PIERRE
RECON(] IL IATION OF THE STATEMENT OF REVENUES,  EXPENDITURES

AND CHANGES IN FUND BAI,ANCES
.I 'O 'THE, 

GOVERNM ENT-WIDE STATEM ENT OF ACTIVI ' I ' IES
F O R  T H E  Y E A R  E N D E D  D E ( ] E M B E R  3 I , 2 O I O

Net Clhanges in F-und Balances-Total Governmental Funds

Amounts reported for governmental activities in the statement
of act ivi t ies are dif ferent because:

Governmental funds repofi  capital outlays as expenditures.

However, in the statement of act ivi t ies the cost of those assets
is al located over their est imated useful l ives and reported as
depreciat ion expense. This is the amount by which capital outlays

exceeded depreciat ion in the current period

Repayment of bond principal is an expenditure in the governmental

funds, but the repayment reduces long-term l iabi l i t ies in the
statement of net assets

Proceeds of long-term debt is reported as revenue in the funds

statement, but is an increase in l iabi l i t ies in the statement of

act iv i t ies

Governmental funds do not ref- lect the change in accrued leave,

but the statement of act ivi t ies ref- lects the chanse in accrued

leave through expenditures.

Prepaid insurance cost is def-erred in the activi t ies statement.

Change in Nets Assets of Governmental Activi t ies

( $ 5 1 7 , 3 3 9 )

1,846,943

389,  I  06

Property tax revenues and special assessments are reported in the period

to be f inanced by the properly tax levy or special assessment for both the
governmental f i rnds and the governmental act ivi t ies, but in the funds
statement, any amounts that are not "avai lable" are offset with

deferred revenue. (28.398)

(  1  1 4 , 5 4 1  )

( r , e 2 r )

3,326

$ 1 , 5 7 7 . 1 7 6

The accompanying notes to t ' inancial statements are an integral parl  of this statement"

-2\ -



CITY OF FORT PIERRE
BALANCE SHEET - PROPRIETARY FUNDS

D E C E M B E R  3 I , 2 0 I O

ENTERPRISE FUNDS
Water
Fund

Electric
Fund

Sanitary Sewer
Fund

ASSETS:
Current Assets:
Cash
Accounts receivable
Supply inventory
Due from other funds

Total Current Assets

Noncurrent Assets:
Restricted cash and cash equivalents

Capital Assets:
[,and
Bu i ld ings
lmprovements other than buildings
Machinery and equipment
Accumu lated depreciation
Construction-i n-progress

Total Noncurrent Assets

.I-OTAL 
ASSETS

$0
64,903

| |  5,967
0

$36,520
293,996
436,356
579,876

$ 14,002
43,733
6,833

0

1 8 0 , 8 7 0 1,346,738 64,568

28J22

27,587
810,296

2,306,835
7 5 .784

(1 .622.849)
0

363.904

I  15 ,999
3,802,996
2,986,031

369,206
(2,255,048)

7 l l , l 7 5

19,99l'
0

6 , 7 0 9 , 6 1 7
163,196

(1 ,970,245)
547,807

1,625,975 6,094,163 5,470,366

$ 1 ,806,845 $7,440,901 $5,534,934

The accompanying notes to f inancial statements are an

integral part of this statement.

a a



Total

$50,522
402,622
559,  I  56
579,876

1,592,176

392,226

163,577
4.613,192

12,002.483
608,  I  86

( 5 , 8 4 8 , 1 4 2 )
1 .2s8 .982

l - 1 , 1 9 0 , 5 0 4

s 14.782.680

-.:,-)-



C]ITY OF FORT PIERRE
BALANCE SHEET - PROPRIETARY F-TINDS

D E C ] E M B E R  3 I , 2 0 I O

ENTERPRISE, FTJNDS
Water
Fund

Electric
Fund

Sanitary Sewer
Fund

LIABILI ' ] ' IES
Clurrent Liabil it ies:

Accounts payable
Accrued wages
Due to other funds
Deferred revenue
Customer deposits
Current portion of long-term debt

' l 'otal 
Current t, iabi I i t ies

N on-current L,iabi I i t i  es:
Bonds payable:
Revenue

Accrued leave payable
Other long-term debt

' l-otal Non-current l- iabi I i t ies

NE'f  ASSETS
lnvested in capital assets, net of related debt
Restricted net assets restricted for:
Revenue bond debt service

Llnrestricted net assets

I'otal Net Assets

]-OTAT, LIABIT-ITIES AND NE, ' ] -  ASSE S

$21 ,908
4,065

2 l  l , 3  l 0
l 7  , 9 7  5
3 ,250

42.552

$  1 9 4 , 0 1  7
13,649

0
1,323

7 2 , 5 1 |
2 6 7 . \ t 6

$  1 3 , 9 4 6
4,016

0
5,847

0
94,992

-101,060 548,616 l  t 8 , 8 0 1

40,58  |
3 ,709

0

2,579,765
6,724

27,615

719,631
3,709

0

44,290 2,614,164 723340

1, .5  i  8 ,230

28,322
(85,057)

2,890,04 |

363,904
1,024,116

4,659,453

0
33,340

1,461,495 4,278,061 4,692,793

$ l 806845 $7,440,901 534934ss

The accompanying notes to f inancial statements are an

integral part of this statement.
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Total

s229,97 |
21,730

2 l  1 , 3  l 0
25,145
75,761

404.720

968,53  7

3,339,977
14,142
27,675

3 .38  |

9,067,724

392,226
972.399

10,432,349

$ 14 ,782,680

-25-



CITY OF FOR'I-  PIERRE
COMBINED STATEMENTOF REVENT]ES,  EXPT'NSES AND CHANGES IN FT]ND NET ASSETS

PROPRIETARY F'T-JNDS
F O R  T H E  Y E A R  E N D E D  D E C E M B E R  3 I . 2 O I O

ENT'ERPRISE FUNDS
Water
Fund

Electric
Fund

Sanitary Sewer
Fund

OPERATING RE,VE,NUES:
Charees for soods and services

OPERATING EXPENSES:

Personal services

Cclst of sales

Other current expense

Depreciat ion
'Iotal 

Operating Expenses

Operating lncome (Loss)

Non-operating Revenue (Expense)

Interest earned

lnterest expense

Total Non-operating Revenue ( Expense)

Net  Income (Loss)  before Cont r ibut ions

Capital contr ibutions

Change in Net Assets

NE' f  ASSE] 'S,  BEGINNING

NE ' f  ASSETS.  ENDING

(53,600)

0
(4,958)
(4,958)

(5 8,-s5 8)

30,632

3 0 1 , 2 0 5 (  103,788)

2.569
( 145,854) (24,28t)
(  143,285) (24,281)

$450, I  82 $?.577 "924 $335,448

I  1 8 , 3 5 8
1 5 8 , 9 7 0
l 3 - 1 , 3  l 6
9 3 ,  I  3 8

290,957
1 ,315 ,792

5  1 6 , 6 8 3
1 6 3 , 3 8 7

126,023
0

95,415
2 1 7 , 7 9 8

503,782 2,276,7 l9 439,236

157,920

l l l , l 5 2

(  128,069)

406,303

(27,926)

| ,489.421

869,072

3,408,989

278,234

4,414,559

$  1 , 4 6  | , 4 9 5 $4,178,061 $4,692,793

J'he accompanying notes to f inancial statements are an

integral parl  of this statement.
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'Iotal

$3,363,554

525,238
1,474,762

745,414
474.323

3,219,737

1 4 3 , 8  I  7

2,569
(  1 7 5 , 0 9 3 )
( t72,524)

(28,707)

I  ,  l4g,0g7

l , l  1 9 , 3 8 0

9,312,969

$ 10 ,431,349
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CITY OF' FORT PIERRE
STATEMENT OF CASH FLOWS-PROPRIETARY FT]NDS

F O R  T ' H E  Y E A R  E N D E D  D E C E M B E , R  3 I , 2 0 I O

EN'IERPRISE FUNDS
Water
Fund

Electric
Fund

Sanitary Sewer
Fund

Cash Flows from Operating Activit ies:
Receipts fiom customers
Cash receipts for interfund services
Payments to suppliers
Cash payments for interfund

Payments to employees

Net Cash Provided (Used) by

CashFlows f iom Non-capital

Loans (to) from other funds

services

Operating Activit ies

Financing Act iv i t ies:

$4-13,482
0

( 2 4  t , 8 1 5 )
(30 ,925)

(  I  1 6 , 2  t 3 )
44.629

$2,471 ,068
70,395

(1 ,435,477)
(41,966)

(278,427)
785.583

s329,455
0

(42,585)
(38,844)

(124,t3t)
123,995

Cash Flows f iom Capital and Related

Proceeds of capital debt

C'apital contr i  buti  on s

Purchase of capital assets

Debt  pr inc ipa l  pa id

Debt interest paid

Cash F lows f rom Invest ing Act iv i t ies :

Clash received for interest

Net Increase (Decrease) in Cash and

Cash Equivalents

Financ ine Act iv i t ies :

20,888

0
30,632

(27,057)
(69,690)
(4 ,958)

0

(389,454)

0
7 l l , l 5 2

(762,352)
(25  t ,933)
(  t 4 5 , 8 5 4 )

2.569

0

160,075
406,303

(648,667)
(38,257)
(24,28t)

(5 ,556)

33,878

(50,289) (20,932)

4507 1 3 3 4934C--ash and Cash E,quivalents

Cash and Cash Equivalents

Beginn ing of  Year

End of  Year $18,-122 s400"424 $ 14,002

RECONClr,rAl ' rON OF OPERAT|NG INCOME (LOSS) T'O NET
C--ASH PROVIDED (LJSI lD) BY OPERAT'ING ACTIVITIES:

Operating Income (Loss)

Adjustments to Reconci le C)perating Income to Net Cash
Provided (LJsed) by Operating Activi t ies:

Depreciat ion expense

Changes in  Assets  and L iab i l i t ies :

Receivables

Inventories

Accounts and other payables

Accrued leave payable

Deposits

Deferred revenue

($53,600)

e3"  l -18

(t  4,429)
4,092

1 5 , 5 5 4
2 . 1 4 5

s00
12,77l)

$44,629

$ 3 0 1 , 2 0 5

1 6 3 , 3 9 7

(36,277)
338,424

16,608
2,430
( r e4 )

0

( $  1 0 3 , 7 8 8 )

2 1 7 , 7 9 8

(5 ,993)
3 , 3 7  |

1 0 , 6 1 5
1,892

0
0

Net C--ash Provided (Used) by Operating Activi t ies

I 'he accompanying notes to f inancial statements are an

integral part of this statement.
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'Iotal

$3,234,005
70,385

( 1  , 7 l g , g 7 7 )
(  1  1  1 , 6 3 5 )
( 5  I  8 , 7 7 1 )
954,107

(368,566)

160,075
1 , 1 4 8 , 0 8 7

( I  ,438,076)
(359,880)
(  t75 ,09- l )

2,569

(76,777)

5  t g  5 ? 5

s442.748

$  1 4 3 , 8  I  7

474,323

(56,699)
345,997
42.777

6,467
306

( 2 , 7 7 l )

$954, I  07
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ASSETS
Cash and cash equivalents

Total Assets

LIABIL, I ' I ' IES
Amounts held for others

Total  l - iabi l i t ies

NET ASSE'IS

Total Liabi l i t ies and Net Assets

CITY OF FOR'T PIERRE
STATEMENT OF FIDUC]IARY NET ASSETS - FIDT]CIARY FTJNDS

D E C E M B E R  3 I ,  2 0 I  ( }

Agency

Funds

$ 124,963

$ 124,963

st24,963

124,963

$ 114,96- l

Ihe accompanying notes to f inancial statements

are an integral part of this statement
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S U M M A R Y  O F  S  I G N I  F I C A N T  A C C O U N T I N G  P O L ]  C I E S

E.  :

T h e  r e p o r t i n g  e n t i t y  o f  t l - i e  C r t y  o f  F o r t  P i e r r e  c o n s i s t s
o f  t h e  p r i m a r y  g o v e r n m e n t  ( w h i c h  i n c l u d e s  a l  I  o f  t h e
f r r n r i q o r g a n  i  z a L l o n s  / i n s t i t u t i o n s ,
C e p a r t m e n t s  a n d  o f f i c e s  t h a L  m a k e  u p  t h e  l e g a l  e n t i t y ,
n l  r r q  t _  h n < a  f u n d s  f o r  w h i c h  t h e  p r i m a r y  g o v e r n m e n t  h a s  aU I I V U V

€ ; ^ " ^ ;  - - "  r o q , n r ) n s i h i  I  i f r z .  e \ / e n  t h n r r r r h  t h O S e  f i d r r r - i a r r zI - L \ . l L - r \ - - L C l l - y  r \ - J I J \ J I l \ ) _ L . L r , r r u / ,  v  v J r r  L l t \ r L - r 9 l r  L I I U S U  I I L ^

f u n d s  m a y  r e p r e s e n t  o r g a n  l - z a L  i o n s  t  h a  t  d o  n o t  m e e t  t h e
c r i t e r i a  f  o r  i n c - L u s i o n  i  n  t h e  f  i n a n c i a  L  r e p c r  t i n g
e n t r t y )  ;  t h o s e  o r g a n i  z a L r o n s  f o r  w h i c h  t h e  p r i m a r y
. r r ) \ / a r n m o n f  i S  f i n a n C i a l l - y  a C C O u n t a b l e , .  a n d  O t h e r
o r g a n r z a t i o n s  f o r  w i t h  t l r e  n a t l i r e  a n d  s i g n i f i c a n c e  o f
t h e r r  r e l a t i o n s h i p  w i t h  t h e  p r i m a r y  g o v e r n m e n t  a r e  s u c h
t ] - i a t  t h e i r  e x c l u s i o n  w o u l d  c a u s e  t h e  f i n a n c i a l  r e p o r t i n g
e n t i t y ' s  f i n a n c i a l  s t a t e m e n t s  t o  b e  m i s l e a d i n g  o r
i  n r - r - r m n l a l -  a

v r L L Y

T h e  P r i m a r y  G o v e r n m e n t  U n i t  i s  t h e  C i t y  o f  F o r t  P i e r r e
T h e  C r t y  p a r t  i c r p a t e s  i n  t w o  c o o p e r a t i v e  u n i t s :

CITY OF FORT
NOTES TO FINAI{CIAT

PIERRE
STATEMENTS

E n f , o r c e m e n t  ( w i t h  S t a n l e y
f  o r  s n e r - i  f  i c  d i s c f  o S u r e ." r "

C o u n t y ,  S t a n l e y  C o r : n t y ,  a n d
c l e t a i  I e d  N o t e  1 5  f  o r  s p e c i  f  i c

1 . )

2 \

S t a n l e y  C o u n t r y  L a w
C i o u n t  r y  )  ,  s e e  N o t e  L 6
E x p o  B u i l d i n g  ( H u g h e s

C i t y  o f  P i e r r e )  .  S e e
d l s c f  o s u r e .

T L r e  C i t y  h a s  c r e a t e d  a  H o r : s i n g  a n d  R e d e v e l c p m e n t
C o m m i s s i o n  u n d e r  t h e  a u t h o r i t y  o f  S o u t l r  D a k o t a  C o C i f i e d
L a w  (  S D C L  I I - 1  - 1  )  .  T h e  C i t y  c r e a t e d  t h i s  H o u s i n g  a n d
D a r l a \ 7 ^ ' l  r - r n r n e n t  C O m m i S S i O n  f  O f  I  h r .  1 1  r r  r r 1  a q e  o f  r ) r o \ / i  r - l  i  n or \ v v v v v f  v F / r L L v r r u  \ - v r r u L L f  J J r v r r  r L / !  L r l u  y \ t r . L I / v J U  v I  | J t v v f  u I r l Y

l o w  i n c o m e  h o u s i n g  a s s i s t a n c e  t o  i - t s  c i t i z e n s  t h r o u g h
t h e  " H U D "  p r o g r a m .  T h e  C i  t - y  h a s  e n t e r e d  i n t o  a  " J o i n t
P o w e  r s "  a g r e e m e n t  w i t h  t h e  C i  t y  c f  P i e r r e  H o u s i n g  a n d
P a r l r . \ / a l n n m g n l  C O m m i S S i O n ,  w h e r e b y  t h a t  C O m m i S S i O n  w O U I d

a c t  a s  a n  A g e n t  t o  a d m i n i s t e r  t h e l r  H U D  p r o g r a m .

T h e  a c c o u n t i n g  p o l i c i e s
a c c e p t  e d  a c c o u n t  i n g
g c v e r n m e n t s .

o f  t h e  C i t y  c o n f o r m  t o  g e n e r a l l y
p r i n c i p l e s  a s  a p p l i c a b l e  t o

- 3 1 -



CITY OF FORT PIERRE
NOTES TO FINAI{CIAI, STATEMENTS

S U M M A R Y  O F  S I G N ] F T C A N T  A C C O U N T I N G  P O L I C I E S

B a s i s  o f  P r e s e n t a t i o n :

G o v e r n m e n t  - w  i d e  S  t a  t e m e n  t s  . '

T h e  S t a t e m e n t  o f  N e t  A s s e t s  a n d  t h e  S t a t e n i e n t  o f
A c t i v i t i e s  d i s p l a y  i n f o r m a t i o n  a b o u t  t h e  r e p o r t i n g
e n t i t y  a s  a  w h o l e . T ' h e y  i n c l u d e  a l l  f u n d s  o f  t h e
r a r . l . , r f  i n r r  e n f  i f r z -  e x c e n t  f o r :  f f d U C i a f r z  f r r n r - l sI  v y v !  L f r r Y  u l l L I  L y  /  \ - ^ \ J \ - I J t -  I \ J I  I  _ L l , { L - l \ - _ L O I  

J  I L - t l t ! . { J . L  I I U

s t a t e m e n I s  d i s L i n g u i s h  b e t w e e n  l - h e  g o v e r n m e n t a l  a n d
b u s i n e s s - t y p e  a c t  i v i t i e s  a n d  d i s c r e t e l y  p r e s e n t e d
r - ^ m n ^ n o r r - t _  u n i t s .  G O v e r n m e n t a l  a c t - i v i t i e S  g e n e r a l t y  a r ev v r L L u v t l u I l  u

f r r t a n c e d  t h r o u g h  L a x e s ,  i n t e r g o v e r n m e n t a l  r e v e n u e s ,  a n d
o t h e r  n o n - e x c h a n g e  r e v e n u e s .  B u s i n e s s - t y p e  a c t i v i t i e s
a r e  f i n a n c e d  i n  w h o l e  o r  i n  p a r t  b y  f e e s  c h a r q e d  t o
e x t e r n a  I  p a r t  i e s  f o r  g o o d s  o r  s e r v i c e s  . [ ) i  q r - r o ] _  o ]  r z

- ^.^ + ^,-.1p r u r s r r L c \ - r  c o m p o n e n t  u n i t s  a r e  I e g a l  l y  s e p a r a t e
- ^ ; - ' . - j o n s  t h a t  m e e t  c e r t a i n  c r i t e r i a ,  a s  d e s c r i b e d\ , L v o . . l . . l - L  L a a r

i n  n o t e  1 a  a b o v e  a n d  m a y  b e  c l a s s i f i e d  a s  e i t h e r
n  ̂ \ r a  r n m a r r  |  3  I  O  f  b U S  j - n o q  q  -  t  r z n e  a C t  i  V i  t  i  e S  .y v v v ! r f r l r 9 r r u u f  \ / !  v u J I l t v J J  - J y u

T h e  S t - a t e m e n t  o f  A c t i v i t i e s  p r e s e n t s  a  c o m p a r i s o n
b e t w e e n  d i  r e c t  e x p e n s e s  a n d  p r o g r a m  r e v e n u e s  f o r  e a c h
s e g m e n t  o f  t h e  b u s i n e s s - L y p e  a c t i v i t i e s  o f  t h e  C i t y  a n d
f o r  e a c h  f u n c t i o n  o f  t h e  C i t y ' s  g o v e r n m e n t a l  a c t i v i t i e s .
D i r e c t  e x p e n s e s  a r e  t h o s e  t h a t  a r e  s p e c i f i c a l l y
a s s o c i a t e d  w i t h  a  p r o g r a m  o r  f u n c t i o n  a n d ,  t h e r e f o r e ,
a r e  c l e a r l y  i d e n t i f i a b l e  t o  a  p a r t i c u l a r  f u n c t i o n .
D r n c r r : m  r a v e n u e s  i n c l u d e  ( a  )  c h a r g e s  p a i d  b y  r e c i p i e n t s!  ! v Y ! q r r r  . L v

n f  r r n n r i q  a n d  S e r v i c e s  o f f e r e d  b y  t h e  p r o g r a m s  a n d  ( b )
^ - - ^ + -  - ^ l
v r o r L L , )  o , . , . - 1  c o n t r i b u t i o n s  t h a t  a r e  r e s t r i c t e d  t o  m e e t i n g
f h o  r r n A r : f j o n a l  o r  C a p i t a l  r e q u i r e m e n t s  o f  a  p a r t i c u l a r" v -

p r o g r a m .  R e v e n u e s  t h a t  a r e  n c t  c l a s s i -  f  i e d  a s  p r o g r a m
r e v e n u e s ,  i n c l u d i n g  a l I  t a x e s ,  a r e  p r e s e n t e d  a s  g e n e r a l
r e v e n u e s .

f u n d  F  i n a n c i a l  S t a t e m e n t s . '

F u n d  f i n a n c i a l  s t a t e m e n t s
o r g a n i z e d  i n t o  f u n d s ,  e a c h
-  - n n r r r f    a C C O U n L i n e r  e n l  ic 7  > C P d r d L U  d \ - \ - ! r L - l r l L l .  l r \ - . t  s l . L L _ L

f  n -  l - - . r  n r ^ - r ' i  . - ' , 1  i - ^  r  o A ^ 1 r r J _  n
I \ , , I  L , , Y  P T U V I \ - I I - I 1 9  A  J U I J C 1 L O L C

o f  t h e  r e p o r t i n g  e n t i t y  a r e

o f  w h i c h  i s  c o n s i d e r e d  t o  b e

t y .  E a c h  f u n d  i s  a c c o u n t e d

s e t  o f  s e l f - b a l a n c i n g

- 3 2 -



CTTY OF FORT PIERRE
NOTES TO FTNAIICIAI. STATEMENTS

S U M M A R Y  O F  S I G N T F . I C A N T  A C C O U N T I N G  P O I , I C I E S  ( c o n t i n u e d )

a c c o u n t s  t h a t  c o n s t i t u t e  i t s  a s s e t s ,  l i a b i f i t i e s ,  f u n d
e q u t t y ,  T e v e n u e s  a n d  e x p e n d i t u r e s / e x p e n s e s .  r u n d s  a r e
. \ r ( 1 : r n i - a r l  i n t o  t l - r r e e  m a j o r  c a t e g o r i e s :  g o v e r n m e n t a l ,- - Y U r r r a 9 v

n r ' ^ 1 1 r ' i  o r : r y  a n d  f r d u c i a r y .  A n  e m p h a s i s  - i s  p l a c e d  o nr -  " _ v
- - - ^ -  

" " ^ d s  w i t h i n  t h e  g o v e r n m e n t a l  a n d  p r o p r i e t a r yr i . r . o  J U r  r L r t l

c a t e g o r i e s .  A  f u n d  i s  c o n s i d e r e d  m a - 1  o r  r f  i t  i s  t h e
p r i m a r y  o p e r a  t  i n g  f u n d  o f  t h e  c i t y  o r  r t  m e e t s  t h e
f o l l o w i n g  c r i t e r i a :

T o t a l l i a b i l i t i e s , r e v e n u e  s o r
A : z t 1  a n r l i  f  t t r ^ a  / a \ 2 n ^ n - A- . , y  - e s / e x p e n s e s o f
g o v e r n m e n t a f  o r  e n t e r p r i  s e
] 1  a r l - a n t _  n f  t h e  C O f  f  e q t a r - l n r - . j  i  n r ry v L v u l l u  v !  u l t u  u \ - / L I \ _ , J y \ J l . t \ - r r t l v

t h a t  c a t e g o r y  o r  t y p e ,  a n d

T o t a l  a s s e L s ,  L i a b i l i t i e s ,
o 5 / n o n r i i  1 -  r r r e s / e x n e n q F S  o fv v  /  v z \ y v r r L J V

. r . r \ / o r n m o n f  3 ]  O f  e n t e r n r  i s e  f  U n dr r L u r  v !  v t l L U ! y ! f  J U  !

n A r r - o n t  O f  t h e  c o t ,  r e s n o n r l. y - - v v r r u  r ) l  L I I e  L - , ,  , , - f f - l I

g o v e r n m e n t a  I  a n d  e n t e r : p r i  s e  f  u n d s

t h e  i n d i v i d u a l
f u n d  a r e  a t  l e a s t  1  0
t o t a l  f o r  a l l  f u n d s  o f

r e v e n u e s o r
t h e  i n d i v i d u a l

- +  I  ^ - ^ + -  [ : .
O .  I g  d L  I C d > L  J

t o t a l  f o r  a l l
r r o m h i  n e r - l  -  O rv v f l l v ! j r v v ,

M a n a g e m e n t  h a s  e l e c t e d  t o  c l a s s i f y  o n e  o r  m o r e
g o v e r n m e n t a  I  o r  e n t e  r p r  i  s e  f u n d s  a s  m a  j  o r  f o r
c o n s r s t e n c y  i n  r e p o r t i n g  f r o m  y e a r  t o  y e a r ,  o r
b e c a u s e  o f  p u b l i c  i n t e r e s t  i n  t h e  f u n d s  o p e r a t  i o n s .

T h e  f u n d s  o f  t h e
d e s c r i b e d  b e l o w :

f  i n a n c - i a  I r a r . l r r  r t  i  n n! u v v ! u r r a Y e n f  i f r z  a r e

Governmental Funds:

G e n e r a l  F u n d  T h e  G e n e r a l  F u n d  i s  t h e  g e n e r a L  o p e r a t i n g
f u n d  o f  t h e  C i t y  "  I t  i s  u s e d  t o  a c c o u n t  f o r  a l l
f i n a n c i a l  r e s o u r c e s  e x c e p t  t h o s e  r e q u i r e d  t o  b e
a c c o u n t e d  f o r  i n  a n o t h e r  f u n d .  T h e  G e n e r a l  F u n d  i s
a l w a y s  c o n s i d e r e d  l - o  b e  a  m a j o r  f u n d .

Spec ia l  Revenue  Funds  Spec i  a1  Revenue  funds  a re  used
t o  a c c o u n t  f o r  L h e  p r o c e e d s  o f  s p e c i  f  i  c  r e v e n u e  s c u r c e s
( o t h e r + , i . - - ^

L l l c f l t t r u s t s f o r i n d i v i d u a l s , ^ - i r r - r { - n
l J r - | v o L s

- ^ ' r  - - * j o n s  o - r .  o t h e r  g o v e r n m e n t s  o r  f o r  m a j o r  c a p i t a l\ , L v O - t ! _ L 1 - o L r

n r o i e c : f  . s )  L h a t  a r e  l e c l a ' l  l v  r e s t r i c t e d  t n  F x n F n d i t u r e s
I J r "  

s l v  f v \ , s r -  r J  L v u u !  f ,  e u v v  u v  v / \ y v r r \

f  o r  s n e r -  i  f  i  e c l  n r r  r n o s e s  .
" y " v r  

r  r v v  Y u r Y v r  

_ ? ? _



CITY OF FORT PIERRE
NOTES TO FINAI{CIAL STATEMENTS

S U M M A R Y  O F  S I G N I  F I C A N T  A C C O U N T I N G  P O L I C I  E S  (  c o n t i n u e d  )

E n t e r t a  r n m e n t  T a x  F u n d  t o
s a l e s  t a x  o n  m o t e l  - r ' o o m s ,
w h i c h  m a y  o n l y  b e  u s e d  f o r
C i t y ,  l a n d  a c q u i s i t  i o n s ,
a u d i t o r i u m s  a n d  d e b t  s e r v
a c q u i s i t i o n s  ( S D C L  1 0 - 5 2 - B )  .
f u n d  .

S e c o n d  O n e  P e r c e n t  S a l e s
e s t a b L  i s h e d  b y  o r d i n a n c e  t o
o f  t h e  C i  t y '  s  g e n e r a l -  s a l e s
t h r  s  t a x  a r e  t o  b e  u s e d
i n ' r p r o v e m e n t  i n d e b t e d n e s s  f o r
B u s i n e s s  T y p e  A c t r v r t y  d e b t .
f u n d  .

a c c o u n t  f o r  a  3 t t ]  c e n r
r e  s  t  a u r a n t  s  a n d  b a r  s
t  h e  n r r l m o t  i o n  o f  t h e

I J  
r  v l r r

c i v i c  c e n t e r  s  a n d
i c e  r e f a t e c l  t o  t h e s e

T h i s  i s  n o t  a  m a j o r

T a  x  F u n d a  f u n d
a c c o u n t  f o r  a  p o r t  i  o n

P r o c e e d s  f r o m
f o r  r e t i r i n g  c a p i t a l
b o t h  G o v e r n m e n t a  I  a n d

T h i s  i s  n o t  a  m a j o r

C a p i t a l  P r o j e c t  F u n d s  c a p j t a l  p r c l e c t s  f u n d s  a r e  u s e d
t o  a c c o u n t  f o r  f i n a n c i a l  r e s o u r c e s  t o  b e  u s e d  f o r  t L r e
^ r - r l r i q i t _ i n p  o r  C o n s t r u c t i o n  o f  m a j o r  C a p i t a l  f a c i L i t i e s" " Y

( o t h e r  t h a n  t h o s e  f i n a n c e d  b y  p r o p r r e t a r y  f u n d s  o r  t r u s t
f u n d s  f o r  i n d i v i d u a l s ,  p r i v a t e  o r g a n i  z a t t o n s  o r  o t h e r
g o v e r n m e n t  s  )  .

U S  C O E  F u n d  -  T h e  U S  C O E  F u n d  w a s  e s t a b l  i  s h e d  b y
t h e  C i t y  a c c o r d i n g  t o  t h e  C o n s t r u c t i o n ,  R e l o c a t i o n ,
a n d  A l t e r a t  i o n  o f  F a c i  I i t i e s  A g r e e m e n t  w i t h  t h e  U S
C O E  t o  a c c o u n t  f  o r  t h e  r e c e  i  p r t  a n d  e x p e n d i  t  u r e  o f
f e d e r , a l  o r a n t  m o n i e S  O b t a i n e d  f r o m  t h e  D e n a r f m e n t! v v v ! u r  

Y ! u r r L  
r r L v f  r ! v u  \ / v u u r r l v v  ! ! v r r l  u r r u  - v - y q !  u r L L U r

^ F  n ^ 4 ^  U . S .  A f m V  C O f O S  C . f  L - r r r r i n a a r g .  T h i S  i S( J I  L ) C I U I l ) U  U . J .  f l l I L L Y  \ - \ J I [ J J  U I  L I 1 9 _ L T I C C I

a  m a i o r  f u n d .

Deb t  Serv ice  Funds  Deb t  Serv  r  ce  Funds  a  re  used  to
a c c o u n t  f o r  t h e  a c c u m u l a t i o n  o f  r e s o u r c e s  f o r ,  a n d  t h e
n : r z r n e n f  n f  . f a n r : 1 . A l  l n n / - l - t o r m  r j  o h f  n l i r - r . . i v - r : l  ' i  r' - , , ) J  u v ! r ( ,  v u v L  u - - I I ( - - L p d I /  l - l l t e f e S t

a n d  r e l a t e d  c o s t s .

" T I  F "  N o  .  2  F u n d  t o  a c c o u n t  f o r  p r o p e r t y  t a x e s  w h i c h
m : \ /  h e  r r s e r - l  e r n l r z  f o r  f h e  n a \ / m e - n t  o f  t h e  T I f  R e v e n u e  N o t er r r u J  v u  u J v v  v r r  !  y  !  v !  L  l l s  y q J  r r r v

n r i  n r - i  n , a  I  i n t e r e s t  a n d  r e l a I e d  c o s t s .  T h i s  i s  n o t  a
- y -  - r r v f  y q f  ,

m a  i  o r  f u n d .

- 2 A -
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CITY OF FORT PIERRE
NOTES TO FINAIqCTAL STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

Permanen t  Funds  Permanen t  funds  a re  used  to  repor t
r e s o u r c e s  t h a t  a r e  l e g a t l y  r e s t r i c t e d  t o  t h e  e x t e n t  t h a t
^ n  l  r z  o :  r n i n g s ,  a n d  n O t  p r i n C i p l e ,  i l d y  b e  u s e d  f  O r
p u r p o s e s  t h a t  s u p p o r t  t h e  C i t y ' s  p r o g r a m s  t h a t  i s  f o r
t h e  b e n e f i t  o f  t h e  C i t y  a n d  i t s  c i t i  z e n r v .

C e d a r  H r  I  I  C e m e t e r y  P e r : p e t u a  I  C a  r e  F u n d  t o
a c c o u n t  f o r  t h e  p a y m e n L s  r e c e i v e d  f o r  p e r p e t u a l
c a r e  o f  c e m e t e r i e s  w h i c h  1 s  p e r m a n e n t l y  s e t  a s i d e
a n d  f o r  w h  i  c h  o n  l y  t h e  i n c o m e  f r o m  t h e  t  r u s t  f u n d
t - n v e s t m e n t s  i s  u s e d  f o r  t h e  c a r e  a n d  m a i n t e n a n c e  o f
t h e  c e m e t e r y  ( S D C L  9 - 3 2 -  1 B  )  .  T h i -  s  i s  n o t  a  m a  j  o r
f u n d .

PROPRIETARY FUNDS:

E n t e r p r i s e  F u n d s  e n t e r p r i s e  f u n d s  a r e  u s e d  t o  a c c o u n t
f o r  o p e r a t i  o n s  (  a  )  t h a t  a r e  f i n a n c e d  a n d  o p e r a t e d  i n  a
m a n n e r  s r m i l a r  t o  p r i v a t - e  b u s r n e s s  e n t e r p r i s e s ,  w h e r e
t h e  i n t e n t  o f  t - h e  g o v e r n i n g  b o d y  i s  t h a t  t h e  c o s t s
( e x p e n s e s ,  i  n c  I  u d i n g  d e p r e c i  a t i o n  )  o f  p r o v i d i n g  g o o d s  o r
s e r v i c e s  t o  t h e  g e n e r a l  p u b l i c  o n  a  c o n t i n u i n g  b a s i s  b e
f  i n a n c e d  o r  r e c o v e r e d  p r i n L a r i l y  t h r o u g h  u s e r  c h a r g e s , '  o r
( b )  w h e r e  t h e  g o v e r n i n g  b o d y  h a s  d e c i d e d  t h a t  p e r i o d i c
d e t e r m i n a t i o n  o f  r e v e n u e s  e a r n e C ,  e x p e n s e d  i n c u r r e d
a n d  / o r  n e t
m r i n . } - n n - n ^ A
t t L o . r l t L g l l o l l \ - 9 ,

r n c o m e  r s  a p p r o p r i a t e  f o r  c a p i t a l
nr r l,-, 

-l 
i r-

y - - ! l v
n n - l  i  r - r r
| J " ' L v f I

r n n m n n * -r r r a r  r c l  9 E . r r r g r r .  L
. \ r . r? ' - r  1-  rn Iv v r t  u  !  v r  ,

a c c o u n t a b i l  i t y ,  o r  o t h e r  p u r p o s e s

T h a  o n f a - n r i s e  f u n d s  d o  n o t  a p p l y  a n y  F A S B  S t a t e m e n t sf  f  1 v  v r r u v ! l -

: n r l  r n t _ a r i l r e t a t i O n S  i S S u e d  a f t e r  N o v e m b e r  3 0 ,  1 9 8 9 .u r r v  r r r u u ! v

T h e  C i f r l  r e n n r f s  f h e  f n l  l r r r n r i r r r r  m a i o r  e n f e r n r i s e  f r r n d s :f  r r v  v l  u  
J  

r  - y \ / !  ! J  u r i v  r v r  r v v v  r  r r Y  l L L u  
J  

v !  v r r  L v r y !  f  J U  !  u

Enterpr ise Funds:

W a t e r  F u n d  f i n a n c e d  p r i m a r r l y  b y  u s e r  c h a r g e s
t h i s  f u n d  a c c o u n t s  f o r  t h e  c o n s t r u c t i o n  a n d
o p e r a t  i o n  o f  t h e  m u n i c i p a l  w a t e r w o r k s  s y s t e m  a n d
r e l a t e d  f a c i l i t i e s  ( S D C L  9 - 4 1  - 1 ) .
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CITY OF FORT PIERRE
NOTES TO FINAI{CIAL STATEMENTS

S U M M A R Y  O T  S I G N I F I C A N T  A C C O U N T I N GP O L T C T E S  ( c o n t i - n u e d )

E l e c t r i c  F - u n d  t o  a c c o u n t  f o r  t h e  c o n s t r u c t i o n  a n d
o p e r a t i o n  o f  t h e  m u n i  c i p a l  e l e c t r  i c a l  s y s t e m  a n d
- ^ r - + ^ ^  ' - c i l r t i e s  ( S D C L  9 - 3 9 - I  a n d  9 - ' 3 9 - 9 6 ) .r u _ L c i l L c t - i  r d

S a n r t a r y  S e w e r  F u n d  t o  a c c o u n t  f o r  t h e
c o n s t r u c t  r o n  a n d  o p e r a t  i o n  o f  t h e  m u n i c i p a l  s e w e r
s y s t e m  a n d  r e l a t e d  f a c i  I i t i e s  (  S D C L  9 - 4 8 - 2 )  -

F iduciary Funds:

A g e n c y  F u n d s  A g e n c y  f u n d s  a  r e  u s e d  t  o  a c c o u n t  f o r
r e s o l r r c e s  h e l d  b y  t h e  C i t , y  i n  a  p u r e l y  c u s t o d i a l
c a p a c r t y  ( a s s e t s  e q u a l  l i a b i l i t i e s ) .  S i n c e  a g e n c y  f u n d s
a r e  c u s t o d r a l  i n  n a t u r e  t h e y  d c  n o t  i n v o l v e  t h e
m e a s u r e m e n t  o f  r e s u l t s  o f  o p e r a t  i o n s  .  T h e  C i t  y '  s  a g e n c y
f  u n d s  i n c l - u C e  t -  h r e e  S p e c i a  I  A s s e s s m e n t -  F u n d s  a n d  t h e
S t a n l e y  C o u n t y  L a w  E n f  o r c e n i e n t  F u n d .

t\/l  ̂  -L V l e d . s u r e r r L e r r t  F o c u s  a n d  B a s i s  o f  A c c o u r r t i n q :

N / r n r - " r n - n n l  f o c L r s  i s  a  t e r . m  u s e d  t o  d e s c r i b e  " h o w "t ' l E O . J L - l r  c l t t u l l

t r a n s a c t r o n s  a r e  r e c o r d e d  w i t h i n  t - f r e  v a r i o u s  f i n a n c i a l
s t a t e m e n t s .  B a s l s  o f  a c c o u n t i n g  r e f e r s  t o  " w h e y i "
r e v e n u e s  a n d  e x p e n d i t u r e s  o r  e x p e n s e s  a r e  r e c o g n i  z e d  i n
t h e  a c c o u n t s  a n d  r e p o r t e d  i n  t h e  f i n a n c i a L  s t a t e m e n t s ,
r e q a r d l e s s  o f  t h e  m e a s u r e m e n t  f o c u s .

Measurement Focus:

G o v e r n m e n t - w i d e  F i n a n c i a L  S t a t e m e n t s  :

T n  I  h e  o o v e r n m e n t  - w i d e
Y

S t a t e m e n t  o f  A c t  i v i t  i e s ,
l r  k e  a c t r v i t r e s  a r e
r e  s  o u  r c e  s  m e a  s  u  r e m e n  t
b a s i s  o f  a c c o u n t i n g .

S t a t e m e n t  o f  N e t  A s s e t  s  a n d
b o t h  q o v e r n m e n t a l  a n d  b u s i n e s s -

p r e s e n t e d  u s f n q  t h e  e c o n o m i c
f  r - , r - n q  -  ^ n D l  i  e d  O n  t h e  a C C r u a l -!  v v u u ,  * y l

- 3 6 -



CITY OF FORT PIERRE
NOTES TO FINAIICIAL STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

F u n d  F i n a n c i a l  S t a t e m e n t s  :

I n  t h e  f u n d  f i n a n c i a  I  s t a t e m e n t s ,  t h e  " c u r r e n t  f i n a n c i a l
r e s o u r c e s '  m e a s u r e m e n t -  f o c u s  a n d  t h e  m o d i f i e d  a c c r u a l s
b a s i s  o f  a c c o u n t i n q  a r e  a p p l i e d  t o  g o v e r n m e n t a l  f u n d s ,
w h i l e  t h e  " e c o n o m i c  r e s o u r c e s "  m e a s u r e m e n t  f o c u s  a n d  t h e
a c c r u a l  b a s i s  o f  a c c o u n t i n g  a r e  a p p l i e d  t o  t h e
n r r \ n r i  a 1 _  : r \ 7  r n r l  f  i  r ] r t r - i  : r . ,  f r r n r lp r o p r  _ L e L d r J '  u r r v  !  r v * u r d r  y  I  u J I O s .

Basis of  Account ing:

G o v e r n m e n t - w i d e  F - i n a n c i a  I  S t a t e m e r r  t s . '

I n  t h e  g o v e r n m e n t - w i d e  S t a t e m e n t  o f  N e t  A s s e t s  a n d
S t a t e m e n t  o f  A c t  i v i t  i e s ,  g o v e r n m e n t a l ,  b u s i n e s s - t y p e  a n d
c o m p o n e n t  u n i t  a c t i v i t i e s  a r e  p r e s e n t e d  u s i n g  t h e
a c c r u a ]  b a s i s  o f  a c c o u n t i r , g .  U n d e r  t h e  a c c r u a l  b a s i s  o f
a c c o u n t i n q ,  r e v e n u e s  a n d  r e - l - a t e d  a s s e t s  a r e  r e c o r d e d
w h e n  e a r n e d  (  u s u a  I  I  y  w h e n  t h e  r i q h t  t o  r e c e  i v e  c a s h
v e s t s  )  ;  a n d ,  e X p e n s e s  a n d  r e l a t e d  l  i a b i l i t i e s  a r e
r e c o r d e d  w h e n  a n  o b l  i g a t  i o n  1 s  i n c u r r e d  ( u s u a l l y  w h e n
t h e  o b l i g a t  i o n  t o  p a y  c a s h  i n  t l r e  f  u t u r e  v e s t s  )  .

F u n C  F i n a n c i a l  S t a t e m e n t s  :

A t  I  g o v e r n m e n t a l  f u n d s  a r e  a c c o u n t e d  f c r  u s i n g  t h e
m o d l f i e d  a c c r u a L  b a s i s  o f  a c c o u n t i n g .  T h e i r  r e v e n u e s ,
i n c L u d i n g  p r o p e r t y  t a x e s ,  a r e  r e c o g n i  z e d  w h e n  t h e y
b e c o m e  m e a s u r a b l e  a n d  a v a i l a b l e . " A v a i  l a b l e "  m e a n s
r e s o u r c e s  a r e  c o l  l e c t e d  o r  t o  b e  c o l l e c t e d  s o o n  e n o u g h
a f t e r  t h e  e n d  o f  t h e  f i s c a l  y e a r  t h a t  t h e y  c a n  b e  u s e d
t o  p a y  t h e  b i  I  l s  o f  t h e  c L r r r e n t  p e r i o d . T h e  a c c r u a  l
r . a  r  i  r . r l  . l - , e S  n O t  e X C e e d  O n e  b : _  l 1 - p a y i n g  C y C l e ,  a n d  f  O r
l r v ! f  

v v  v v L

i -  h a  f - i  t r z  n f  F o r t  P i e r r e ,  t h e  I e n g t h  o f  t h a t  c y c l e  i s  6 0
d a y s .  T h e  r e v e n u e s  w h i c h  a r e  a c c r u e d  a t  D e c e m b e r  3 1 ,
2 0 I 0  a r e  s a f e s  t a x t  r e a l  e s L a t e  t a x e s ,  s t a L e  s h a r e d
r e v e n u e s  a n d  m i s c e l  I a n e o u s  o t h e r  r e v e n u e s .

F , y n e n c l  i f  u r F q  ^ r ' F  r - r e n e r a l ' l  v  r e r - . - n t z o d ,  r v h e n  tL  } J U l l v f  L u r u J  u ! u  Y U r r v ! q f  f , J  r  v v v Y l r ! a v v  I

f u n C  l i a b i l i t y  i s  i n c u r r e d .  E x c e p t i o n s  t o  t h
r u l e  i n c L u d e  p r i n c i p l e  a n d  r n t e r e s t  o n  g e n e r a I

d e b t  w h i c h  a r e  r e c o g n i  z e d  w h e n  c l u e .
- ? f -

l-. n
I T C

i s
I

L

- ^ - l  -  |  n r i

n / \ 7 r ^ - - ' l
9 g 1 r u r  a  - L

a \ n r l - t o r m
v r r Y  L v ! i r r
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e o r

A l  t  p r o p r i e t a r y  f u n d s  a n d  f  i d u c i a r y  f u n d s  a r e  a c c o u n t e d
f  r - : r  r r q  i  n r r  t h e  a C c r u a l  b a s i s  o f  a C C O u n t i n g .  T h e i r
r e v e n u e s  a r e  r e c o g n i  z e d  w h e n  t h e y  a  r e  e a r n e d ,  a n d  t h e i  r
e x p e n s e s  a r e  r e c o g n i  z e d  w h e n  t h e y  a r e  i n c u r r e d .

I n t e r f u n d  E l i m i n a t i o n s  a n d  R e c l a s s i f i c a t i o n s :

G c v e r n m e n t  - w i d e  F ' i n a n c i a  I  S t a t e m e n t s  :

T  n  t  h e  p r o c e s s  o  f  a g g r e g a t r  n g  d a
w i d e  f i n a n c i a l  s t a t e m e n t s ,  s o m e
r n t e r f  u n d  a c t i v i -  t y  a n d  b a 1 a n c e s
s t a t e m e n L s  h a v e  b e e n  e l i m i n a t e d
f o  L  l o w s  :

t  a  f o r  t h e  g o v e  r n m e n t  -

a m o u n t s  r e p o r t e d  a s
i n  t h e  f u n d  f i n a n c i a l

o r '  r e c l a s s i  f  i e d ,  a s

I n  o r d e r  t c  m i n i m i z e  t h e  g r o s s l n g - u p  e f f e c t  o n
a s s e t s  a n d  l i a b i l i t i e s  w i t h i n  t h e  g o v e r n m e n t a f  a n d
b u s i n e s s - t y p e  a c t i v i t i e s  c o l u m n s  o f  t h e  p r i m a r y
a f  n  \ z a  r n m a n  t
Y v  

v  v ! I l t r t v r l  U  t a m o u n t  s r o r ) ^  r  I  o r l
r  v y v !  u v v A S r n t e r f u n d

;  - ' - L -  r  ̂ s  a n d  p a v a b l e s  h a v e  b e e n  e l i m i n a t e d  i nI E I , U I  V d L ]  I  C

t - h a  / - . r / \ r T o f n m e n t a l  a n d  b U S i n e s s - f r z n e  a C t i V i t i e Su l r v  Y v v v ! r l r L l v r l L u !  u l l v  v u J f  L r U J J  L y v L

c o l u m n s /  e x c e p t  f o r  t h e  n e t  I  r e s i d u a l  a m o u n t s  d u e
b e t w e e n  g o v e r n m e n t a l  a n d  b u s i n e s s - t y p e  a c t i v i t i e s ,
w h i c h  a r e  p r e s e n t e d  a s  I n t e r n a l  B a  l a n c e s  .

I n  o r d e r  t o  m i n i m i z e  t h e  d c u b l  i n o - u D  e f f e c t  o n
r n t e r n a l S C T V T C C f u n d : r - t ' i  r z i l _ r z c e r t a r n
" c e n t r a l i z e d  e x p e n s e s "  i n c l u d i n q  e m p l o y e e  h e a i t h
r n s u r a n c e ,  a  r e  c h a r g e d  a s  d i  r e c t  e x p e n s e s  t o  f u n d s
o r  p r o g r a m s  i n  o r d e r  t o  s h o w  a L l  e x p e n s e s  t h a t  a r e
a s s o c r a t e d  w r  L h  a  s e r v r - c e ,  p r o g r a m ,  d e p a r t m e n t  o r
f u n d .  W h e n  e x p e n s e s  a  r e  c h a  r g e d ,  i n  t h i  s  m a n n e  r ,
e x p e n s e  r e d u c t  i o n s  o c c u r  i n  t h e  G e n e r a l  F u n d  s o
t h a L  e x p e n s e s  a r e  r e p o r t e d  o n l  y  i n  t h e  f u n c t i o n  t o
w h i c h  t h e v  r e  I  a t e  .

f

F u n d  F i n a n c i a  l -  S t a  t e m e n t s  :

N o n c u r  r e n t  p o r t  r o n s  o f  l o n g - t e r m  i  n t e r f u n d  r e c e i v a b l e s
l  r a n a r t a d  i n  " A d V a n C e  L O "  a S S e t  a C l C O U n t S )  a r e  e q U a l l yF v y

o f  f s e t  b y  a  f u n d  b a L a n c e  r e s e r v e  a c c o u n t  w h i c h  i n d i c a t e s
t h a t  t h e y  d o  n o  c o n s t -  r t u t e  " a v a i  l a b l e  s p e n d a b l e
r e s c u r c e s "  s i n c e  t h e y  a r e  n o t  a  c o m p o n e n t  o f  n e t  c u r r e n t

- 3 8 -
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S U M M A R Y  O F  S I G N I f ' I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

f \ - ^ ]  f - l\ - d p r L d r  a S S e t s  i n c l u d e  l a n d ,  b u i l d i n g s ,  m a c h i n e r y  a n d
e q u r p m e n t ,  a n d  a l l  o t h e r  t a n g i b l e  o r  i n t a n g i b l e  a s s e t s
t h a t  a r e  u s e d  i n  o p e r a t i o n s  a n d  t h a t  h a v e  i n i t i a l  u s e f u l
l  i v e s  e x t e n d i n g  b e y o n d  a  s i n g l e  r e p o r t i n g  p e r i o d .
I n f r a s t r u c t u r e  a s s e t s  a r e  l - o n q - t i v e d  c a p i t a l  a s s e t s  t h a t
^ n  t s m -  I  I . '  - i r e  s t a t i o n a r y  i n  n a t u r e  a n d  n o r m a f  l y  c a n  b eI . L U I  1 I I O  - L  I  Y  C

p r e s e r v e d  f o r  s i g n i f  i c a n t l y  g r e a t e r  n u m b e r  o f  y e a r s  t h a n
m - q f  r - : n i f : I  : q q o f  q

F / !  u u f

I n f r a s t r u c t u r e  a s s e t s  u s e d  i n  g e n e r a l  g o v e r n m e n t
r ) n F r , a f  i r - r n s -  r - r l n q i s l i n c l  o f  c e r f . : ' i  n  i m o r o v e m e n L s  o t h e r
" | J "  

! u  u r l r Y  v !  v v r  u u r r i  r r L r }

L h a n  b u r l d i n g s ,  i n c l u d i n g  r o a d s ,  b r i d g e s ,  s i d e w a l  k s ,
, - r - - ' ;  ^ r Z S f  e m s  a n C l  l i  O h f  i n C l  S \ / . S f  e n t S -  ? r - , . 1 , '  j  r a r l  ^ ' : i O f  t O\ l I d - I I I d . V g  J y r L c l L r J  c l i . \ r  r _ L V r r L _ L . r r y  , r y , r L \ - I L L J  |  ( ) \ - q L - l I l - U L t  

P I

a s s e t s .  C u r r e n t
/  r r - n o r 1 -  o d  i n  "  D u e  t\  !  v y v !  u v v

" a v a  i  l a b l e  s p e n d a b l  e

f \ - ^ . ; + - l  A a n n + n .
\ - o ' I J r u c l r  1 1 J D c L J .

p o r t  i o n s  o f  i  n t e  r f u n d  r e c e i v a b l e s
T o m "  a s s e t  a c c o u n t s )  a r e  c o n s i d e r e d

r e s o u r c e s " .

c L a s s i f i e d  a s

- r n i  * _  r - l  l . z o d  i  nl - C f l J _ L  L O .  I L 1 , = \ ) t  _ L r r

t a l  a s s e t s  u s e d  i n
f r r n r ]  ' q  ^ r 1  A r : l -  i ^ n q

"-v "
^ - h i + - l a Z e d  i n\ - o [ J r L O . - L r

: e q a f  q  r l a n a n r l q  a ) n* " _ y v  r  r v  u

e r e l \ / e r n m e n f a l  f u n d

t i o n s  a n d  w h e t h e r
o f  f u n d  f  i n a n c i a  I

T a

L l o . l l L r o . r y  r l

, 1

r n a  I  ' t  r \ 7
u i f  v  v r  u J  .

7  ,  1  9 8  0  a r e  r e c o r d e d  a t  c o s t ,  a n d
" f m p r o v e m e n t s  o t h e r  t h a n  B u 1 1 d i n g s " .

c o n s t r u c t i o n - p e r i o d  i n t e r e s t  i s  n o t
a c c o r d a n c e  w i t h  U S G A A P ,  w h i l e  f o r  c a p i
b u s  i n e s s - t  y p e  a  c t  i  v i  t  i e s  / p r o p r  i  e t  a  r y
c o n s t r u c t i o n  p e r i o d  i n t e r e s t  i  s
a c c o r d a n c e  w i t h  U S G A A P .

T h e  a c c o u n t i n g  t r e a t m e n t  o v e r  c a p i t a l
w h e t h e r  t h e  a s s e t s  a r e  u s e d  i n
. ) T 1  o r : t  i  ^ n q  . \ r  n r a ) n r  i  o f  :  r r z  f  r r n r i  a r n o r ^- r -  o r  p r o p r , . - - - , r
i h c r r  A r € :  r F n c l r 1 - e r l  i- , . - 1  , - . -  - n  g o v e r n m e n t - w i d e
^ f  r f  n ] _  a

) L d . t - u L t t u t t L D .

1 9 8 0 ,  w e r e  n o t  r e q u i r e d  t o  b e  c a p i t a l i z e d  b y
I n f  r a s t  r u c t u r e  a - q s e t s  a c q u i r e d  s i n c e  J a n u a r y

F o r a f r l \ / A r n m A r r t  -  I
v \ _ . / v E L t t r l t E ; t I L o _ L a c t i  v i t  i e s I

\ - o y r  L o r A q q o f q
A I V U

G o v e r n m e n t - w i d e  S t a t e m e n t s :  A 1 1  c a p i t a l  a s s e t s  a r e
v a l u e d  a t  h i s t o r i c a l  c o s t  o r  e s t i r n a t e d  h i s t o r i c a l  c o s t
i f  a c t u a f  h i s t o r i c a l  c o s t  i s  n o L  a v a i l a b l e .  D o n a t e d
r - ^ 1 1 i l _ : ' l  ̂ q q c f q  : r F  \ / a J u e d  a t  t h e i r  e s t i m a L e d  f a i r  v a l - u ev * y r  u u !  U J J U U U  u ! u  \

o n  t h e  d a t e  d o n a t e d  "  R e p o r t e d  c o s t  v a l u e s  i n c l - u d e
a n c i  l  t a r y  c h a r g e s  n e c e s s a r y  t o  p l a c e  t h e  a s s e t  j  n t o  i t s

_ ? o _
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S U | 4 M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

i n t e n d e d  l o c a t  i o n  a n d  c o n d i t i o n  f o r  u s e .  S u b s e q u e n t  t o
i n i t i a l  c a p i t a l t z a t i o n ,  i m p r o v e m e n t s  o r  b e t t e r m e n t s  t h a t
a r e  s i g n i  f  i c a n t  a n d  w h i c h  e x t e n d  t o  u s e f  u l -  f  i  l e  o f  a
c a p i t a l  a s s e t  a r e  a l s o  c a p i t a l i z e d .

T h e  t o t a l  D e c e m b e r  3 1 ,  2 0 7 0  b a l a n c e  c f  c a p i t a L  a s s e t s
f  o r  g o v e r n m e n t a  L  a c t  i v i t i e s  i n c l u d e s  a p p r o x i m a t e l - y
t w e n t y - f i v e  p e r c e n t  f o r  w h i c h  t h e  c o s t s  w e r e  d e t e r m i n e d
b y  e s t i m a t e s  o f  t h e  o r i g i n a l  c o s t s .  I h e  t o t a l  D e c e m b e r
3 1 ,  2 0 L 0  b a l a n c e  o f  c a p i t a l  a s s e t s  f o r  b u s i n e s s - t y p e
a c t i v i t i e s  i n c f u d e s  a p p r o x i m a t e l y  t w e n t y - f i v e  p e r c e n t
f o r  w h i c h  c c s t s  w e r e  a l s o  e s t i m a t e s  o f  t h e  o r i g i n a l
c o s t .  T h e s e  e s t i m a L e d  c r i g i n a l  c o s t s  w e r e  e s t a b l i s h e d
h r r  r a \ z i  a r ^ rv r  ! v v ! - " , i n g  a p p l i c a b l e  h i s t o r i c a l  c o s t s  o f  s i m i l a r
j  t e m s  a n d  b a s i n g  t h e  e s t i m a t i o n s  t h e r e o n  o r  b y  u s i n g
d e f l a t e d  c u r r e n t  r e p l a c e m e n t  c o s t s .

D e n r e r : i  a t  i  o n  o f  a l l  e x h a u s t i b l e  f i x e d  a s s e t s  i s  r e c o r d e d
a s  a n  a l l o c a t e d  e x p e n s e  i n  t L r e  g o v e r n m e n t - w i d e  S t a t e m e n t
o f  A c t i v i t i e s ,  w i t h  n e t  c a p i t a l  a s s e t s  r e f l e c t e d  i n  t h e
S t a t e m e n t  o f  N e t  A s s e t s  .  A c c u m u l a t e d  d e p r e c i a t  i o n  i s
r e p o r t e d  o n  t h e  g o v e r n m e n t - w i d e  S t a t e m e n t  o f  N e t  A s s e t s
a n d  o n  e a c h  p r o p r i e t a r y  f u n d ' s  S t a t e m e n t .  o f  N e t

C a p i t a l t z a t i o n  t h r e s h o l d s  ( t h e
d o l l - a r  v a l - u e s  a b o v e  w h i c h  a s s e t  a c q u i s r t  l o n s  a r e  a d d e d
t o  t h e  c a p i t a l  a s s e t  a c c o u n t s  )  ,  d e p r e c i a t i o n  m e t h o d s ,
a n d  e s t i m a t e d  u s e f u L  l i v e s  o f  c a p i t a l  a s s e t s  r e p o r t e d  i n
f  h e  o o \ / e r n m e n L - w i d e  s t a t e m e n t s  a n e l  n r r - l n r i  e t a r v  f  r r n d s  a r eu  e s  u v f l L v r r  u r  u r t v  y r  v _ y !  r v  u q !  

J  
!  q !

a s  f o l l o w s :

L a n d  a n d
l a n d  r i g h t s

T m n r o r r e m e n t s. , ' ' - y  -

o t h e r  t h a n
h r r i  I  r l i  n n c
v q i . r v f r r Y U

B u i  l d i n g s
M a c h i  n e r v  a n d

L - r r r r  i  n r n a r . r ] _! Y u r y f L L v r f u

I n f r a s t r u c t u r e
U t i l i t i e s

n r - n e r f  r u  a n dy - v I J v r  u f /

r m p r o v e m e n t  s

r . - ^ . i  + - - r . i - - t i o n, - c t r P - t  L o .  I  J -  1 - C )

Ilgs$elq
D e p r e c i a t i o n  E s t  i m a t e d

M e t h o d  U s e f u l  L i f e

N / A N / A

( t  r , a i  o h f - l  i n e  1 0 - 5 0  \ / e ^ r su u r u  u  r r r l v  r v  J v  J v u r u

S f  r a j o h f - l i n e  2 0 - 3 3  \ / o : r qv u L s f Y r r e

S r r a i o h | - I  i n e  5 - 2 5  \ / e a r s

. S r  r a i  o h t - l  i n e  1 0 - 5 0  \ / e a r s

A 1  L

5 , 0 0 0
5 , 0 0 0

5 , 0 0 0
5 , 0 0 0

5 , 0 0 0
_ A ( ) _

f U

S t r : i r r h t - l r n ev u L s f , Y r r u  f 1  0 - 5 0  y e a r s
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L a n d , a n  i n e x h a  u s  t i b l e
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STATEMENTS

P O L I C I E S

^ - ^ - i  |  -  Ir - o P r  L o _ L

( r - - r . n 1 _ i n r r o d \
\ u v r r u r r t q v v /

r a a a f t q n o t
- - J ^ ^ - ^ ^ :  - + ^ d .
u E v r E \ - r o . L g

F u n d  F i n a n c i a l  S t a t e m e n t s : I n  t h e  f u n d  f i n a n c i a f
- + - f  ^ + ^s  L d  L e i r r e r r L S ,  C a p r t a l  a S S e t s  u s e d  i n  g o v e r n m e n t a l  f  u n d
o p e r a t i o n s  a r e  a c c o u n t e d  f o r  a s  c a p i t a l  e x p e n d i t u r e s  o f
f  h o  . ' ^ \ / a r n m e n L a l  f  u n d  u p o n  a c q u i s i t i o n .  C a p i t a l  a s s e t s
u s e d  i n  p r o p r i e t a r y  f u n d  o p e r a t i o n s  a r e  a c c o u n t e d  f o r  o r l
t h e  a c c r u a l  b a s 1 . s ,  t h e  s a m e  a s  i n  t h e  g o v e r n m e n t - w i d e
n f  r ] _  h + ^
D L d L e l t t g t . l u > .

L o n g - t e r m  L i a b i l i t i e s  :

T h e  a c c o u n t i n g  t r e a t m e n t  o f  I o n g - t e r m  l i a b i f i t i e s
r ] a n a n r l c  / ^ \ n  w h e t h e r  t h e  a s s e t s  a r e  u s e d  i n  g o v e r n m e n t a lv v y v r r v u  v t l

f r r n d  o n e r a t i O n s  O f  n r ^ n r i o 1 - A r \ /  f i t n c i  o n e r a t i o n S  a n d" y - ! u u r v r r u  
v ! .  y - - I J ! . ! u u u ! J  ! u t r v  v _ y v L u L t v r

w h e t h e r  t h e y  a r e  r e p o r t e d  i n  t h e  g o v e r n m e n t - w i d e  o r  f u n d
f i n a n c i a l  s t a t e m e n t s .

A l l  l o n g - t e r m  l i a b i l i t i e s  t o  b e  r e p a i d  f r o m  g o v e r n m e n t a l
a n d  b u s i n e s s - t y p e  r e s o u r c e s  a r e  r e p o r t e d  a s  l i a b i f i t i e s
i n  t - h e  g o v e r n m e n t - w i d e  s t a t e m e n t s . ' I h e  I o n g - t e r m
I i a b i l i t i e s  c o n s i s t  p r i m a r r l y  o f  c o m p e n s a t e d  a b s e n c e s ,
r e v e n u e  s p e c i a l  a s s e s s m e n t  b o n d s  p a y a b l e  a n d  c a p i t a l
l e a s e s  a n d  o t h e r  n o t e s  o a v a b ] e .

I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  d e b t  p r o c e e d s  a r e
r c ' l . l / - \ r i _  o r i  a S  r e V e n u e s  ( O t h e r  f  i n a n C i l g  S O U  r C e S  )  ,  w h i  l e- r y v ! L v v L

n ^ \ / m r r r r t q  r r f  n r i n r - i ^ l ^  - ^ ^  i n t e r e s t  a r e  r F n o r f ^ rY o - y r l r s l l L ! )  \ , r  P r _ L l l \ - r I J _ L U  o r t L r  - L I l L U I U J L  G r s  r g I J \ J r L c L . l  G J

F > < n p n r - l  i  f  r r r e s  w h e n  t h e r z  h e r - r l m F  d U e .  T h e  a C C O u n t i n r - r  f  o ru z \ I r v l l v !  u  q !  v u  v Y l r u r r  u r r v J  v v v v r L L v  v u v .  r  r l v  u v v v u t t u ! t I Y  ! v !

p r o p r i e t a r y  f u n d  l - o n g - t e r m  d e b t  i s  o n  t h e  a c c r u a l  b a s i s ,
t h e  s a m e  i n  t h e  f u n d  s t a t e m e n t s  a s  1 n  L h e  q o v e r n m e n t -

w i d e  s t a t e m e n t s .

P r o g r a m  R e v e n u e s :

P r o g r a m  r e v e n u e s  d e r i v e  d i r e c t l y  f r o m  t h e  p r o g r a m  i t s e l f
o r  f r o m  p a r t i e s  o t h e r  t h a n  t h e  C r - t y ' s  t a x p a y e r s  o r
r - i  I  i  7 . 1 r \ r \ t  a S  a  w h O L e .  P r O g r a m  r e v e n U e S  a r e  C I a S S i f  i e d

i n t o  t h r e e  c a t e q o r  j -  e s ,  a s  f  o l  I o w s  :

_ 4 1 _
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CITY OF FORT PIERRE
NOTES TO FINA}ICIAT STATEMENTS

S U M M A R Y  O F  S I G N I  F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t  i n u e c i )

C h : r . r a e  f n T  S e f V i C e S  T h e S e  a f i S e  f f O m  r : h a r c r e s  1 , Ov r r u r Y v u  ! v !  u v !  v  ! v u J  l l r u J U  u I  f , \ r \ J  I I L / I L L  \ / I l c _ l r v u J  (

c u s t o m e r s ,  a p p l i c a n t s ,  o r  o t h e r s  w h o  p u r c h a s e ,  u s e
o r  d i r e c t l . y  b e n e f i t  f r o m  t l i e  g o o d s ,  s e r v i c e s  o r
p r i v i l e g e s  p r o v r d e d ,  o r  a r e  o t h e r w i s e  d i r e c t l y
a f f e c t e d  b v  t h e  s e r v r c e s .

P r o g r a m - s p e c i f i c  o p e r a t i n g  g r a n t s  a n d  c o n t r i b u t i o n s
T h e s e  a r i s e  f r o m  m a n d a t o r y  a n d  v o l u n t a r y  n o n -

e x r - h , a n o e  t r a n s a C t i O n S  w i t h  O t h e r  o o \ / e r n m e n f sv 1 \ v r r q 1 1 \ _ , , 1  u  u  r  u t  r J C t \ -  L -  r  \ J I  l J  v v  I  u . l  I  j  U  v  g I  t t . L L L g I t  L  J  7

o r g a n i  z a L : - o n s  o r  i n d l v i d u a l s  t h a t  a r e  r e s t r i c t e d
f o r  u s e  i n  a  p a r t i c u l a r  p r o q r a r n .

p r o " , r A m _ q n o . _ i  f i  r _  r _ ^ r t i  t : ' l  r r r = n l *_ _ t - _ L L d r  g L d t l L s

T h e s e  a r r s e  f r o m  m a n d a t o r y
e x c h a n o e  t r a n s a c t  i o n s  w i t h
o r g a n i  z a L l o n s  o r  i n d i  v i d u a l - s
f o r  t h e  a c q u i  s i t i o n  o f  c a p i t a l
^ - r f - i ^ ' , 1 - -p d  r  L r c u r d r  p r o g r a m .

a n d  c o n t  r i b u t  i o n s
a n d  v o  I  u n t a r y  n o n -

n f  h a r  a r ^ \ / a r n m o n J _  cv u r r v r  Y v v v ! r r l r r v l r u J t

t h a t  a r e  r e s t r i c t e d
a s s e t s  f o r  u s e  i n  a

P r r - ' n r i  a f  ^ r \ /  F - r t n e l s  R e V e n U e! I V U q ! J  L  q I f V U  I \ V a n c l  F , x n e n . s e  C l a S S i f  i c a t i o n s :

I n  t h e  p r o p r i e t a r y  f u n d '  s  S t a t e m e n t  o f  A c t i v i t i e s ,
r e v e n u e s  a n d  e x p e n s e s  a r e  c l a s s i f i e d  i n  a  m a n n e r
c o n s i s t e n t  w r t h  h o w  t h e y  a r e  c l - a s s i f i e d  i n  t h e  S t a t e m e n t
c f  C a s h  F l o w s  .  T h a t  i s ,  t r a n s a c t i o n s  f o r  w h i c h  r e l a t e d
c a s h  f l o w s  a r e  r e p o r t e d  a s  c a p i t a l  a n d  r e l a t e d  f i n a n c i n g
a c t  i v i t i e s , n  n ^ - ^ - i  |  -  I

r  r \ r _ L . r \ - o y _ L  L o .  r
F ' i  ^ - ^ - . - i  ^ ^L l I t o . t I \ - I l l v a c t r v r t i e s , o r

i  n r z o q l _  i n r r  a c t i v i t i e S  a r e  n o t  r e p o r t e d  a S  C o m p o n e n t s  o f
/ ^ ' r - \ a r : 1 -  r  n z r  f  e V e n U e S  O r  F ) . n F n q F q- t J - ! q u r r r Y  ! v  v v r r u v J  v !  v a \ u v l l J v J .

,

T h e  C i  t y  p o o l  s  t h e  c a s h  r  e s o u r c e s  o f  i t s  f u n d s  f o r  c a s h
- ^ ^ i - ^ h f, r r o , r o v s r . r s , , L  p u r p o s e .  T l - r e  p r o p r i e t a r y  f  u f l d s  e s s e n t i a l l y

L - - " ^  - ^ ^ ^ ^ s  t o  t h e  e n t i r e  a m o u n t  o f  t h e i r  c a s h  r e s o u r c e sI I d V C  d L - ( - C J

o n  d e m a n d .  A c c o r d i n g l y ,  e a c h  p r o p r i e t a r y  f u n d ' s  e q u r t y
i n  t h e  c a s h  m a n a g e m e n t  p o o l  i s  c o n s i d e r e d  t c  b e  c a s h
a r - r , ,  i  r z . a  I  o n f  s  f  o r  t L i e  p u r p o s e  c f  t h e  S t a t e m e l t  o f  C a S h- Y "

F - l o w s .

- / t )  -
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CITY OF FORT PIERRE
NOTES TO FINANCIAL STATEMENTS

S U M M A R Y  O F  S  I  G N  I  F  I C A N T  A C C O U N T  I  N G  P O L I C T  E S  (  c o n t  i n u e d  )

S g ! . t y  C f a s s i f i . a t  :

G o v e  r n m e n t  - w i d e  S t a t e m e n t  s  :

E q u r t y  i s  c l a s s i f i e d  a s  n e t  a s s e t s  a n d  i s  d i s p l a y e d  i n
t  h r e e  c o m p o n e n t  s  :

I n v e s t e d  i n  c a p i t a l  a s s e t s ,  n e t  o f  r e f a t e d  d e b t
C o n s i s t s  o f  c a p i t a L  a s s e L s ,  i n c l u d i n g  r e s t r i c t e d

-.; r- - 'l
u d p - L L c r - L  a > s e t s ,  n e t  o f  a c c u m u l a t e d  d e p r e c i a t i o n  ( i f
- ^ ^ l  ' i  ̂ - ) - - l  ^o ; , y - " . - c . , , , r c  )  a n d  r e d u c e d  b y  t h e  o u L s t a n d i n g  b a  l a n c e s
^ €  - n '  A ^ n r ^ l q  T n ^ r t r r a 6 1 e q  -  n o f e s  O f  O t h e f  b O f f O W i n O *\ J r  o r l y  l J \ J . r I \ . r J ,  I i l . \ J r  L v c v c J ,  L r \ r L U J  L ,  I  ( J L l I C l  j J

t h a t  a r e  a t t r i b u t a b l e  t o  t h e  a c q u i s i t i o n s ,
c o r l s t r u c t i o n  o r  i m p r o v e m e n t  o f  t h o s e  a s s e t s .

R e s t r r c t e d  n e t  a s s e t s
c o n s t r a r n t s  p l a c e s  o n
e x t e r n a l  g r o u p s  s u c h
c o n t  r i b u t o r s  o r  l a w s
g o v e r n m e n t s , '  o r  ( b )
p r o v i s i o n s  o r  e n a b l i n g

C o n s i s t s  o f  n e t  a s s e t s  w i t h
t h e i r  u s e  e i t h e r  b y  ( a )
a s  c r e d i t o r - s ,  g r a n t o r s ,

a n r ^ l  r e . r r  l a t  i O n S  o f  o t h e ru f  r v  ! u Y u

l a w  t h r o r i g h  c o n s t i t u t i o n a l
l e c r j  s l a f i o n .

U n r e s t r r c t e d  n e t  a s s e t s  A 1  I  o t - h e r  n e t  a s s e t s  t h a t
d o  n o t  n i e e t  t h e  d e f i n i t i o n  o f  " r e s t r i c t e d "  o r
" i - n v e s t e d  i n  c a p i t a  L  a s s e t  s ,  n e t  o f  r e l a t e d  d e b t "  .

F u n d  F i n a n c i a l  S t a t e m e n t s :

G o v e r n m e n t a l  f u n d  e q u i t y  i s  c l a s s i f i e d  a s  f u n d  b a l a n c e ,
a n d  m a y  d r s t r n g u r s h  b e t w e e n  " R e s e r v e d "  a n d  " U n r e s e r v e d "
c o m p o n e n t s .  P r o p r i e t a r y  f u n d  e q u i t y  i s  c l a s s i f i e d  t h e
s a m e  a s  i n  t h e  g o v e r n m e n t - w i d e  f i n a n c i a l  s t a t e m e n t s .
F - i  d r r r - i  , r  r r , z  f  r r n r i  o r r r r  ir  -  q , , v  v . " u -  t  y  ( e x c e p t  f  o r  A g e n c y  F u n d s ,  w h i c h
h a v e  n o  f u n C  e q u i t y  )  i s  r e p o r t e d  a s  n e t  a s s e t s  h e l d  i n
t r u s t  f o r  o t h e r  o u r o o s e s .

A p p l i c a t i o n  o f  N e t  A s s e t s :

I  t  i  s  t . h e  C i  t y '  s  p o l  i c y  t o  f  i r s t  u s e  r e s t r i c t e d  n e t
a s s e t s ,  p r i o r  t c  t h e  L r s e  o f  u n r e s t r i c t - e d  n e t  a s s e t s ,
w h e n  a n  e x p e n s e  i s  i n c u r r e d  f o r  p u r p o s e s  f o r  w h i c h  b o t h
r e s t r i c t e d  a n d  u n r e s t r i c t e d  r i e t  a s s e t s  a r e  a v a i l - a b l e .

_ A ? _
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CITY OF FORT PIERRE
NOTES TO FINAIICIAT STATEMENTS

D E P O S  I T S  A N  D  T N V E S T M E N T S ,  C R E D I T  R I  S K ,
C R E D I T  R I S K  A N D  I N T E R E S T  R A T ' E  R I  S K

C O N C E N T R A T I O N S  O F

T h e  C i  I  v  f  o l l o W S  t h e  n r e r - f  i r - e  o f  ^ o f i r e r l a t  i  n n  I  h e  n r c J ' r  r c c a *' u - L - L U W S  L I I C  y ' u v u r v u  * : l y ! v : l s  U d S I I  d S S e L S

o f  v a r i o u s  f u n d s  t o  m a x i m i z e  c a s h  m a n a g e m e n t -  e f f i c i e n c y  a n d
r e t u r n s .  V a r i o u s  r e s t r i c t i o n s  o n  d e p o s i t s  a n d  i n v e s t m e n t s
a r e  l m p o s e d  b y  s t a t u t e s .  T h e s e  r e s t - r i c t i o n s  a r e  s u r n m a r t z e d
b e L o w "

I r a ^ n c i  J _  c  T h e  C i t y  d e p o s i t s  a r e  m a d e  i n  q u a l i f  i e d  p u b l i c" u Y  
v u r  u u

d e p o s i t o r i e s  a s  d e f i n e d  b y  S D C L  4 - 6 A - I ,  l - 2 0 - 7 ,  1 - 2 0 - 1 . 1 ,  a n d
1 - 2 0 - I . 2 ,  a n d  m a y  b e  i n  t h e  f o r m  o f  d e m a n d  o r  t i m e  d e p o s i t s .

Q u a l i f i e d  d e p o s i t o r i e s  a r e  r e q u i r e d  b y  S D C L  4 - 6 A - 3  t o
m a i n t a i n  a t  a l l  t i m e s ,  s e g r e g a t e d  f r o m  t l ' r e i r  o t h e r  a s s e t s ,
e l i g i b l e  c o l l a t e r a l ,  h a v i n g  a  v a l - u e  e q u a l  t o  a t  l e a s t  1 0 0
n o r / - o , - , f  n f  t h e  p u b l i c  d e p o s r _ t  a C c o u n t s  w h i c h  e x c e e d  d e p o s i t ,
l n s L r r a n c e  s u c h  a s  t h e  F D I C  a n d  N C U A .  I n  l i e r . r  o f  p l e d g i n g
e l i g i b l e  s e c u r i t i e s ,  a  q u a l i f i e d  p u b l i c  d e p o s i t o r y  m a y
f  u r n i s h  t - L r e v o c a b l e  s t a n d b y  l  e t t e r s  o f  c r e d r t  i s s u e d  b y
F . e d e r a l  H o m e  L o a n  B a n k s  a c c o m p a n i e d  b y  w r i t t e n  e v i d e n c e  o f
t h a t  b a n k s  p u b l i c  d e b t  r a t  i n g  w h i c h  m a y  n o t  b e  l e s s  t h a n  \ \ A A / /

o r  a  q u a l i f i e d  p u b l i c  d e p o s i t < . , r y  m a y  f u r n i s l i  a  c o r p o r a t e
e r r r o l _  r z  l ^ , ^ n d  o f  a  C r - l r n r - l r : f  i  o n  a u t h O r i z e d  t O  d O  b u s i n e S s  i nu v v l _ l v v ! g u ! v r r

S c u t h  D a  k o t  a  .

I n v e s t m e n t s  I n  g e n e r a L ,  S D C L  4 - 5 - 6  p e r m i t s  C r t y  f u n d s  t o  b e
i n v e s t e d  i n  ( a  )  s e c u r i  t  i e s  c f  t L r e  U n i  t e d  S t a t e s  a n c l
s e c u r r t r e s  g u a r a n t e e d  b y  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  e i t h e r
d i r e c t l y  o r  i n d i r e c t l y ;  o r  ( b )  r e p u r c h a s e  a g y e e m e n t s  f u l l y
c c L l a t e r a L i z e d  b y  s e c u r i t j e s  d e s c r i b e d  i n  ( a ) ;  o r  ( c )  l - n
s h a r e s  o f  a n  o p e n - e n d ,  n o - l o a d  f u n d  a d r n i n i s t e r e d  b y  a n
i n v e s t m e n t  c o m p a n y  w h o s e  o n 1  y  i n v e s t m e n t s  a r e  i n  s e c u r i t i e s
d e s c r j - b e d  i n  ( a )  a n d  r e p u r c h a s e  a g r e e m e n t s  d e s c r i b e d  i n  ( b )  .
A l s c ,  S D C L  4 - 5 - 9  r e q u i r e s  t h a t  i n v e s t m e n t s  s h a l f  b e  i n  t h e
p h y s i c a l  c u s t o d y  o f  t h e  p o L i t i c a l  s u b d i v i s i o n  o r  m a y  b e
r ] a n n q . i  I  a r l  i n  a  s a f  e k e e p i n g  a c c o u n t  w i t h  a n y  b a n k  o r  t r u s t* - y v  v  f

. o m n : n \ /  e l e s i o n a f e e l  b r z  f h e  n o ' l  i t i c a l  s u b d i v i s i o n  a S  i t s  f i s c a Lv v r L L y q r r J  v v u r Y r r u  u v v  v I  u r r v  y v f  r

a g e n t .
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CITY OF FORT PIERRE
NOTES TO FINANCIAL STATEMENTS

2 .  D E P O S I T S  A N D  I N V E S T M E N T S ,  C R E D I T  R I S K ,  C O N C E N T R A T I O N S  O F
C R E D I T  R I S K  A N D  I N T E R E S T  R A T E  R ] S K  ( c o n t i n u e d )

Cus tod ia l  Cred i t  R isk  Depos i t s  The  r i  sk  tha t ,  i n  the
e v e n t  o f  a  d e p o s i t o r y  f a i l u r e ,  t h e  C i t y ' s  d e p o s i t s  m a y  n o t  b e
r e t u r n e d  t o  i t  .  T h e  C i t y  d o e s  n o t  h a v e  a  d e p o s  i t  p o l i c y  f o r
c u s t o d i a l  c r e d i t  r i s k .

D e p o s i t s  a r e  e x p o s e d  t o  c u s t o d i a l  c r e d i t  r i s k  i f  t h e y  a r e  n o t
c o v e r e d  b y  d e p o s i t o r y  i n s u r a n c e  a n d  t h e  d e p o s i t s  a r e :

a .  U n c o l L a r t e r a L i z e d ,

b .  C o l L a t e r a l i z e d  w i t h  s e c u r i t i e s  h e l d  b y  t h e  p l e d g i n g
f i n a n c i a l  i n s t i t u t i o n ,  o r

c .  C o l l a t e r a l i z e d  w i t h  s e c u r i t i e s  h e l d  b y  t h e  p l e d g i n g
f i n a n c i a l  i n s t i t u t i o n ' s  t r u s t  d e p a r t m e n t  o r  a q e n t
b u t  n o  i n  t h e  d e p o s i t o r - g o v e r n m e n L ' s  n a m e .

N o n e  o f  t h e  C i t y ' s  d e p o s i t s  w e r e  e x p c s e d  t o  t h e  r i s k s  a b o v e
a s  o f  D e c e m b e r  3  1 ,  2 0 1 0  .

I n t e r e s t  R a t e  R i s k  T h e  C i t y  d o e s  n o t  h a v e  a  f o r m a l
i n v e s t m e n t  p o l i c y  t h a t  1  i m i t s  i n v e s t m e n t  m a t u r i t i e s  a s  a
m e a n s  o f  m a n a g i n g  i t s  e x p o s u r e  t o  f a i  r  v a l u e  l o s s e s  a r i s i n g
f r o m  i n c r e a s i n q  i n t e r e s t  r a t e s .

C r e d i t  R i s k  S t a t e  f a w  l i m i t s  e l i g i b l e  i n v e s t m e n t s  f o r  t h e
C i t y ,  a s  d i s c u s s e d  a b o v e .  T h e  C i t y  h a s  n o  i n v e s t m e n t  p o L i c y
t h a t  w o u l d  f u r t h e r  l i m i t  i t s  i n v e s t m e n t  c h o i c e s .  A s  o f
D e c e m b e r  3 l  ,  2 0 7 0 ,  t h e  C i t y  h a d  n o  i n v e s t m e n t s .

C o n c e n t r a t i o n  o f  C r e d i t  R i s k  T h e  C i t y  p l a c e s  n o  l i r n i t  o n
t h e  a m o u n t  t h a t  m a y  b e  i n v e s t e d  i n  a n y  o n e  i  s s u e r .

S t a t e  l a w  a l l o w s  i n c o m e  f r o r n  d e p o s i t s  a n d  i n v e s t m e n t  t o  b e
c r e d i t e d  t o  e l t . h e r  t h e  G e n e r a l  F - u n d  o r  t h e  f u n d  m a k i n g  h e
i n v e s t m e n t .  T h e  C i t y ' s  p o l r c y  i s  t o  c r e d i t  a l l  i n c o m e  f r o m
r - n v e s t m e n t s  t o  t h e  f u n d  m a k i n q  t h e  i n v e s t m e n t .

A 7
f , J



CITY OF FORT PIERRE
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R E C E ] V A B L E S  A N D  P A Y A B L E S

R e c e i v a b  I e s  a n d  p a y a b l e s  a r e  n o t  a g g r e q a t e d  i n  t h e s e
f l n a n c i a f  s t a t e m e n t s  .  T h e  C i  t v  e x p e c t s  a 1 l  r e c e i v a b l e s  t o  b e
c o l - f  e c t e c J  w i t h i n  o n e  v e a r .

I  N  V E N T O R  Y

I n v e n t  o r v  t n  t h e  G e n e r a l  F u n d  c o n s i s t s  o f  e x n e n c l a l ^ r  I  e  s u n n l  i  e sv v r r u ! u  L . u  v !  v z \ y v r r v 9 v . r v  J q I / I / ! f  \

h e l d  f c r  c o n s u m p t i o n .  S u p p l  y  i n v e n t o r i e s  a  r e  r e c o r d e d  a t
U L , J  L  .

T h e  G e n e r a L  F u n d  a f s o  o w n s  c e r t a i n  p l o t s  o f  l a n d  w h i c h  w e r e
A r : c l u i r e e l  f o r  i n d u s t r i a L  d e v e l o n m e n f  : n e l  a r e  h e l d  f o r  r e s a f e .* " y .  r f  r v u r u J  r u r  v v v v r v y r L L u r r u  u r r v

I r t v e n t o r y  a c q u i  r e d  f  o r  s u p p l  i e s  o r  r e s a l e  i n  t h e  p r o p r i e t a r y
f u n d s  i s  r e c o r d e d  a s  a n  a s s e t  w h e n  a c q u i r e d .  T h e  c o n s u m p t i o n
o f  i n v e n t o r i e s  h e l d  f o r  r e s a l e  i s  c h a r g e d  t o  e x p e n s e  a s  i t  i s
c c n s L r m e d .  I n v e n t o r i e s  a r e  r e c o r d e d  a t  t h e  l o w e r  o f  c o s t  o r
m . r r l z a f  r - \ n  t h e  f i r s t - i n ,  f i r s t - o u t  c o s t  f l O w  a S s u m p t i o n .l l v  \ - ,

G o v e r n m e n t - w i d e  F i n a n c i a l  S t a  t e m e n t s  :

r n  f h a  ' r o v e r n m e n t - w i d e  f i n a n c i a l  s t a t e m e n f s -  i n \ / F n f r r r r z  i s! r r  u r r v  y v v v ! r t l r l u r r L  v v f v u  I I I I ( l I l \ J f - c f , I  J L C - { L \ _ ] t L \ _ I . t L J  1  J -  l l v g l t u \ r I J

r e c o r d e d  a s  a n  a s s e t  a t  t h e  t i m e  o i  p u r c h a s e ,  a n d  c h a r g e d  t o
e x p e n s e  a s  i t  i s  c o n s u m e d .

F u n d  F i n a n c i a l  S t a  t e m e n t s . '

I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  i n v e n t o r y  i s  r e c o r d e d  a s  a n
a s s e t  a t  t h e  t i m e  o f  p u r c h a s e ,  a n d  c h a r g e d  t o  e x p e n s e  a s  i t
r s  c o n s u m e d .  M a t e r i a l  s u p p l y  i n v e n t o r i e s  a n d  l a n d  h e l d  f o r
- ^ ^  -  I  ̂  o f f - s e t  b v  a  f u n d  b a  l a n c e  r e s e r v e  w h i c h  i n d i c a t e sI U J d . L U  d I C  L , / l - L - > U L  J .  ,

f h a f  f h e r z  d o  n o t  c o n s t i t u t e  " a v a i l a b l e  . q n e n c l . a b l e  r e s o u r c e s "r ^ r - J  f  r s v l v  - y - r r v u v r v

e v e n  t h o t ; g h  t h e y  a r e  a  c o m p o n e n t  o f  n e t  c u r r e n t  a s s e t s .

D E F F E R E D  R E V E N U E

U n d e r  t h e  m o d i f i e d  a c c r u a l  b a s i s  o f  a c c o u n t i n g ,  r e c e i v a b l e s
m a y  b e  m e a s u r a b l e  b u t  n o t  a v a i l a b l e .  A v a i  l a b l e  m e a n s
c o l l - e c t i b l e  w i t h i n  t h e  c u r r e n t  p e r i o d  o r  s o o n  e n o u g h
f h a r o - e f r c > ' r  L o  b e  u s e d  t o  p a y  L i a b i l i t i e s  o f  t h e  C u r r e n t
p e r i o c j .  R e p o r t e d  d e f e r r e d  r e v e n u e s  a r e  t h o s e  w h e r e  a s s e t
r e c o g n i t i o n  c r i t e r i a  h a v e  b e e n  m e t  b u t  f o r  w h i c h  r e v e n u e
r e c o g n i t i o n  c r i t e r i a  h a v e  n o t  b e e n  m e t .

- 4 6 -
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6 .  P R O P E R T Y  T A X E S

P r o p e r t y  t a x e s  a t t a c h  a s  a n  e n f o r c e a b l e  I i e n  o n  p r o p e r t y  a s
o f  J a n u a  r y  I  o f  e a c h  y e a r .  T a x e s  a r e  l e v i e d  o n  o r  b e f o r e
O c t o b e r  1  a n d  p a y a b l e  i n  t w o  i n s t a l l m e n t s  o n  o r  b e f o r e  A p r i l
3 0  a n d  O c t o b e r  3 1  o f  t h e  f o L f o w i n g  y e a r .

T h e  C r t y  i s  p e r m i t t e d  b y  s e v e r a l  s t a t e  s t a t u t e s  t o  l e v y
v a r y i  n g  a m o u n t s  o f  t a x e s  p e r  $ 1 ,  0 0 0  o f  t a x a b l e  v a  L u a t t o n  o n
t a x a b l e  r e a L  p r o p e r t y  i n  t h e  C i t y .

1  .  C H A N C ] E S  I N  C A P ] T A L  A S S E T S

A  s r l m m a r \ /  ^ t r  ^ } - - - ^ e S  i n  f i X e d  a S S e I S  f O r  t h e  \ / 6 r , a r  e n c ] o Ar - f  L ) L . l t l L l r t o r y  v I  \ ,  l l O .  I t V g D  - L t l  I . I l \ U L i  d J J t j L J  I ( J l  L I t c ]  y L - c - r l  r - - r r r - r C ( - l

D e c e m b e r  3 L ,  2 0 I A  f o L l o w s :

B a l a n c e  B a  L a n c e
L  /  I  /  I 0  I n c r e a s e s  D e c r e a s e s  1 2  /  3 I  /  L 0

Governmental Activi t ies :
, ^ - ^ . i f - l  n  - ^ ^ r - -
\ - d P _ r . L d r  1 - 1  > J U L J

I t . l  n f  h o  i  n r rr r v L  v u r r r Y

Den  re r -  i  . a  I  ed  :
" - _ y r  

v v f  u  u

L a n d
C o n s t  r u c t : - o n -

. r n - p r o g r e s s

T o t a  I  s

$  9 6 5 , 1 9 4  $ A A a \ a - -  A
\  \  v h l  t v / l
Y  Y  ) \ ) ' J  I  t  J -

)  A 2 A  ( O O
J J JL , v J J , \

)  n ? / r  ( o o
J J J. ' v J . , '

9 6 5 , 1 9 4  2 , 0 3 4 , 5 9 9 2  l n n  3 9 3L l  L  v v r .

/ a r n - i f - - l  A a a n f a
\ - o ' l J - L  L A r  a 1  D J E L D

B e i n g  D e p r e c i a t e d
B u l l d r n g s  4 9 3 , 6 4 0
T  m n  r c l  \ / e m e n  L  s-  " ' Y '

O t h e r  t h a n
B u i  l d i n g s  J  ,  6 3 2 , 0 4 2  2 4 6 , 2 \ B

M a c h  i  n e r y  a n d
E q u i p m e n t  8 0 1 , 3 8 1  1 1 , 2 9 5

B  ,  9 2 1  , 0 6 3  2 6 3 ,  5  1  3

4 9 3 ,  6 4 0

1  , 8 1  8  , 2 6 0

8 1 8 , 6 1  6

r l ' ^ +  -  |  ^
. L ( - , / L d I J

_ A - l  _
= t

9 , L 9 0 , 5 1 6



CITY OF FORT PIERRE
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1  .  C H A N G E S  I N  C A P I T A L  A S S E T S  ( c o n t -  i n u e d )

I m p r o v e m e n t s  I ,  6 6 6 , I 6 5  3 1  8  , 8  4  0
M a c h r n e r y  a n d

r - r v r i n r n a n t _  3 1 8 1 9 1 5  6 0 1 1 9 8- Y * f y r r L U r r L

B a l a n c e  B a  l a n c e
1 / 1 / 1 0  T n n r A - - ^ -  f \ n n r A l c n  c  1 2 / 3 I / I 0

L e s s  a c c u m u l a t e d
D e n r e r : i , a f  i o n  f o r :"  * - Y

B u i l d i n g  $  1 9 6 , 5 1 6  $  7 2 , I 3 L  $  $  2 0 8 , 6 4 1
2 , 0 4 5 , 0 0 5

3 ' 7 9 , 1 1 3

T o t a L

T c t a l  C a p r t a L
A s s e t s  b e i n g
D e p r e c i a t e d -
N e t

2  .  1 8 . 1  .  5 9 6  4 \ 1  . 1  6 9. ,  - 2 , 6 3 2 , 1 6 5

6 , 1 4 5 , 4 6 1  ( 1 8 7 , 6 5 6 )

G o v e r n m e n t a L  A c t i v i t y
C a p i - t - a l  A s s e t s
N e t  $  7 . l f L , 2 6 I  $ 1 , 8 4 6 , 9 4 3  $  $  9 - 5 5 8 . 2 Q 4

f ) a i ' - r a ' / > r -  i : i  i r r n  e : / 6 F n q F  \ ^ / F s  r - h : r , ^ r e d  t O  f U n C t i O n S  a S  f O I I O W S :u v Y  ! v v f u u f v r l  v 1 \ I J v r r J v  v v q J  v l r g f  
Y \

G e n e r : a l  G o v e r n m e n t  $  4 , 5 I I
P u b l i c  S a f e t y  6 , 1 6 8
P u b l i c  W o r k s  3 3 1 ,  6 0 9
C u l t u r e  a n d  R e c r e a t i o n  1 O B , 2 B T

$ _ 4

Busines s -t1.pe Activi t ies :
f r - ^ ; + - l  A a a n { - n
\ - d I J r L d r  a 1  ) 5 c L J

N . l  n J _  l - r a  i  n n
! \ v L  v v f  r r Y

f ) e n r e r - i , e f  e d- v - y ! v \ / ! u u

L a  n d
C o n s  t  r u c t  r o n -

i  n - n Y . . : , r e S Sf  r r  _ y r - Y

T o t a  I  s

$  1 6 3 , 5 1 1  $ $  $  1 6 3 , 5 1 1

r , 2 5 8 , 9 8 2

1 6 3 t 5 1 1  L t 2 5 B t 9 B 2

-]-'2]e '232

r  |  4 2 2  , 5 5 9

- 4 8 -
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C H A N G E S  I N C A P I T A L  A S S E T S

B a l a n c e
r / r / L 0

Business- type Act iv i t ies :
C a p i t a l  A s  s e t  s

B e r n g  D e p r e c i a t e d
B u i l d i n g s
T m n  r o \ / e m e n t  s

O t h e r  t  h a n
B u i  I d i n g s

M a c h i n e r y  a n d
Equ ipment

T o t a l - s

$  4 , 6 1 3 , 1 9 2  $

L e s s  a c c u m u l a t e d
D a n l ^ . ) r - i : t l 9 n  f O f  :- v y ! v v r u L

B u i  I d i n g T ,
T m n r . ) \ / A m o n f  q  ?

! v v v r r r v l r u v J ,

l V a c h i n e r v  a n d
L - r r r r  i  n r n o r - r . 1 _
- Y - - r y r L L v r r u

(  c o n t  i  n u e d  )

I n c r e a s e s n ^ ^
L / C I - I C d . D U J

B a  I  a n c e
1 2 / 3 r / r 0

$  4 , 6 1 3 , 7 9 2

L 2 , 0 0 2 , 4 8 3

6 0 8 , 1 8 6

\ - / , 2 2 3 , 8 6 r

r , 4 r 3 , B 3 B
4 , 0 0 0  6 8 4

4 3 3  ,  6 2 0

_  5 ,  B 4 B  , r 4 2

1  1 ,  B  3 8 , 3 4 9

___9e3,?zQ

L - / , 0 4 4 , ' l  6 l

L 6 4 ,  1 3 4

- ]-!-'25e

r 1  9 , 0 9 4

? ? ?  4 ? \
J J  t  I

6 2 8  ,  2 8 3

4 0 8 , 1 0 1

' 1  
6 ,  4 0 3

3 1 2 , 4 0 I

? f , '  f , ,  1 0
L J I  J _ L J

T o t a L

T 1  ^ + - ' l  . a - ^ ; t a l. l - \ r L o _ L  \ - o v _ f

n  - ^ ^ + - ^  L - ^t s \ s s e L s  u e l n g
l l a r r r o , ^ i : 1 _  a r i  -
L-ig_y.L c \ ,  _L o. L c \-r

N e t L r , 6 1 0 , 9 4 8 ( 2 9 5 , 2 2 9 )

q  ? f ?  a l q
J l J t J r v L J

L L , 3 1 5 , l 1 9

B u s i n e s s - t  y p e  A c t i v i t y
C a p i t a l  A s s e t s
N e t  $ r r , 8 3 4 , 5 2 5  $  9 6 3 , - 7 5 3  g  :  f i 1 2 , 1  9 8 ' 2 f B

D e n r F . i : t i  o n  F X n e n q , F  w a . s  r : h a r o e d  t o  f u n c t i o n s  a s  f  o I l o w s :- v _ y ! u u r u u r v r r  v z \ I J

W a t e r
E l e c t r i - c
S a n i f a r r z  S e w e rv q l f f , u g !

$  9 3 , 1 3 8
1 6 3  ,  3 8 1

_ _ _ _ 2 r 1  ,  1  9 8

E  A l A  ? ? ?
Y  1  I  a ,  J L J

_ A Q _
A J



CITY OF FORT PIERRE
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1  .  C H A N G E S  T N  C A P I T A L  A S S E T S  (  c o n t i n u e d )

C o n s t r u c t i o n - i n - p r o g r e s s  c o n s r s t - s  o f  t h e  f  o l l o w i n g  p r o  j  e c t s :

G o v e r n m e n t a l  A c t i v i t i e s  :

E x p e n d e d  C o m m i  t t e d
Amount I  h  r n r r  r r h

P r n i o r - f s A u t h o r i  z e d  L 2  /  3 L  /  I 0  1 2  /  3 I  /  I 0

n r . r i n r / - { A  p a s i n  $ 3 , 1 2 9 - 1  9 Q  i 2 , 0 3 4 , 5 9 9  $ 1 - 0 9 4 , 5 9 1u L v  L  r r u Y v  u \

B u s i n e s s - t y p e  A c t i v i t i e s  :

D i s t r i b u t i o n
T m n r - \ / o m a n t s  $ 1 , 0 0 0 , 0 0 0  $  

' / I I  
, 1 7 5  $  2 B B , B 2 5' , . . - Y '

S t a n l e y  R o a d
P r o ;  e c t  7 5 0 ,  0 0 0  5 4 1  , 8 0 1  2 0 2 ,  1 9 6

qlr f !q.,Q !.q g!.259-,gt2 $, = 191=p1I

N o  a c i d i t i o n a l  b c r r o w i n g  w i  I  I  b e  n e c e s s  a r y  f  o r  t h e  a b o v e
n r ^ r  o C t S .
I J ! v J U

B .  L O N G _ T E R M  D E B T

A  s u m m a r y  o f  c h a n g e s  i n  l o n g - t e r m  d e b t  f o l  l o w s :

R a r r i  n n i  n r r- - Y f l r r r r r r Y E n d i n g  D u e  W i t h i n
Balance A_qq.I fglE lg l .q ior ls _B_alance One Year

Government Activit ies :
B o n d s  P a y a b l e :

R e v e n u e  $  B B 3  , 2 I 2  $  I I 4 , 5 4 7  $  1 5 1 ,  B B 5  $  8 4 5  , 8 6 1  $  1 3 6 , L 2 6
S p e c i a l  A s s e s s -

m e n t  9 7  B ,  9 3 0
N r ^ + - ^ ^  n - . , - b l e :r \ \ r L

R e v e n u e  6 6 5 ,  4 I 9
l r I 7 l a l 1 / - f L a ' I
L  J l l q t r v f  r r Y

( C a p i t a l
A c q u i s i t i o n )
L e a s e s  1  B  B ,  9 8  3

r 3 2 , 2 4 9  8 4 6 , 6 8 1  L 3 6 , r 5 2

4 l  , l 3 B  6 1 8 , 2 B l _  5 0 , 6 5 2

5 7 , 8 3 3  1 3 1 , 1 5 0  4 r , 6 8 1
T o t a l

D e b t  2 , - /  1 6 , 5 4 4  I I 4 , 5 4 L  3 8 9  , 1 0 6  2 ,  4 4 I , 9 1  9  3 6 4 , 6 1 7

t r n- J \ J _



CITY OF FORT PIERRE
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B  .  L O N G - T E R M  D E B T  (  c o n t i n u e d  )

I L a n  i  n n ' i  n n- v . ' ,  ! , r r r r r r . . ,  E n d i n g  D u e  W i t h i n

B a L a n c e  A d d i t i o n s  D e l e t i o n s  B a l a n c e  O n e  Y e a r

A c c r u e d  C o m p e n s a t e d  A b s e n c e s -
G o v e r n m e n t a  I

F u n d s  $  1 4 , 6 6 5  $  9 , 3 2 L  $  1 , 4 0 0  $  1 6 , 5 8 6  $  8 , 9 2 3

T o t a l  G o v e r n m e n t a l
A c t i v i t i e s  2 , 1 3 L , 2 0 9  L 2 3 , 8 6 2  3 9 6 , 5 0 5  2 , 4 5 8 , 5 6 5  3 7 3 , 5 3 4

Business- type Act iv i t ies :
B o n d s  P a y a b l  e  :

R e v e n u e  $  3 , 8 3 9 , 3 8 6  $  1 6 0 , 0 7 5  $  3 2 . 0 , 7 8 0  $  3 , 6 1  8 , 6 1  B  $  3 5 9 , 5 1 3
S p e c i a l

^ - - ^  e n t  1 6 , 3 4 0  2 4 , 4 6 3  5 L , 8 1 1  2 5 , 4 3 4. | 1 ) > u ) ) ] L L

O t h e r  3 3 , 1 9 5  5 , 5 2 0  2 1 , 6 1 5  5 , 6 3 I

F - i  n : n r - i  n r r

\  \ - o [ J r  L  o .  - L

A c q u i s i t i o n )
L e a s e s  9 , 1 1 3  9 , 1 1 3

Tot  a l -
D e b t  3 , 9 5 8 , 0 3 1  L 6 0 , 0 7 5  3 5 9 , 8 1 6  3 , 1 5 8 , 2 3 0  3 9 0 , 5 7 8

A c c r u e d  C o m p e n s a t e d  A b s e n c e s -
B u s f n e s s - t y p e

F u n d s  2 5 , - 7 2 0  L 5 , 4 6 4  1 2 , 9 0 0  2 8 , 2 8 4  1 4 , I 4 2

T o t a l  B u s l n e s s - t y p e
A c t i v i t i e s  3 , 9 8 3 , 7 5 1  L ' 7 5 , 5 3 9  3 - / 2 , 1 1 6  3 , 1 8 6 , 5 I 4  4 A 4 , 1 2 0

GRAN t)
T O T A L  i  6 . 7 1 4 , 9 5 0  S  2 9 4 , 4 0 L  $  1 6 9 , 2 8 2  L 6 - Z + 5 , 0 1  9  $  1 1 8 , 2 5 4

I - \ ^ r ' - +  ^ - " - h l e  a t  D e c e m b e r  3 1 ,  2 0 1 0  i s  c o m p r i s e d  o f  t h e  f o l l o w r n g :

G O V E R N M E N T  A C T I V I T Y  D E B T  :

R e v e n u e  B o n d s :
S e r i e s  2 0 I 0  S t a t e  R e v o l v i n g  F u n d  (  S R f )

m a t u r e s  i n  7 2 / I 4 / 2 0 ;  3 %  i n t e r e s t  r a t e ;
n a r z m e n f  t c  b e  f i n a n c e d  f r o m  t - h e  G e n e r a f  F u n d  $  I I 4 , 5 4 I

- 5 1 -



CITY OF FORT PIERRE
NOTES TO FINANCIAI STATEMENTS

B .  L O N G - T E R M  D E B T  ( c o n t i n u e d )

S a l e s  T a x  R e v e n u e  B o n d s ,  S e r i e s  2 0 0 6 ,
m a t u r e s  i n  7 7 / 2 0 / L B ;  4 . 9 1 2  i n t e r e s t  r a t e ,
p a y m e n t  t o  b e  m a d e  b y  t h e  G e n e r a l  f u n d  $  5 2 A , 8 9 1

S a l e s  T a x  R e v e n u e  B o n c l s ,  S e r i  e s  2 0 0 3  ,
m a t u r e s  M a y  I 6 ,  2 0 1 3 ,  4 . 0 1  Z  i n t e r e s t  r a t e ,
p a y m e n t  t o  b e  f i n a n c e d  b y  t h e  G e n e r a l  F u n d  2 1 0 , 4 3 5

T o t  a  I  R e v e n  u e  B o n d s 8 4 5 , 8 6 - /

S e r i e s  2 0 0 8 ( a )  S p e c i a f  A s s e s s m e n t  B o n d ,
i n t e r e s t  r a t e  o f  5 . 1 0 2 ,  f i n a l  p a y m e n t  d u e
A u g u s  t  2 8  ,  2 . 0 1 8 .  T h i  s  d e b t  w i  l  l  b e  r e p a i d
b y  t h e  p r o c e e d s  f r o m  s p e c i a  I  a s s e s s m e n t s .  1  6 9 , 9 I 9

S e r r e s  2 0 0 8 ( b )  S p e c i a l  A s s e s s m e n t  B o n d ,
r n t e r e s t  r a t e  o f  4 . 2 0 2 ,  f i n a L  p a y m e n t  d u e
A u g u s t  2 6 ,  2 0 1 8 .  T ' h i s  d e b t  w i l l  b e  r e p a i d
b y  t h e  p r o c e e d s  f r o m  s p e c i a l  a s s e s s m e n t s .  3 3 9 , 3 1  4

S e r i e s  2 0 0 4  S p e c i a l  A s s e s s m e n t  B o n d ,
I n t e r e s t  r a t e  o f  3 . 8 5 % ,  f i n a l  p a y m e n t
d u e  N o v e m b e r  l ,  2 0 f 4 .  T h i s  d e b t  w i l l
b e  r e p a i d  b y  t h e  p r o c e e d s  f  r o m  s p e c i a l -
a s s e s s m e n t s  3 3 1 , 3 8 8

T c t a  I  S p e c i a  I  A s s e s s m e n t s  D e b t B 4 6 , 6 8 l

R e v e n u e  N o t e :
T I  F  #  2  R e v e n u e  N o t e ,  i n t e r e s t  r a t e  o f
1 . 3 2 2 ,  m a t u r i n g  1 2 / 0 I / f 9 ,  p a i d  b y  t h e
T a x  I n c r e m e n t  D i s t r i c t  # 3  f u n d  5 1 8 ,  2 B I

F i n a n c i n g  ( C a p i t a l  A c q u i s i t i o n )  l , e a s e :
A s p h a l t  Z i p p e r ,  d u e  i n  s e m i - a n n u a l  p a y m e n t s
o f  $ 2 3  , ' / \ I ,  i n c l - u d i n g  4  . 6 2  i n t e r e s t ,  d u e
i n  2 0 1 3 ,  F d y m e n t s  t o  b e  m a d e  b y  t h e
G e n e r a - I  F u n d  1 3 1 , 1 5 0

T h e  p u r c h a s e  p r i c e  a t  t h e  c o m m e n c e m e n t
O f  t h e  f i n a n c i . r g  ( c a p i t a l  a c q u i s i L i o n )
T , o : q o  r n r . l e .

r -_ J L _



CITY OF FORT PIERRE
NOTES TO FINAIICIAL STATEMENTS

L O N G - T E R M  D E B T  (  c o n t  i n u e d  )

P r i n c i p a l
I n t e r e s t

l ' - n m n ^ n  -  r  I  a , . - , ]  A h e A n r - 4 ; a  .
l , \ J I L L P g I I . D O  L E v  r  \ v r u L r u v r .

T h e  l i a b r  L  i t y  f o r  c o m p e n s a t e d
r o n r o q o n t  S  l e a V e  b e n e f i t s  e ar - - y ! v J v r l

D e c e m b e r  3 1 ,  2 0 1 0 .  T h i s  w i l
1 . - . ,  f r . - ^  - e n e r a f  F u n dI J y  L l l E  \ ' l

T O T A L  G O V E R N M E N T A L  A C T I V I T Y

B U S I N t r S S  A C T  I V I T Y  D E B T

$ 2 0 9  ,  2 1  0

_  2 1 , 8 4 0
u3l -l_rQ

- 1 . ^ , ^ ^
C 1 I - ) J C I I U C J

r n e d  a s  o f
I  b e  p a i d

r 6 , 5 8 6

R e v e n u e  B o n c l s :
S e r i e s  2 . 0 0 4  S t a t e  R e v o l v i n g  F u n c l  ( S R F )

S a n i t a r y  S e w e r ,  m a L u r e s  0 6 / 0 I / 2 6 ;  3 . 5 %
i n t e r e s t .  D e b t  w i l l  b e  r e p a i c j  f  r o m  [ h e
S a n i  t a  r y  S e w e r  F u n d

S e r i e s  2 0 0 2  S t a t e  R e v o f v i n g  F u n d  (  S R F )
Q - ^ i f r r . rL r o . , r r  L c r  y  S e w e r ,  m a t u r i t y  d a t e  A p r i  I  I ,

2 0 1 0 ,  3 . 5 2  r n t e r e s t .  D e b t  i s  r e p a r d  f r o m
t h e  S a n i  t a  r V  S e w e r  F u n d

f i 2 -458 -  5  6  5

3 6 8 , 6 1 0

2 5 6 , 2 9 0

r 6 0 , 0 7 5

2 , 2 4 0 , 0 0 0

5 3 , 4 8 5

S e r i e s  2 0 1 0  W a
r a t e  o f  4 2 ,
P a i d  b y  t  f r e

t e r  R e v e n u e  B o n d s ,  i  n t e r e s t
d u e  D e c e m b e r  I ,  2 0 1 5  .
W a t e r  F u n d

E l e c t r i  c  S u r c h a  r g e  R e v e n u e  B o n d s ,  S e r i e s  2 0 0 2  ,
m a t u r e s  D e c e m b e r  I ,  2 0 1 8 ,  4 . 6 4 2  i n t e r e s t
r a f e -  n a r z m e n t  t o  b e  f i n a n c e d  f r o m  E l e c t r i cI t - v f '

1

I  u n o

S e r i e s  2 0 0 1  W a t e r  R e v e n u e  B o n c l ,  m a t u r e s
A u g u s t  2 2  ,  2 0 1 2 ,  i n t e r e s t  r a t e  o f  4  . 6 - 7  Z  ,
p a y m e n t s  t o  b e  m a d e  b y  t h e  W a t e r  F u n d

S e r i e s  2 0 0 1  E l e c t r i c  R e v e n u e  B o n d ,  f r d t u r e s
O c t o b e r  2 5  ,  2 0 f  9 ,  i n t e r e s t  r a  t e  o f  4  . ' 7 1 2  ,
p a y m e n t s  t o  b e  m a d e  b y  t h e  E l e c t r i c  F u n d

T o t a l  R e v e n u e  B o n d s
- 5 3 -

_ _ _ _ 6 0 0 , 2 r B

3 , 6 1 8 , 6 1 8



CITY OF FORT PIERRE
NOTES TO FINANCIAL STATEMENTS

B .  L O N G - T E R M  D E B T  ( c o n t i n u e d )

T C T A L  B U S I N E S S  T Y P E  A C T I V I T Y

G R A N D  T O T A L

S e r i e s  2 0 0 1  S p e c i a l  A s s e s s m e n t  B o n d s ,  m a t u r e s
Q o n t a m h o l  I 9 ,  2 0 1 2 ,  i n t e r e s t -  r a t e  o f  3 . 9 3 e o ,
" " y  

u v r l l v v

n ^ \ / m o n f  q  t o  b e  m a d e  6 O e ^  h r z  f  h e  W a t e r  f u n dI r q J r r r v r i  
u v  u v  v v  l L L q v v  v v  u  v  y  u

a n d  4 0 2  b y  b h e  S e w e r  F u n d .  ( T h e s e  w - i  L  I  b e
p a r t i a l l y  f i n a n c e d  b y  s p e c i a l  a s s e s s m e n t s ,
b u t  w i l l  a l s o  b e  p a i d  f r o m  r e v e n u e s  o f  t h e

' l a  r : n f  o r n r i g g  f U n d S )  $  5 I , B l l- n h  I  a  ^ - ho y y r r \ - o r J r s  u . L r  L U r  | J r

O t h e r :

T r a n s m i  s s  i o n  C a p a c i t y  A g r e e m e n t  w i  t h  W e s t
C e n t r a l  E L e c t r i c  C o o p e r a t i v e ,  n r a t u r i t y
d a t e  S e p t e m b e r ,  2 0 L 5  2 e o  i n t e r e s t  r a t e ,
d e b t  i s  r e p a i d  f r o m  t h e  E l e c t r i c  F u n d __ 21 _,_91)

e n m n p n q , e f e A  A l - r o a n - A c  ) A  ? e A\ - \ T L L L P U I I J O  L g r l  n L r J e I l L . t : J  L , u  J  z - \ ) ' a

T h e s e  a r e  p a i d  f r o m  e a c h  e n t e r n r i q a  f r r n a

3 , 1 8 6 , 5 L 4

$ q , 2 4 - 5 . 0 1  9

T h e  a n n u a l -  r e q u i r e m e n t s  t o  a m o r t  i z e  a l l  d e b t  o u t s t a n d i n g  a s
o f  D e c e m b e r  3 I ,  2 0 1 0  e x c l u d i n g  c o m p e n s a t e d  a b s e n c e s  i s  a s
f  o l l o w s :

A n n u a l  R e q u i r e m e n t s  t o  A m o r i - t z e  L o n g - t e r m  D e b t
D e c e m b e r  3 I ,  2 0 L 0

G o v e r n m e n t a l  A c t i v i t i e s  :

3 1 ,  _ _  P r  j  n c i p a l  I n t e r e s t  I = : l S l @  I n t e r e s t
2 0 7 r  $  1 8 6 , 1 1 8  $  8 0 ,  8 1 0  $  4 r , 6 8 r  $  5 , 1  4 7

Y e a r
End i  r .g
D e c e m b e r  R e v e n u e  B o n d s  a n d  N o t e

L - r n - l I - n r r - lL  r r r o r r \ - r 1 1 v  \ \ - o v . r  L c l _ L

A n r r r ' r  ' r < r t r a n )
r f v Y  u l v l r l

T  a r a 5
L U d . D ' -

4 3 , 6 8 5  3 , - 7 3 - 7
4 5 , 1 8 4  1 , 6 3 8

2 0 7  2
20L3
2 , 0 r 4
2 0 r 5

1 9 6 , 6 5 2  I  0 , 9 3 6
r 6 2 , 3 9 3  5 6 , 5 0 4
1 ) ^  A l l  \ )  ) ) A
l L J r J t t J - f L 1 /

1 3 3 , 8 3 8  4 4 , 3 6 8
2 0 r 6 - 2 0 2 0 _ _ 6 5 8 ,  5 1 0  _  _ J  B ,  6 4 9
rotal $lrLOA.!!E S_.1_8-3, _4_e6 E1,314f.!-0 $.,.11J..1_1 6

S A



CITY OF FORT PIERRE
NOTES TO FINAI{CIAI STATEMENTS

B  .  L O N G - T E R M  D E B T  (  c o n t  i n u e d  )

Y e a r  E n d i n q
D e c e m b e r  S p e c i a l -  A s s e s s m e n t s J - \ - , L O .  - L J

3 1  ,  , _  E . r " . i p a l  I n t e r e s t  P r i n c i p a l  I n t e r e s t

2 0 r r  $  L 3 6 , r 5 2  $  3 5 , 3 0 6  $  
' 3 6 4 , 6 7 L  

$  r 2 r , 8 5 1
2 0 L 2  1  4  0 ,  1  9 3  2 9  ,  6 8 9  3 9  0 ,  5 3 0  r 0 4  ,  3 6 2
2 0 1 3  L 4 4 , 3 1 1  2 3 ,  B g l  3 5 2 , 5 5 4  8 2 , 0 3 9
2 0 1 4  I 4 B  , ' 7  I I  L l  ,  9 2 4  2 1  4  ,  6 8 8  7  0 ,  1 5 3
2 0 1 5  6 4  , I 5 4  7 I  , I  6 6  

' I g B  
, 5 9 2  5 6 ,  r 3 4

2 0 L 6 - 2 0 2 0  2 I 2 , 4 9 4  L 7 , 0 6 6  8 1 I , 0 0 4  9 5 , 7 1 5

T o t a l  t  B 4 6 , 6 8 I  $  1 3 5 . 6 1 8  $ 2 - 4 ! 1  , 9 ' / 9  q 5 3 0 , 2 5 0

B U S I N E S S  T Y P E  A C T I V I T I E S :

Y e a r
f , ' n r i  i  n n
! r r v  !  r r Y

D e c e m b e r  R e v e n u e  B o n d s

2 0  r 2
20r3
2 0 r 4
20 I  5
2 0 r  6 -

2 0 2 r  -

2 0 2 5
2 0 2  6 -

2 0 3 0

S p e c i a  I
n ^ ^ ^ ^ ^ - ^ ^ f

N J J C J J I I I C . L I  L

B o n d  s

_  3 1 ,  P r i n c i p a l  I n t e r e s t  . B g . " g . ! g f  I n t e r e s !

2 0 r r  $  3 5 9 , 5 1 3  $  1 6 5 , 0 1 9  $  2 5 , 4 3 4  $  7 , 1 9 2
3 1  6 , 8 3 4  I 4 9 , 2 5 8  2 6 , 4 4 3  7 8 1
3 6 5 , 3 2 8  1  3 3 ,  3 0 7
3 8 L , 4 1 6  7 r ' / , 4 3 0
3 9 1 , 1 6 1  1 0 0 , 5 0 0

2 0 2 0  I , 6 4 3 , 5 9 8  2 2 4 , 4 4 1

1 3 8 , 8 5 3  1 5 , 3 7 8

1 5 , 2 6 9  1 5 9

T o t a l  $ 3 . 6 1  8 _ , 6 - - 1 8  $  9 9 5 , 5 5 2  $  5 I . 3  1 7  $  2 , 5 7 3

t r [ : .- J . ) -



CITY OF FORT PIERRE
NOTES TO FINAIICIAL STATEMENTS

B .  L O N G - T E R M  D E B T  ( c o n t i n u e d )

V n r r
l_  go.  r

E n d  i  n g
D e c e m b e r  O t h e r r f

I \ - , / L d ,  I J

_ 3  1 ,  _  P r f q ! . p e  f  I n t e r e s t  P r i n c i p a l  I n L e r e s t

2 0 r r  $  5 , 6 3 1  $  5 1 1  $  3 9 0 , 5 7 8  $  1 6 1 , 3 8 2
2 0 1 2  5 , 1 4 4  3 g B  4 0 9 , 0 2 1  1 5 0 , 4 3 7
2 0 1 3  5 , 8 5 9  2 8 3  3 1 r , r ] l  1 3 3 , 5 9 0
2 0 1 4  5  , 9 1  B  1 6 4  3 B l  , 3 9 4  l r l  , 5 9 4
2 0 1 5  4 , 4 6 3  4 4  4 0 2 , 2 3 0  1  0 0 ,  5 5 4
2 0 1 6 - 2 0 2 0  1 , 6 4 3 , 6 9 8  2 2 4 , 4 4 r
2 0 2 L - 2 0 2 5  1 3 8 , 8 5 3  1 5 , 3 7 8
2 0 2 6 - 2 0 3 0
T c t a l  $  2 1  , 6 1  5  $  1 , 4 0 0  $ 3 . 7 5 8 , 2 3 - Q  q  9 q 9 , 5 2 5

A s  o f  D e c e m b e r  3 1 ,  2 0 L 0 ,  t h e  C i t y  w a s  a c t i n g  a s  a  f i s c a l
a E e n t  f o r  t h r e e  s p e c ; i a l  a s s e s s m e n t  i s s u e s  h a v i n g  a  t o t a l
o u t s t a n d i n g  b a  l a n c e  o f  $  6 3 1  ,  I \ 4  .

T h e  C i t y  i s  l i a b l e  n e i t h e r  d i r e c t l y  n o r  i n d i r e c t l y  f o r  t h e
p r e c e d i n g  s p e c i a l  a s s e s s m e n t s .

9 .  I N D I V I D U A L  F U N D  I N T E R F U N D  R E C E I V A B L , E  A N D  P A Y A B L E  B A L A N C E S

I n t e r f u n d  r e c e i v a b l e  a n d  p a y a b l e  b a l a n c e s  a t  D e c e m b e r  3 I ,
2 0 1 0  w e r e :

I n t e r f u n d  I n t e r f u n d
Re ce i vab.Le s IgyeIlS!

G e n e r a  I  F u n d
F , n t  e ' r n r i  s e  F u n d s  :

W a t e r  F u n d
E l e c t r i c  F u n d _  5 1  9 , _ 8 1  I

$  3 5 8  , 5 6 6

2 I r , 3 1 0

$ _-_. 519_gjb q 5j e I Bj 6

T h e  a b o v e  l o a n s  w e r e  m a d e  t o  c o m p e n s a t e  f o r  a  t e m p o r a r y  c a s h
o v e r d r a f t  p o s i t i o n  i n  t h e  G e n e r a l  a n d  W a t e r  F u n d s  a t  y e a r -
e n d .  T h e  "  l , o a n s "  a b o v e  a r e  l e g a l  t r a n s f  e r s  b e t w e e n  f  u n d s  a s
r l e f i n e d  h r z  S D C L  9 - 2 f - 2 6 . I .  S j n c e  j t  w a s  t - h e  C i t - v ' s  i n t e n t  t o
r e p a y  L h e m  a s  s o o n  a s  p o s s i b f e ,  t f r e s e  1 e g a 1  t r a n s f e r s  a r e
^ l - ^ ^ j € j ^ , - J  \ \ l ^ - . - - ^  f l
( -  1 . 1  ) )  I  t  I  t : ( . 1  . 1  J  I  ( r d . l t - .

- : l o -
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CITY OF FORT PIERRE
NOTES TO FINAI{CIAL STATEMENTS

RET I  REMENT PLAN

A 1 1  e m p l o y e e s ,  e x c e p t  f o r  p a r t - t i m e ,  p a r t i c i p a t e  i n  t h e  S o u t h
D a k o t a  R e t i r e m e n t  S y s t e m  (  S D R S )  ,  a  c o s t - s h a r i n g ,  n u l t i p l e
a m n ' l  n v o r  n r r h l i r -  6 r n r ) l o r z e e  r e f i f e m e n t  S V S f e m  e s f a b l i S h e d  t Ov r L L l J r v J U r  y q v f  r v  v l L l y ! v J v v  ! v u t ! u r L L U t l L  J y J L \ r t L L  \ _ J L (

^ r / - \ - ' i  ' i o  - e t i r e m e n t  b e n e f  i t s  f  o r  e m p l o v e e s  o f  t h e  S t a t e  o f| \  T V V I V V I \

S o u t h  D a k o t a  a n d  i t s  p o l i t i c a l  s u b d i v i s i o n s . T h e  S D R S
n r o r z i d e s  r e f i  r e m e n t .  d i S a b i l i t r r  : n d  q r r r \ / i v O r S '  b e n e f i _ t S .  T h e- Y - "  

\ J l u q v f  r i u ]  u r r v  J q !  v

r i g h t  t o  r e c e i v e  r e t i r e m e n t  b e n e f i t s  v e s t s  a f t e r  t h r e e  y e a r s
o f  c r e d i  t e d  s e r v i c e  . A u t h o r i  t y  f o r  e s t a b l  i  s h  i . g ,
a d m i n i s t e r  i r r g  a n d  a m e n d i n g  p l a n  p r o v i s i o n s  a r e  f  o u n d  i n  S o u t h
D a  k o t  a  C o d i  f  i  e d  L a w  3 - 7 2  . T ' h e  S D R S  r s s u e s  a  p u b l  i c l v
a v a i l a b l e  f i n a n c i a l  r e p o r t  t h a t  r n c L u d e s  f i n a n c i a l  s t a t e m e n t s
a n d  r e q u i r e d  s u p p l e m e n t a r y  i n f o r m a t  i o n .  T h a t  r e p o r t  m a y  b e
o b t a r n e d  b y  w r i t i n g  t o  t h e  S D R S ,  P .  O .  B o x  1 0 9 8 ,  P i e r r e ,  S D
5 7 5 0 1 - 1 0 9 8  o r  b y  c a l L i n g  ( 6 0 5 ) 1 1 3 - 3 7 3 1 .

G e n e r a l  e m p l o y e e s  a r e  r e q u i r e d  b y  t h e  s t a t e  s t a t u t e  t o
c o n t  r i b u t e  6 2  o  f  t h e i  r  s a  l a  r y  t o  t h e  p l a n ,  w h i  l e  p u b l  i c
s a f e t y  a n d  ; u d i c j a J  e m p l o y e e s  c o n t r i b u t e  a t  B %  a n d  9 r o ,

^ ^ + - i  - , ^L U r 1 , u \ - L - '  u = 1 y .  S t a t e  s t a t u t e  a l  s o  r e q u i r e s  t h e  e m p l o y e r  t o
c o n t r i b u t e  a n  a m o u n t  e q u a l  t o  t h e  e m p l o y e e ' s  c o n t r i b u t i o n .
S t a t e  s t a t u t e  a l s o  r e q u i r e s  t h e  e m p l o y e r  t o  m a k e  a n
a d d i t i o n a l  c o n t  r i b u t i o n  i n  t h e  a m o u n t  o f  6 . 2 2  f o r  a n y
/ - / - \ m r r o r t q : f  i O n  e X C e e d i n g  t h e  m a X i m U m  t a X a b l e  a m O u n t  f O r  S O C i a l"  " ' " - Y

s e c u r i t y  f o r  g e n e r a l  e m p l o y e e s  o n 1 y .  T h e  C i t y ' s  s h a r e  o f
c o n t r i b u t i o n s  t o  t h e  S D R S  f o r  t h e  f i s c a L  y e a r s  e n d e d  D e c e m b e r
3 I  ,  2 0 1 0 ,  2 0 0 9  a n d  2 0 0 8  w e r e  $ 4 5 , I 8 ' / ,  $ 4 1 , 1 3 8  a n d  $ 4 3 , 2 J 6 ,
r A - ^ n n ] -  i . ' ^ 1 y ,  e q u a l  t o  t h e  r e q u i r e d  c o n t r i b u t i o n s  e a c h  y e a r .. L U D P g U L I V E

RISK MANAGEMENT

T h e  C i t y  i s  e x p o s e d  t o  v a r i o u s  r  i s k s  o f  l o s s  r e l - a t e d  t o
t o r t s , '  t h e f t  o r  d a m a g e  t o ,  a n d  d e s t r u c t i o n  o f  a s s e t s ;  e r r o r s
a n d  o m i s s i o n s ;  i n j u r r e s  t o  e m p l o y e e s ;  a n d  n a t u r a l  d i s a s t e r s .

1 1

D u r i n g  t h e  y e a r  e n d e d  D e c e m b e r  3 1 ,
r i s k s  a s  f o l l o w s :

En lq lgyge  Hea l th  Insurance  :

T f r e  C i t y  p u r c h a s e s  h e a  l t h  i n s u r a n c e
^ - r n l  a u
\ - O I I I C - L .

2 0 1 0 ,  t h e  C r t y  m a n a g e d  i t s

t r - l- J I -

f r o m  a  c o r n m e r c i a l



CITY OF FORT
NOTES TO FINANCIAI

R i  SK MANAGEMENT (  con t  i  nued  )

PIERRE
STATEMENTS

L 1

ryer l<men'  s  ge11pelpe! rcq :

' I h e  C i t y  j o i n e d  t h e  S o u t h  D a k o t a  M u n i c i p a l  L e a g u e  W o r k e r ' s
f - n m r ' \ o n < : t i s p 1  F u n d  ( F u n d ) ,  a  p u b l i c  e n t i t y  r i s k  p o o t  C u r r e n t l y" . - , . . - y

o p e r a t r n q  a s  a  c o r u n o n  r r s k  m a n a g e m e n t  a n d  i n s u r a n c e  p r o g r a m
f o r  S o u t h  D a k o t a  l o c a l -  g o v e r n m e n t -  e n t i t i e s .  T h e  o b j e c t i v e  o f
t h e  F ' u n d  i s  t o  f o r m u l a t e ,  d e v e l o p ,  a n d  a d m i n i s t e r ,  o r )  b e h a l f
o f  t h e  m e m b e r  o r g a n r z a t i o n s ,  a  p r o g r a m  o f  w o r k e r ' s
/ - , - m i . . a r . . a : f  i  o n  c o v e r a g e /  t o  o b t a i n  I o w e r  c o s t s  f  o r  t L r a tv v r r L l r v r r u u  u r

c o v e r a g e ,  a n d  t o  d e v e l o p  a  c o m p r e h e n s i v e  l o s s  c o n t r o - l -
p r o g  r a m . T ' h e  C i t y ' s  r e s p o n s i b r l i t y  i s  t o  i n i t i a t e  a n d
m a t - n t a i n  a  s a f e t y  p r o g r a m  t o  g i v e  i t s  e m p l o y e e s  s a f e  a n d
s a n i t a r y  w o r k i n g  c o n d i t i o n s  a n d  t o  p r o m p t l y  r e p o r t  t - o  a n d
c o o p e r a t e  w r t h  t h e  F u n d  t o  r e s o l v e  a n y  w o r k e r ' s  c o m p e n s a t i o n
c l a i m s  .  T h e  C i t y  p a y s  a n  a n r i u a l  p r e m i -  u m ,  t o  p r o v i d e  w o r k e r '  s
c o m p e n s a t r o n  c o v e r a g e f o r r L s  e m p l o y e e s ,  u n d e r  a
r e t r o s p e c t i v e l y  r a t e d  p o l i c y  a n d  t L r e  p r e m i u m s  a r e  a c c r u e d
b a s e d  o n  t l - r e  u - l t i m a t e  c o s t  o f  t  h e  e x p e r i e n c e  t o  d a t - e  o f  t h e
F u n d  m e m b e r s .  C o v e r a g e  l i m i t s  a r e  s e t  b y  s t a t e  s t a t u L e .  T h e
p o o l  p a y s  t L r e  f i r s t  $ 2 5 0 , 0 0 0  c f  a n y  c L a i m  p e r  i n d i v i d u a l .
T h e  p o o l  h a s  r e i n s u r a n c e  w h i c h  c o v e r s  u p  t o  a n  a d d i t i o n a l -
$ 1 , 7 5 0 , 0 0 0  p e r  i n d i v i d u a l  p e r  i n c i d e n t .
T h e  C i  t y  d o e s  n o t  c a  r r y  a d d i  t  i o n a  L  i n s u r a n c e  t o  c o v e r  c L a i m s
l n  e x c e s s  o f  t - h e  u o D e r  l i m i t . S e t t l e c t  c l a i m s  r e s u l t i n q  f r o m
t h e s e  r i s k s  h a v e  n o t  e x c e e d e d  t l - i e  I  i a b i  1 i  t y  c o v e r a g e  o v e r  t h e
n : q i _  i _ h r o oY * -  y e a  r s .

L i a b i l i t y :

T h e  C i  t v  i o i  n e c l  t h e  S o u t h  D a k o t a  P u b l i c  A s s u r a n c e  A l l i a n c e
( S D P A A ) ,  a  p u b l i c  e n t i t y  r i s k  p o o l  c u r r e n t l y  o p e r a t i n g  a s  a
c o r T r m o n  r i  s  k  m a n a g e m e n t  a n d  i n s u r a n c e  p r o g r a m  f  o r  S o u t h  D a k o t a
l c > r : a l  o o \ / e r n m e n t  e n t i t i e s .  T h e  o h i e r : t i v e  o f  t h e  S D P A A  i s  t o
a d m i n i s t e r  a n d  p r o v i d e  r i s k  m a n a g e m e n t  s e r v i c e s  a n d  r i s k
^ r ' - - -  i  ̂ ^  ' - c i l i t i e s  t o  t h e  m e m b e r s  a n d  t o  d e f e n d  a n d  p r o t e c tD r r d r  r r r 9  L a ,

t h e  m e m b e r s  a g a i n s t  l i a b r - 1 i t y ,  t o  a d v i s e  m e m b e r s  o n  l o s s
c o n t r o l  g u i d e l i n e s  a n d  p r o c e d u r e s ,  i n f o r m a t i o n  a n d  L o  o b t a i n
l o w e r  c o s t s  f  o r  t h a t  c o v e r a g e .  T h e  C i t y '  s  r e s p o r l s i b i l i t y  i s
f  o  n r - m r . l f  l r z  r e n o r t  t ^  - ^ ^  r e r a t e  w i t h  t h e  S D P A A  t o  r e s o - L v eL L /  y r \ J r L r y L r y  ! = | J l - / r  L  L \ J  o r r L - . I  \ - L r \ . , F

: n \ . 7  i  n r - i . l o n t  w h i c i r  c o u L d  r e S u l t  i n  a  c L a i m  b e i n g  m a d e  b y  o r
" "  1

a g a i  n s t  t h e  C i  t y . T h e  C i t y  p a y s  a n  a n n u a l  p r e m i u m ,  t o
p r o v r d e  l i a b r l i t y  c o v e r a g e  d e t a i l e d  b e l o w ,  u n d e r  a  c l a i m s -

- 5 8 -
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CITY OF FORT PIERRE
NOTES TO FINAIICIAI STATEMENTS

R I  S K  M A N A G E M E N T  (  c o n t  i n u e d  )

m . . l o  r r n l  i  6 y  a n d  t h e  p r e m i u m s  a r e  a c c r u e d  b a s e d  o n  t h er r l u v v  
I J v  

!  r

u l t i m a t e  c o s t  o f  t h e  e x p e r i e r l c e  t o  d a t e  o f  t h e  S D P A A  m e m b e r ,
b a s e d  o n  t h e i r  e x p o s u r e  o r  t y p e  o f  c o v e r a g e .  T h e  C i t y  p a y s
a n  a n n u a l  p r e m i u m  t o  t h e  p o o l  t o  p r o v i d e  c o v e r a g e  f o r
a u t o m o b i l e  a n d  g e n e r a l  L i a b i L i t v  i n s u r a n c e .

r l r r - ' ^  ^ m e n t  w i t h  t h e  S D P A A  p r o v i d e s  t h a t  t h e  a b o v el  l ] u  o v  r  s s

c o v e r a g e ' s  w i l l -  b e  p r o v i d e d  t o  a  $ 1 , 5 0 0 , 0 0 0  l i m i t .  M e m b e r
p r e m r u m s  a r e  u s e d  b y  t h e  p o o L  f o r  p a y m e n t  o f  c l a i m s  a n d  t o
p a y  f o r  r e i n s u r a n c e  f o r  c l a i m s  i n  e x c e s s  o f  $ 2 5 0 ,  0 0 0  t o  t h e
r r ^ n a v  1 i - i t - .u v v u  !  r  r l L L _ A  p o r t r o n  o f  t f r e  m e m b e r  p r e m i u m s  a r e  a l _ s o
a l l o c a t e d  t o  a  c u m u l a t i v e  r e s e r v e  f r : n d .  T h e  C i t y  w o u l d  b e
e l i g i b l e  t o  r e c e i v e  a  r e f u n d  f o r  a  p e r c e n t a g e  o f  t h e  a m o u n t
a l  I o c a t e d  t " o  t h e  c u m u l a t i v e  r e s e r v e  f  u n d  o n  t L r e  f  o l l o w i n q
b a s i s :

E n d  o f

E n d  o f

E n d  o f

E n d  o f

E n d  o f

E n d  o f

C i  t  y '  s  F i  r s t  F u l  I  Y e a r
C i t - y ' s  S e c o n d  F u l l  Y e a r
C i t y ' s  T h i r d  F u l l  Y e a r
C l t y ' s  F o u r t h  F u I l  Y e a r
C r t y ' s  F i f t h  F u l l  Y e a r
C r t y ' s  S i x t - h  F u l l  Y e a r  a n d  T h e r e a f t e r

5 0 ?
/- l-\ c
O U 6

J  0 e "
B 0 %
o n 9
J \ )  a

1 0 0 %

A s  o f  D e c e m b e r  3 1 ,
c u m u l a t i v e  r e s e r v e

T h e  C i t y  c a r r i e s
c c v e r a g e  a n d  $ 2 , 0 0 0

2 0 I 0 ,  t h e  C i t y  h a s
f u n d  o f  $ 2 9 ,  3 9 0 .

a  $ 5 0 0  d e d u c t i b l e
d e d u c t  i b l e  f o r  t h e  I

v e s t e d  b a l a n c e  i n  t h e

f o r  t h e  a u t o m o b i  L e
' ' i  - l - - i - l - i  f . '  ^ ,- L d u r - L - L  L y  ( j  o v e r a g e .

T h e  e i 1 _ r z  ' d o e s  n o t  c a r r y  a d c l i t i o n a l  i n s u r a n c e  t o  c o v e r  c l a i m s
i n  e x c e s s  o f  L h e  u p p e r  l i m i t .  S e t t l e d  c l - a i m s  r e s u l t i n g  f  r o m
t - h e s e  r i s k s  h a v e  n o t  e x c e e d e d  t h e  l  i a b i l  r t y  c o v e r a g e  d u r i n g
t h o  n : < l j -  i - L - ^ ^  \ / n  1 r c
L - l . L s  _ y a . J  L  L t l L V g  y E O . L  ) .

U n e m p l o v m e n t  B e n e f i t s  :

T h e  C i t y  p r o v i d e s  c o v e r a g e  f o r  u n e m p l o y m e n t  b e n e f i t s  b y
n - r r z i  n r r  i  n f  e  t h e  U n e m p l o y m e n t  C o m p e n s a t i o n  F u n d  e s t a b l i s h e d  b y
| J s  I  f  r r Y

s t a t e  l a w  a n d  m a n a g e d  b y  t h e  S t a t e  o f  S o u t h  D a k o t a .

- 5 9 -
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NOTES TO FINA}ICIAL STATEMENTS

R E S T R I C T E D  N E T  A S S E T S

T h e  f  o l  l o w i n g  t a b l  e  s h o w s  t h e  n e t  a s s e t s
a s  s h o w n  o n  t h e  S t a t e m e n t  o f  N e t  A s s e t s :

f o r  o t h e r  C I u r D o s e s

R E S T R I C T I O N
C o m o 1 _ o r r ru v ! J

D e b t  S e r  v i  c e
I  ns  i - r rance

R E S T R I C T E D  B Y
T r r r q f  z . : , r o A m o n f  c l-  * Y

D e b t  C o v e n a n t -  s
P n ' l  i  r - r Z  A d r a a r n a n fL  \ - / - L  r \ - y  c v  r  u u l l t E . l  I  L

Amount

$  3 1  , 3 6 3
4 8 6 ,  B B l
2 g  ,  3 9 0

1 3

Lr$-€14

J O ] N T  O P E R A T I O N S  A N D  V E N T U R E S  ( c o n L i n u e d )

T h e  C i t y  p a r t i c i p a t e s  i n  a n  u n d i v i d e d  i n t e r e s t ,  k n o w n  a s
F  v n n q  i  I  i  n n  B u i  I  d i n g ,  w h i c h  i s  a  - 1  o i n t  o p e r a t i o n  b e t w e e n  t h e
C i - t y  o f  P i e r r e ,  F o r t  P i e r r e ,  S t a n  l e y  a n d  H u g h e s  C o u n t  i e s  f  o r
t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  a  m u l t i p l e  L l s e  e x p o s i t i o n
f - r u i l e J i n o  

' l  
o c a t e d  a t  t h e  S t a n l e r u  C o u n f v  F a i r o r o r r n d s  i n  F o r t- -  r r Y  f  v u u u v v  u u  u r r v  v u u r t t u J  v v q r l u y  L  q r ! Y ! v s r

P r e r r e ,  S o u t h  D a k o t a .  T h e  p r i m a r y  u s e  o f  t h e  f a c r l i t y  C u r i n g
w : . n t e r  m o n t h s  w r  I  I  b e  f o r  h c c k e y  a n d  m u l t i p l e  u s e s  C u r i n g
o t h e r  t  j m e s  o f  t h e  y e a r .  C o n s t  r u c t i o n  s t a r t e c l  i n  1 9 9 8  a n d

r : t e d  i n  1 9 9 9 .  I n t e r e s t  i n  t h e  f a c i l i t y  i s  a sW  O .  J  U U J I I P  I  \

f  o l l o w s :

C r t y  o f  P i e r r e
C i t v  o f  F o r t  P i e r r e
H  u g h e  s  C o u n  t  y
S t a n l  e y  C o u n t y

? t r ,9
J J  O

- L J O

? t r , s
J J  A

1 5 %

T h e  C i t y ' s  i n t e r e s t  i n  t h e  f a c i l r t y  a s  o f  D e c e m b e r  3 1 ,  2 0 I 0
i  s  r e n . ) r f  e 6 [  a s  a  c a p i t a ]  a s s e t .  H u g h e s  C o u n t y  i s  a c t i n g  i nL a  -  

" f J

+ l - , ^  ^ - ^ - ^ . i  t \ /  o f  f i s . - - t  r n n n f  c l r t r i n o  f h e  c o n s t r u c t i o n  o f  t h eu l l g  \ - a P o l - - L  u y  \ - . / r  l - r . . ) \ - o . - L  o 9 v l l L  \ - { L - r L  - L r r Y  L l r (

r ^ n t  r ' i  f "  - n d  c u r r e n t L y ,  w h i l e  t h e  C i t y  o f  P i e r r e  a c t e d  i n  t h er o . \ - r - | r u y  a

- ^ i + "  o f  f i s c a l  a g e n t  f o r  p a r k i n g  l o t  s t o r m  s e w e r( . - a P o \ - _ L  L y

i m p r o v e m e n t s .  F i n a n c l a l  s t a t e m e n t s  f o r  t h e  j o i n t  o p e r a t i o n
- r n  - . ' - i r - b - I e  f r o m  t h e  H u g h e s  C o u n t V  F i n a n c e  O f f i c e r .o I g  o , v o . - L I o .

A t  D e c e m b e r  3  1  ,  2 0 1 0  t h i  s
e q u i t y  o f  $ 6 4 , 2 8 1 .

- r  o i n t  o o e r a t  i o n  h a d  t o t a  1  f  u n d

- 6 0 -
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S T A N L E Y  C O U N T Y  L A W  E N F O R C E M E N T

S t a n l e y  C o u n t y  L a w  E n f o r c e m e n t ,  a  j o i n t  v e n t u r e ,  i s  i n t e n d e d
t c  b e  a  s e p a r a t e  l e g a l  e n t i t y  p u r s u a n t  S D C L  I - 2 4 - I 9  a n d  S D C L
9 - I 2 - 4  f o r  s e r v i c e s  i n c l  u d i n g  t h e  e n f o r c e m e n t  o f  s t a t e  a n d
f e d e r a l  l a w s ,  c o u n t y  a n d  c i t y  o r d i n a n c e s  a n d  r e g u l a t i o n .
M e m b e r s h i p  t o  t h e  L a w  E n f o r c e m e n t  B o a r d  i n c l u d e s  t w o  C o u n c i l
m e m b e r s .  T h e  C i t y  L r a s  a n  e q u i t y  i n t e r e s t  o f  5 B %  o f  t h e  n e t
a s s e t s .  S e p a r a t e  f i n a n c i a l  s t a t e m e n t s  f o r  t h i s  j o i n L  v e n t u r e
a r e  a v a r l a b l e  f r o m  t h e  S t a n l e y  C o u n t y  A u d i t o r .

A s  o  f  D e c e m b e r  3 L  ,
e q u i t y  o f  5 9 2 , 8 4 9 .

2 0 1 0 , + L ^ ;  ^
L l r l  ) i o i n t  r r e n l - u r e  h a dV  U I t L t o t a l

S i n c e  t h e  C i t y  o f  F o r t  P i e r r e  m a i n t a
r e c o r d s  a n d  b a n k  a c c o u n t s  o f  t h i  s  e n t  i  t y
a g e n c y  f u n d  t - n  t h e s e  f  i n a n c i a f  s t a t e m e n L s .

1 5 .  P L E D G E D  R E V E N U E S

l n s

i t  i s
t h e  a c c o u n t  i n g

i n c l u d e d  a s  a n

T h e  C r t y  h a s  p l e d g e d  f u t u r e  w a t e r  c u s t o m e r s '  r e v e n u e s ,  n e t  o f
s p e c i  f  i e d  o p e r a t  i n g  e x p e n s e s ,  t o  r e p a y  $ l  9  ,  4 2 4  i n  w a t - e r
s y s t e m  r e v e n u e  b o n d s  i s s u e d  i n  2 0 0 5  a n d  2 0 0 1 .  P r o c e e d s  f r o m
t - h e  b o n d s  p r o v l d e c l  f  i n a n c i n g  f  o r  t h e  c o n s t r u c t i o n  o f  w a t e r
s y s t e m  r n f r a s t r u c t u r e .

T h e  b o n d s  a r e  p a y a b l e  s o l e l y  f r o m  w a t e r  c u s t o m e r  n e t  r e v e n u e s
a n d  a r e  p a y a b l e  t h r o u g h  2 0 1 2 .  A n n u a l  p r i n c i p a l  a n d  i n t e r e s t
p a y m e n t s  o n  t h e  b o n d s  a r e  e x p e c t e d  t o  r e q u j . r e  f e s s  t h a n  B 0 %
o f  n e t  r e v e n u e s .  T h e  t o t a l  p r i n c i p a l  a n d  i n t e r e s t  r e m a i n i n g
t _ n  h o  n : i r l  o n  t h e  b o n d s  i s  $ 8 4 , 3 7 3 .  P r i n c l p a l  a n d  i n t e r e s t
n . a i r ^ l  f o r  t h e  c u r r e n f  \ / e A r  a n d  t o t a l  c u s t o m e r  n e t  r e v e n u e
I J u r \ J  

v q l l u r r u  
J v q !  

u

( l o s s e s )  w e r e  S 1  4 , 6 4 8  a n d  $ 3 9 , 5 3 8 ,  r e s p e c t i v e l y .

T h e  C i t y  h a s  a l s o  p l e d g e d  f u t u r e  e l - e c t r i c  c u s t o m e r s '
r e v e n u e s ,  n e t  o f  s p e c i f i e d  o p e r a t  i n g  e x p e n s e s /  t o  r e p a y

$ 2 ,  B 4 0 , 2 I B  i n  e l e c t r i c  s y s t e m  r e v e n u e  b o n d s  i s s u e d  i n  2 0 0 2
a n d  2 0 0 1 .  P r o c e e d s  f r o m  t h e  b o n d s  p r o v i d e d  f i n a n c i n g  f o r  t h e
c o n s t r u c t i o n  o f  e l e c t r i c  s V S t - e m  i m p r o v e m e n t s .

- 6 r -
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CITY OF FORT PIERRE
NOTES TO FINAI.ICIAL STATEMENTS

P L E D G E D  R E V E N U E S  (  c o n t i n u e d )

T h e  b o n d s  a r e  p a y a b l e  s o l e l y  f r o m  e l e c t r i c  c u s t o m e r  n e L
r e v e n u e s  a n d  a r e  p a y a b l e  t h r o u g h  2 0 1 9  .  A n n u a l -  p r i n c i p a  I  a n d
i n t e r e s t  p a y m e n t s  o n  t h e  b o n d s  a r e  e x p e c t e d  t o  r e q u i r e  l e s s
t h a n  J  s e o  o f  n e t  r e v e n u e s  .  T h e  t o t a l -  p r  i n c i p a l  a n d  i n t e r e s t
r e m a i n l n g  t o  b e  p a r d  o n  t l - r e  b o n d s  i s  $ 3 ,  5 ' l  9 , 1 3 1  .  P r i n c i p a l
a n d  i n t e r e s t  p a i d  f o r  t h e  c u r r e n t  y e a r  a n d  t o t a l  c u s t o m e r  n e t
r e v e n u e s  w e r e  $ 3 9 - 7  , 7 8 1  a n d  $ 4 6 4 , 5 9 2 ,  r e s p e c t i v e l y .

T h e  C i t y  h a s  a l s o  p L e d g e d  f u t u r e  s a n i t a r y  s e w e r  c u s t o m e r s '
r e v e n u e s  /  n e t  o f  s p e c i  f  i . e d  o p e  r a t  i  n g  e x p e n s e s ,  t o  r e p a y
$ 8 1 0 , 9 1 3  i n  s a n i t a r y  s e w e r  s y s t e m  r e v e n L r e  b o n d s  i s s u e d  i n
2 0 0 2  ,  2 0 0  4  a n d  2 0 I 0 .  P r o c e e d s  f r o m  t h e  b c n d s  p r o v i  d e d
€ ' l ^ - ^ ^ ' r ^ ^  f o r  t h e  C o n S t r u c c i o n  o f  s a n i t a r r z  s e r ^ / e r  s \ / s f e mr r t r o . r t \ - r r t v  r \ J r  L l t g  \ - \ ,  l l J L L u L - L I ( J t l  ( J _ t  ) c f  r l l  L o r y  . ) \ - v v c . t  J y J L (

r m p r o v e m e n t s  "

T h e  b o n d s  a r e  p a y a b l e  s o l e L y  f r o m  s a n i t a r y  s e w e r  c u s t o m e r  n e t
r e v e n u e s  a n d  a r e  p a y a b l - e  t h r c u g h  2 0 2 6 .  A n n u a l  p r i n c i p a l  a n d
i n t e r e s t  p a y m e n t s  o n  t h e  b o n d s  a r e  e x p e c t e d  t o  r e q u i r e  l e s s
t h a n  B 0 Z  c f  n e t  r e v e n u e s .  T h e  t o t a l  p r i n c i p a l  a n d  i n t e r e s t
r e m a i n i n g  t c  b e  p a i d  o n  t h e  b o n d s  i s  5 9 1  9 ,  5 1  9 .  P r i n c i p a l  a n d
' i  n + _  o r o < f  n a i d  f o r  t l - r e  c u r r e n t  y e a r  a n d  t o t a l  c u s t o m e r  n e ttr

r e v e n u e s  w e r e  $ 6 2  , 5 3 8  a n d  $  1 1  4 ,  0  1  0 ,  r e s p e c t i v e l y .

-  6 2 -



BIJDGETARY COMPARISON
I.-OR THE

CITY OF FORT PIE,RRE,
ScHEDIJLE -  cENERAI ,  F t iND (BUDGETARY BASTS)

Y E A R  E N D E D  D E C E M B E R  3 I , 2 0 I O

Original Final
Budseted Amounts

Actual Amount
(Budgetary

Basis)
REVENTJES

Taxes:

General property taxes

General sales and use taxes

Penalt ies and interest on del inquent taxes

Licenses and Permi ts

lntergovernmental Revenue

Federal grants

State shared revenue

County shared revenues

C--harges for Goods and Services

General government

Highways and streets

Sanitat ion

Health

Culture and recreation

Economic Development

Fines and Forfeits

Clourt f lnes

Other

Misce l laneous Revenue

lnvestment  earn ings

Special assessments

Other

l 'otal Revenue

$825,  I  00
I , 0 4 4 . 1 0 0

3,000

42,325

0
68,500
4,450

62.438
34,262

1 , 0 0 0
2,500

25,000
0

1 , 5 0 0
500

45,000
3,500

27,500

$825,  I  00
1 , 0 4 4 , 1 0 0

3,000

42,325

1"739,300
68,500
4,450

62,439
34,262

1,000
2,500

25,000
0

1 , 5 0 0
s00

45,000
3,s00

30"660

$ 8 1  5 , 2 l 2
961,169

1,497

39,987

1,642,533
29,414
4,444

42,47 |
27,749

90
1 , 7 1 9

33,070
3 , 1  3 6

696
400

27,182
20,584
24,347

$ 2 , 1 9 0 , 6 7 5 $3,9- l -1,  135 $3,675,700

The accompanying notes to

are an inteqral

required supplemental informaticln

par l  o f  th is  schedule .
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Variance with
Final  Budget-

Posi t ive
(Negative)

($9 ,888)
(82 ,93  l )

(  t , 5 0 3 )

(2 ,338)

(96,767)
(39 ,086)

( 6 )

( t9,967)
( 6 , 5 1 3 )

(e r0)
( 7 8 l )

8,070
3 . 1  3 6

(  |  7 , 8  t 8 )
1 7 , 0 9 4
( 6 , 3  l 3 )

($257,435)

(804)
( r 0 0 )
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( I ITY OF FORT PIERRE
BUDGE'IARY COMPARISON SCHEDULE-GENERAL FUND (BUDGE'rARy BAS|S)

F O R  T H E  Y T i A R  E N D E D  D E C E M B E R  3 I . 2 0 I O

Budseted Amounts

Orieinal

Actual Amount

F-inal
(Budgetary

Basis)
EXPE,NDI  TURES:

General Government

Executive

E,lect ions

Financial administrat ion

Other

Public Safety

Pol ice

F-ire

Other

Publ ic  Works

Highways and streets

Sanitat ion

Transit

Health and Welfare

Health

Culture and Recreation

Recreation

Parks

l- ibraries

Auditoriunr

Museum

Conservation and Development

Economic development

Debt Service

Total Expenditures

$50,825
1 , 0 5 0

1  6 0 , 1  0 0
44.525

274,015
92,045
21,675

94g,gg0
46,900
22,000

34,700

90,300
206,700

8,500
6,900
4,950

500

438.550

$50,825
1 , 1  3 5

220,100
44 9s

278,175
130,045
21,615

2,932,980
49,400
22,000

34,700

90,300
206,700

8,500
14,800
5,950

106,700

43 8 ,550

$43,833
1  , 1 3 3

197,939
3 1 ,008

276,606
122,408

16,276

2,789,632
l 5  7 ? l

{ v t r - J

22,000

27,859

89,497
197,574

9,462
| 1,230
5,856

16,196

438,349

$2,453,075 s4.6s7.060

- l 'he 
accompanying notes to required supplemental information are an integral part of this schedule.

5 8 13 3 1$4
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Variance with
Final Budget-

Posi t ive
(Negat ive)

$6,992
I

2 2 , 1 6 1
1 , 1 , 5 l  7

1 , 5 6 9
7,637
5,399

1 4 3 , 3 4 8
|  3 ,671

0

6,841

803
9,126

3 8
I  S7 f )

91

90,504

201

$325,479
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CITY OF FORT PIERRE
BIJDGETARY COMPARISON SCHEDULE.GENERAL FTJND (BUDGETARY BASIS)

F O R  T H E  Y E A R  E N D E D  D E C E M B E R  J I . 2 0 I O

Budgeted Amounts

Original

Actual Amount
(Budgetary

Final  Basis)

($2rr2,400) ($723,925) ($655,881)Excess of Revenues over (under) Expenditures

Other Financing Sources:

Proceeds of long-term debt

Net change in Fund Balances

FUND BALANCIE-Besi  nnins

FTJND BALANCE-E,ndins

| 14,700 l  r  4 .541

(262,400) (609,225) (541,340)

723,57 | 723,57  | 723.57 |

$ 4 6  1 , 1  7  1 $  r  1 4 . 3 4 6  $  1 8 2 . 2 3  |

' [he 
acconrpanying notes to recluired supplemental information are an integral parl  of this schedule.
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Variance with
Final Budget-

Posi t ive
(Negative)

$68,044

( 1 5 9 )

67.885

$67,885

-68-



CITY
NOTES TO REQUIRED

OF FORT PIERRE
SUPPLEMENTARY

R r r r l r r o f  q  : n r l  R r r r l r r o . t -  : r r r  A r r - n r r n ] _  il r v u v u r r - - n g :

T h e  C i t v  f o l l o w s  t h e s ev !  u J

h r r e l n e t : r r z  r ^ l : f  :  r o f  l c C t e dv u v Y v u q ! y  v u L . u  ! u ! J U

INFORITATION

n r o c e . l r r r e s  i n  e s t a b l ' i  s h i n o  f h e
| J r  

r  u !  v v  v u  u s v ! r J r J r r r Y  u r

i n  t h e  f  i n a n c i a l -  s t a t e m e n t s :

A f t e r  a d o p t i o n  b y  t h e  g o v e r n i n g  b o a r d ,  t h e
o p e r a t i n g  b u d g e t  i s  I e g a l  t y  b i n d i n g  a n d  a c t u a _ l -
o 5 z r . l o n d  i  t  r  r  r e S  f  O r  e a c h  p U  r p o s e  C a n n o t  e x c e e d  t h e
a m o u n t s  b u d g e t e d /  e x c e p t  a s  i n d i c a t e d  i n  n u m b e r  4 "

A  l i n e  i t e m  f o r  c o n t t n g e n c i e s  m a y  b e  i n c l u d e d  i n
t h e  a n n u a  I  b u d g e t  .  S u c h  a  I  i  n e  i t e m  m a y  n o t  e x c e e d
5  p e r c e n t  o f  t h e  t o t a - }  m u n i c i p a l  b u d g e t  a n d  m a y  b e
t r a n s f e r r e d  b y  r e s o l u t i o n  o f  t h e  g o v e r n i n g  b o a r d  t o
a n y  o t l r e r  b u d g e t  c a t e g o y y  t h a t  i s  d e e m e d

A t  t h e  f r  r s t  r e g u l a r  b o a r d
e a c h  y e a  r  o r  w i t h i n  t e n
g o v e r n i n g  b o a r d  i n t r o d u c e s
o r c l i n a n c e  f  o r  t h e  e n s u i  n g  f

r n s u f f i c i e n t  d u r i n g

I f  i t  i s  d e t e r m i n e d
a m o u n t  s  h a v e  n o t
a  L  I  o w s  t - h e  a d o p t  i  o n

m e F f i n o  i n  ( e n f o m h o r  o ff  r r v v  u r  r l Y  r  r l  v v _ y  u v t r r v L

d a y s  t h e r e a  f t e r ,  t  h e
t h e  a n n u a l -  a p p r o p r i a t i o n
i  q r - :  I  r z o : r

l _ h r .  \ / F ^ r

c l  t t r i  n r - r  f  h e  \ / e : ru q r r r r Y  u r l v  J v q !

b e e n  b u d g e  t  e d ,
c t f  q t  t n n  I  o m o n 1 _  :  I\ r _ L  J  t - r V _ y r C r L L C l l  L a  _ L

t h a t  s u f f i c i e n t
a f  r f  n  a f  r + r r f  n

h r r r ' l  r r o ] -  q
v q v Y v  u u  .

I r ^ ^  - l ^ l  i  - . | _  i  1 - ; n s  l ^ n - ^  r f  l r ^ - v  e n d  U n _ L e S SU I l U , " [ J s . t l \ - - r U t - , {  d P | J T W I J I  - L O  L  - L \ . / . l l D  l - o V D g  O  L  y g O . r

e n c u m b e r e d  b y  r e s o f  u t i o n  t o  t f r e  g o v e r n i n g  b o a r d .

F o r m a l  b u d g e t a r y
m a n t n n m n r r t _  C O n t f O li l r o . r l a v g r L r g r l  L

G e n e r a l  F u n d .

j  n t e g Y a t  i o n  i s  e m p L o y e d  a s  a
d e v i c e  d u r i n g  t h e  V e a r  f o r  t h e

B r c l o e f  . s  f  o "  +  r ' - ^  / - ^ ^ ^ r a l  F ' u n du L t r \ - r V \ - L J  r \ - . / . l -  L . L I U  \ l ( ,  - L l . f ]

c o n s i s t e n t  w i t h  g e n e r a l  L y
p r a c t  i c e s  (  G A A P  )  .

- ^ ^ ^ * ^ d  o n  a  b a s r so  r  u  o \ - 1  \ r | J  L g

a c c e p t  e d  a c c o u n t  i n g
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CITY OT- FORT PIERRE
SCHEDT]LE OF EXPENDITT]RES OF I . - I ]DERAL AWARDS

F O R  T H E  Y E A R  E N D B D  D E C ] E M B E R  3 I ,  2 0 I O

Federal Pass throush
CFDA

Number
Grantor's
Number Expenditures

Federal Grantor/Pass through
Grantor Prosram Title
Department of Commerce:

Direct Federal Funding:

Economic Adjustment Grant (Note 2)

Department of Defense-U.S. Corps of Engineers:

Direct Federal F'unding:

Consturct ion Relocation and Alterat ion of

Fac i l i t ies  (Note 2)

Department of Housing and Urban Development:

lnd i rect  Federa l  Funding:

S.D. Governor's Ofl f- ice of Economic Development:

Community Development Block Grant/ State's

Program (Note 2)

Department of Transportation :

Ind i rect  Federa l  Funding:

S. D" Department of Transportat ion :

tJ ighway Planning and Const ruct ion (ARRA)

Deparment of Energy:

Ind i rect  Federa l  Funding:

Governor's Off ice of Economic Development:

Energy Eff iciency Conservation Block Grant

GRAND' IO'TAI-

I  r . 3 0 7

r2 .000

t4.228

20.205

8 t . 1 2 8

N / A  $  1 . 1 8 0 . s 4 9

N/A 759,293

N/A 427,145

N/A 82.855

N/A 34,840

s2.483"672

Note l :  T'he accornpanying schedule of expenditures of federal awards includes the federal grant act ivi ty of the City

and is presented on the modif ied accrual/ful l  accrual basis of accounting unless otherwise noted. The

in format ion in  th is  scheduel  is  presented in  accordance wi th  the requi rements  o f  OMB Ci rcu lar  A-133.

Audits of States. Local Governements and Non-profi t  Organizations. 
' I 'herefbre, 

some amounts presented

in this schedule may dif fer from amounts presented in. or used in the preparation o1, the f inancial statements

Note 2: This represents a Major Federal Assistance Program.
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CITY OF FORT PIERRE
SCHEDULE OF FTNDINGS Ar{D QLESTTONED COSTS

1 . SI'MI4ARY OF AUDITOR' S RESULTS

a .  A n  u n q u a l i f i e d  o p i n i o n  w a s  i s s u e d  o n  t h e  f i n a n c i a l  s t a t e m e n t s
o f  e a c h  o p i n i o n  u n i t  e x c e p t  f o r  a  d i s c l a i m e r  o f  o p i n i o n
r s s u e d  o n  t h e  d i s c r e t e l y  p r e s e n t e d  c o m p o n e n t  u n i t .

b .  A  s i q n i f i c a n t  d e f i c i e n c y  a n d  m a t e r i a l  w e a k n e s s  w a s  d i s c l o s e d
b y  t h e  a u d i t  a n d  i s  r e p o r t e d  i n  S e c t i o n  2 ,  F i n d i n g  N u m b e r
2 0 r 0  - 0  I  .

c .  N o  r n s t a n c e s  o f  n o n c o m p l i a n c e  w e r e  n o t e d  b y  t h e  a u d i t .

d .  A  s i g n i f i c a n t  d e f i c i e n c y  a n d  m a t e r i a l  w e a k n e s s  i n  i n t e r n a l
c o n t r o l  o v e r  m a l  o r  p r o g r a m s  w a s  n o t e d .  I t  i s  r e p o r t e d  b e l o w
i n  S e c t i o n  3 ,  F i n d i n q  N u m b e r  2 . 0 1 0 - 0 2 .

e .  A n  u n q u a l i f i e d  r e p o r t  w a s  i s s u e d  o n  c o m p l i a n c e  f o r  m a j o r
p r o g r a m s .

f .  A u d i t  f i n d i n g s  r e q u i r e d  t o  b e  r e p o r t e d  u n d e r  S e c t i o n  . 5 1 0  ( a )
o f  O M B  C i r c u l a r  A - 1 3 3  a r e  l i s t e d  b e l o w  a s  F i n d i n q s -  N u m b e r
2 0 1 0 - 0 1  a n d  2 0 1 0 - 0 2 .

g .  P r o g r a m s  t r e a t e d  a s  m a  j  o r  p r o g r a r n s  f  o r  t h i s  a u d i t  w e r e :

N l  r m n
L \  O , I L I , E C FDA Nurnbe r

F l c o n o m i c  A d j u s t m e n t  G r a n t  1 1 . 3 0 7

C o n s t r u c t i o n  R e l o c a t i o n  a n d
A l t e r a t i - o n  o f  F a c i l r - t i e s  1 2 . 0 0 0

C o m m u n r t y  D e v e L o p m e n t  B l o c k  G r a n t  I 4 . 2 2 8

h .  T h e  d o l l - a r  t h r e s h o l d  u s e d  t o  d i s t i n g u i s h  b e t w e e n  T y p e  A  a n d
T y p e  B  p r o g r a m s  w a s  $ 3 0 0 , 0 0 0 .

i .  T h e  e n t i t y  w a s  n o t  q u a l i f  i e d  a s  a  i - o w  r i s k  a u d i t e e  a s
d e s c r i b e d  i n  S e c t i o n  . 5 3 0  o f  O M B  C i r c u l a r  A - 1 3 3 .

- 1  r -



CITY OF FORT
SCHEDULE OF FINDINGS AI{D

FINA}ICIAL STATEMENT FINDINGS

RECOMMEN DAT I  ON :
M a n a q e m e n t  s h o u l d  r e m a r - n  a w a r e  o f  t h l s
1 1  r - - r J a i  o  / - a ) m n A n q : t r n r - . f  a - - n f  r n l  q  r ^ r J - r a a c ) \ T C t t -
P r l - / v  1 \ _ 1 c  \ - L / I L L P E r r a ) O . L r r . r V  \ - l / r r L L \ J r , l  w l l c l  u v r - r

o r a c t  r c a l  .

PIERRE

QUESTTONED COSTS

2

F I N D I N G  N U M B E R  2 O L O - O  1  :

A  s i  o n i  f  i  r - a n t  d e f  i c i e n c v  a n c l  m a t e r i a . l _  w e a k n e s s  i s  n r e s e n f  r ^ l r r e  t o  a
" - Y '  

! v r r v /  u r r v  r l r q u v ! .  1 q r .  v v u u r \ l r v u u  r J  
_ y - v J v l l u  
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l a c k  o f  s e g r e g a t  i o n  o f  d u t i e s  i n  t h e  r e v e n u e ,  e x p e n d i t u r e  a r i d
p a y r o  L  l -  f  u n c t  i o n s  .

C R I T E R I A :
T o  o b t a i n  a d e q u a t e  i n t e r n a l  c o n t r o l - ,  t h e  d u t i e s  o f  c o l l - e c t i n g  a n d
t r ' . - ^ r r  i . . ^  . > f  c a s h  m U s t  h e  s F . l  r e c r ; f  e r - l  f  r o n t  t h e  r e r - o r r ^ l i n n  o f  c a s hr r o . _ r . r . L - { r r r I \ j  \ r L  \ - G D r l  r L L L - r J L  t  =  D c v r c v a L g r - {  I l - \ J l l t  L I l u  L U \ - \ J I U r _ . L  t t \ j  U

t  r a n s a c t  i o n s  . T h e  d u t i e s  o f  p r e p a r i n g ,  m a i l i n g  o r  o t h e r w i s e
C i s t r i b u t i n g  c h e c k s  s h o u l d  b e  s e g r e g a t e d  f r o m  t h e  r e c o r d j n g
p r o c e s s .  V a r i o u s  o t h e r  a c c o u n t i n g  f u n c t i o n s  s h o u l d  b e  p e r f o r m e d
b y  d i  f f e r e n t  p e o p l e  t o  i n s u r e  a  p r o p e r  s e g r e g a t  i o n  o f  d u t i e s .

P O S S  I  B L E  A S S E R T E D  E F F E C T  :
I n a c c u r a t e  f i n a n c i a l  s t a t e m e n t s  a n d  /  o r  m i s a p p r o p r i a t i o n s  o f  f u n d s
c o u l c J  r e s u l - t  f  r o m  a  l a c k  o f  s e o r e q a t i o n  o n  d u t i e s .

s i t u a t i o n  a n d  a t t e m p t  t o
a n c l  w h e n e v e r  p o s s i b l e  a n d

C I T Y  R E S P O N S E :
T h e  C i t y  o f f i c i a l s  a q r e e  w i t h  t h i s  c o m m e n t .  T h e  M a y o r  a n d  C i t y
C o m m i s s i o n  a r e  r e s p o n s r b l e  f o r  t h e  c o r : r e c t i v e  a c t i o n  p l a n s  f o r
t h i s  c o m m e n t .  T h i s  c o m m e n t  i s  a  r e s u l t  o f  t h e  s i z e  o f  t h e  C i t y  o f
F o r l -  P i e r r e  w h i c h  p r e c l u d e s  s t a f  f  i n g  a t  a  l e v e l  s u f  f  i c i e n t  t o
n r o r z i d e  a n  i d e a l  e n v i r o n m e n t  f  o r  i n t e r n a l  c o n t r o l s .  T h e  C i  f  r z  o f
. y r - v r u v  

q r r  l v v q f  v r l v r ! v l r r r r v l r u  ! v !  r r r u v ! r r s l  v v r r u ! v r u .  
_ f  " -

F o r t  P i e r r e  m a n a g e m e n t  i s  a w a r e  o f  t h i s  p r o b l e m  a n d  i s  a t t e m p t i n g
t o  p r o v i d e  c c m p e n s a t  r n g  c o n t r o l - s  w h e r e v e r  a n d  w h e n e v e r  p o s s i b l e
- ^ ^  *  i c a l  .o r r L . r  v r o \ - L _ H o w e v e r ,  t h i s  l a c k  o f  s e g r e g a t i o n  o f  d u t i e s
r e g a  r d  i  n g  t  h e  r e v e n u e  s  ,
c o n t  i n u e s  t o  e x i  s t  .

e x p e n d i  t u r e s  a n d  p a y r o l l -  f  u n c t  i o n
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CITY OF FORT PIERRE
SCHEDULE OF FTNDINGS AND QUESTIONED COSTS

FEDERAT AWARD FTNDINGS At{D QUESTIONED COSTS

F I N D ] N G  N U M B E R  2 O I O _ 0 2 :

A  m a t - e r r a l  w e a k n e s s  i n  i n t e r n a l  c o n t r o l -  o v e r  f e d e r a l  p r o g r a m s
e x a s t . s  d u e  t o  a  l a c k  o f  s e g r e g a t i o n  o f  d u t i e s .  S e e  F  i n d i n g  N u m b e r
2 0 1 0 - 0 1  a b o v e  f o r  f u r t h e r  e x p l - a n a t i o n .

M r  i  n z  E - o d , r 1 3 l  P r o c 1 r a m s  a f  f e C t e d :r ] s J v !  L v v u ! q f  ! . r v Y !

t r e a t e d  a s  m a j o r s  w e r e  e f  f e c t e d .

Q r : o  
- l  

n  : h r . , r ov v u  r Y  u v v  v  u A L  I  p r o g  r a m s

C n m n l i : n r - o
!  f  u r r \ / u

n r i n n i n l a c
y - r r l \ / f f / r L . J .

r e r - t r r i  r e m F n t s! v Y u r r u r L r v f l
- 1 : t n n + n . l . A 1 1 o w a b l e c o s L s / c o s t

P o S S  I  B L E  A S S E R T E D  E F . F E C T  :
I n a c c u r a t e  f i n a n c i a l  s r a r e m e n t s  a n d /  o r
c o u l d  r e s u l t  f r o m  a  l a c k  o f  s e o r e o a t i o n

RECOMMEN DAT T ON :
M a n a q e r n e n t  s h o u l  d  r e m a i n  a w a r e  o f  t - h i s
r ) r r ^ l r r i  r - l e  . - m n o n q . a 1  i  n r r  r - r l n f  r o ' l  q  W h e f  e v e f| J - " v  

r v u  \ / \ / r r L I J v t r J u L f r r \ J  v v r l u ! v I J

p r a c t i c a l .

s i t u a t i o n  a n d  a t t e m p t  t o
a n d  w h e n e v e r  p o s s j b l e  a n d

m 1  s a p p r o p r i a t i o n
o f  d u t i e s .

o f  f u n d s

C I T Y  R E S P O N S E  A N D  C O R R E C T ' T V E  A C T I O N  P L A N :
T h e  C i t y  C o m m i s s i o n e r s  a g r e e  w i t h  t h i s  f i n c l i n g  a n d  a r e  r e s p o n s i b l e
f o r  t h e  c o r r e c t i v e  a c t i o n  p I a n .  T h i s  c o m m e n t  i s  a  r e s u l t  o f  t - h e
s i  z e  o f  t h e  C i t y  o f  F o r t  P r e r r e  w h i c h  p r e c l u d e s  s t a f f i n g  a t  a
l e v e l  s u f f i c i e n t  t o  p r o v i d e  a n  i d e a f  e n v i r o n m e n t  f o r  i n t e r n a l
c o n t r o l s .  T h e  C i t y  o f  F o r t  P i e r r e  h a s  d e t e r m i n e d  i t  i s  n o t  c o s t
b e n e f i c i a l  t o  e m p l o y  a d d i t i o n a l  p e r s o n n e l  j u s t  t o  b e  a b l - e  t o
a d e q u a t e l y  s e g r e g a t e  d u t i e s  f o r  t h e  r e v e n u e /  e x p e n d i t u r e s  a n d
p a y r o l  L  f u n c t  i o n s  . T h e  C - i t v  o f  F o r t  P i e r r e  i s  a w a r e  o f  t h i s
r ' - r r r - r J ' r  I  o r n  ' n d  i  s  a t t e m p t  i  n g  t o  p r o v i d e  c o m p e n s a t  i n g  c o n t  r o l  sy !  v v  a  u r r r  u

w h e r e v e r  a n d  w h e n e v e r  p o s s i b - I e  a n d  p r a c t i c a l .  H o w e v e r ,  t h i s  l a c k
o f  s e o r e r r ^ t i o n  o f  d t r f  i e s  r e c l ^ r r l i n o  f  h e  r e \ / e n n e . s , -  o : r n o n d i f r r r F q  . a n r ^ J

" \ J - u ! \ / r r  
v r  v u u r v \ ,  r v y q ! v ! r r \ J  u r l v  ! v v v t r u v J t  v / \ y v l t v I U u ! u J  u l l v

p a v r o l l  f u n c t  i o n s  c o n t i n u e s  t o  e x i s t .
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CITY OF FORT PIERRE
SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS

F i n d i n g  N U M B E R  2 0 0  9 - 0  1  a n d  2 0 0 8 - 0 1 :

A  m a t e r i a l  w e a  k n e s s  w a s  r e p o r t e d  d u e  t o  a  l a c k  o f  s e g r e g a t i o n  o f
d u t r e s .

S t a t u s  a s  o f  D e c e m b e r  3  1  ,  2 0 1 0 :
T h e  c o n d i t i o n  n o t e d  i n  p r i o r  a u d i t s  i s  s t i L l  a p p l i c a b l e .
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