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INDEPENDENT AT'DITOR' S REPORT ON INTERNAT CONTROL O\TER FINAT.ICIAT

REPORTING A}ID ON COMPLIAIICE A}ID OTHER IIATTERS BASED ON AN AUDIT OF

FINAI{CIAT STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERAIMENT AUDIT IIVG STANDARDS

G o v e r n i n g  B o a r d
C i t y  o f  F o r t  P i e r r e
F o r t  P i e r r e ,  S o u t h  D a k o t a

I  h a v e  a u d i t e d ,  i n  a c c o r d a n c e  w i t h  a u d i t i n g  s t a n d a r d s  g e n e r a l l y
a c c e p t e d  i n  t h e  U n i t e d  S t  a t e  s  o  f  A m e r i c a  a n d  t h e  s t a n d a r d s
a p p l i c a b l e  t o  f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  G o v e r n m e n t  A u d i t i n q
S t a n d a r d s ,  i s s u e d  b y  t h e  C o m p t r o l l e r  G e n e r a l  o f  t h e  U n i t e d  S t a t e s ,
t h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  g o v e r n m e n t a l  a c t i v i t i e s ,  t h e
b u s i n e s s - t y p e  a c t i v i t i e s ,  e a c h  m a j  o r  f u n d  a n d  t h e  a q q r e g a t e
r e m a i n i n g  f u n d  i n f o r m a t i o n  o f  t h e  C i t y  o f  F o r t  P i e r r e  ( C i t y ) ,  a s
D e c e m b e r  3 I ,  2 0 1 2 ,  a n d  f o r  t h e  y e a r  t h e n  e n d e d ,  a n d  t h e  r e l a t e d
n o t e s  t o  t h e  f i n a n c i a l  s t a t e m e n t s  a n d  h a v e  i s s u e d  n i y  r e p o r t
t h e r e o n  d a t e d  M a y  3 ,  2 0 1 3 .

Internal Control over Financial Report ing

I n  p l a n n i n g  a n d  p e r f o r m i n g  m y  a u d i t  o f  t h e  f i n a n c i a l  s t a t e m e n t s ,  I
c o n s i d e r e d  t h e  C i t y ' s  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g
(  i n t e r n a l  c o n t r o l  )  t o  d e t e r m i n e  t h e  a u d i t  p r o c e d u r e s  t h a t  a r e

i  - + e  i n  t h e  c i r c u m s t a n c e s  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g  m ya P I J r  \ , I J r  r c .  L

o p i n i o n s  o n  t h e  f i n a n c i a l  s t a t e m e n t s ,  b u t  n o t  f o r  t h e  p u r p o s e  o f
e x p r e s s i n g  a n  o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f  t h e  C i t y ' s  i n t e r n a l
c o n t r o l . L r - r , z - r r r t ,  - ^ ,  y ,  I  d o  n o t  e x p r e s s  a n  o p i n i o n  o n  t h er  r v v v !  v r r r Y  r

e f f e c t i v e n e s s  o f  t h e  C i t v ' s  i n t e r n a l  c o n t r o l .
J

M r r  . - . \ n e  i  . l e r a t i o n  o f  i n t e r n a l  c o n t r o l  w a S  f  o r  t h e  l i m i t e d  p u r p o s e
" l

d e s c r i b e d  i n  t h e  p r e c e d i n g  p a r a g r a p h  a n d  w a s  n o t  d e s i g n e d  t o
i d e n t i f y  a l l  d e f i c i e n c i e s  i n  i n t e r n a l  c o n t r o l  t h a t  m i g h t  b e
m a t e r i a l  w e a k n e s s e s  o r  s i g n i f i c a n t  d e f i c i e n c i e s  a n d  t h e r e f o r e  /
m a t e r i a l  w e a k n e s s e s  o r  s i g n i f i c a n t  d e f i c i e n c i e s  m a y  e x i s t  t h a t
w e r e  n o t  i d e n t i f i e d .  H o w e v e r ,  a s  d e s c r i b e d  i n  t h e  a c c o m p a n y i n g
S c h e d u l e  o f  C u r r e n t  A u d i t  F i n d i n g s  a n d  Q u e s t i o n e d  C o s t s ,  I
i d e n t i f i e d  c e r t a i n  d e f i c i e n c i e s  i n  i n t e r n a l  c o n t r o l  t h a t  I
c o n s i d e r  t o  b e  m a t e r i a l  w e a k n e s s e s .

A  d e f i c i e n c y  i n  i n t e r n a l -  c o n t r o l -  e x i s t s  w h e n  t h e  d e s i g n  o r
n  r - r o r : i -  i  n n  O f  a  C O n t r O l  d O e S  n O t  a l l O w  m a n a g e m e n t  O r  e m p l O y e e s ,  i nv - y v ! q u r v r r

t h e  n o r m a l  c o u r s e  o f  p e r f o r m i n g  t h e i r  a s s i g n e d  f u n c t i o n s ,  t o
n r r o r r o n l -  ̂r  d e t e c t  a n d  C o r r e C t  m i S S t a t e m e n t s  o n  a  t i m e l y  b a s i s .  A
' y ! v v v l l u  

v !  v v u v v u  q r r v  v v ! ! v v u  
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m a t e r i a f  w e a k n e s s  i s  a  d e f i c i e n c y ,  o r  c o m b i n a t i o n  o f  d e f i c i e n c i e s ,
i n  i n t e r n a l  c o n t r o l  s u c h  t h a t  t h e r e  i s  a  r e a s o n a b l e  p o s s i b r l i t y
t h a t  a  m a t e r i a l  m i s s t a t e m e n t  o f  t h e  C i t y ' s  f i n a n c i a l  s t a t e m e n t s
w i l l  n o t  b e  p r e v e n t e d ,  o r  d e t e c t e d  a n d  c o r r e c t e d  o n  a  t i m e l y
b a s i s .  I  c o n s i d e r  t h e  d e f i c i e n c i e s  d e s c r i b e d  i n  t h e  a c c o m p a n y i n g
S c h e d u l e  o f  A u d i t  F i n d i n g s  a n d  Q u e s t i o n e d  C o s t s  a s  i t e m  2 0 f 2 - 0 I  t o
b e  a  m a t e r i a l  w e a k n e s s .

Compliance and Other Matters

A s  p a r t  o f  o b t a i n i n g  r e a s o n a b l e  a s s u r a n c e  a b o u t  w h e t h e r  t h e  C i t y ' s
f i n a n c i a l  s t a t e m e n t s  a r e  f r e e  o f  m a t e r i a l  m i s s t a t e m e n t ,  I
p e r f o r m e d  t e s t s  o f  i t s  c o m p l i a n c e  w i t h  c e r t a i n  p r o v i s i o n s  o f  l a w s ,
r o ( 1  t r l : 1 _ i n nr - \ - y r . r r q . u r . - . , . r r s 7  c o n t r a c t s  a n d  g r a n t  a q r e e m e n t s ,  n o n c o m p l i a n c e  w i t h
w h i c h  c o u l d  h a v e  a  d i r e c t  a n d  m a t e r i a l  e f f e c t  o n  t h e  d e t e r m i n a t i o n
o f  f i n a n c i a l  s t a t e m e n t  a m o u n t s  .  H o w e v e r ,  p r o v i d i n g  a n  o p i n r o n  o n
c o m p l i a n c e  w i t h  t h o s e  p r o v i s i o n s  w a s  n o t  a n  o b j  e c t i v e  o f  m y  a u d i t
a n d  ,  a c c o r d i n g l y ,  I  d o  n o t  e x p r e s s  s u c h  a n  o p i n i o n .  T h e  r e s u l t s
o f  m y  t e s t s  d i s c l o s e d  n o  i n s t a n c e s  o f  n o n c o m p l i a n c e  o r  o t h e r
m a t t e r s  t h a t  a r e  r e q u i r e d  t o  b e  r e p o r t e d  u n d e r  G o v e r n m e n t  A u d i t i n g
S t a n d a r d s .

Ci ty 's  Response to F indings

T h e  C i t y ' s  r e s p o n s e  t o  t h e  f i n d i n g s  i d e n t i f i e d  i n  m y  a u d i t  a r e
d e s c r i b e d  i n  t h e  a c c o m p a n y i n g  s c h e d u l e  o f  C u r r e n t  A u d i t  F i n d i n g s
: n d  o r r o c 1 -  i . g n g 6 l  C o s t s .  T h e  C i  t v ' s  r e s n o n s e  w a s  n o f  s r r b i  e r : t e d  t oq r r v  \ < : s v u  u r v r r u v  v v u  u u .  l l I U  V r  U J  J  r L . J y \ - , / ] I D ( -  W o ' J  I I \ J L  D L - f l r J  U \ -

t h e  a u d i t i n g  p r o c e d u r e s  a p p l i e d  i n  t h e  a u d i t  o f  t h e  f i n a n c i a l
s t a t . e m e n t s  a n d  ,  d c c o r d i n g ,  I  e x p r e s s  n o  o p i n i o n  o n  i t .

Purpose of this Report

T h e  p u r p o s e  o f  t h i s  r e p o r t  i s  s o l e l y  t o  d e s c r i b e  t h e  s c o p e  o f  m y
J -  o c + -  . i  n n  n €  i n t e r n a l  c o n t r o l  a n d  c o m p l i a n c e  a n d  t h e  r e s u l t s  o f  t h a tu v u  u ! r r Y  v !

t e s t i n g ,  a n d  n o t  t o  p r o v i d e  a n  o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f  t h e
C i t y ' s  i n t e r n a l  c o n t r o l  o r  o n  c o m p l i a n c e . T h i s  r e p o r t  i s  a n
i n t e g r a l  p a r t  o f  a n  a u d i t  p e r f o r m e d  i n  a c c o r d a n c e  w i t h  G o v e r n m e n t
A n c l i f i n o  S t a n d a r d s  i n  c o n s i d e r i n q  t h e  e n t i t v ' s  i n t e r n a l  c o n t r o le 4 r r \ 4  !  s v  r l t  v v r r u l v \

a n d  . o * t l i a n c e .  A c c o r d i n g l y ,  t h i s  c o m m u n i c a t i o n  i s  n o t  s u i t a b l eq r r v  v v r t r l / ! !

f o r  a n y  o t h e r  p u r p o s e .  A s  r e q u i r e d  b y  S o u t h  D a k o t a  C o d i f i e d  L a w
4 - I I - I I ,  t h i s  r e p o r t  i s  a  m a t t e r  o f  p u b l i c  r e c o r d  a n d  i t s
d i s t r i b u t i o n  i s  n o t  l i m i t e d .

-N$'\-,
M a y  3 ,  2 0 1 3
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INDEPEIIDENT AUDITOR' S REPORT ON COMPLIA}ICE FOR E.ACH I.IA..TOR FEDER;AI
PROGR AI.{ A}ID REPORT ON INTERNAI CONTROT OVER COMPLIA}ICE IN

ACCORDA}ICE WITH OMB CIRCI'],AR A-133

G o v e r n i n g  B o a r d
r ' i l -  r z  a f  E  ̂ r t  D i  a / 7 a

For t  P ie r re ,  Sou th  Dako ta

Report on Co:npliance for Each Major Plogram

I  have  aud i ted  the  C i t y  o f  Eo r t  P ie r re ,  Sou th  Dako ta  (C i t y )
comp l iance  w jLh  the  r ypes  o f  comp l iance  requ i remen ts  desc r ibed  i n
Lhe  U ,  S .  O f f i ce  a f  Manaqemen t  and  Budqe t  (aMB)  C i r cu la r  A -133
Compl iance Supp)ement that could have a di-rect  and mater ial  ef fect
o n  e a c h  o f  t h e  C i t y ' s  m a j o r  f e d e r a l  p r o g r a m s  I o r  L h e  y e a r  e n d e d
D e c e m b e r  3 7 ,  2 0 L 2  . T h o  e i f r r t  

'  
f o r {  a r ^ ' l  n r r r . r r r m q  : r os  m a l o r  p r o g r a m s  3 . - -

i d e n t i f i e d  i n  t h e  s u m m a r y  o f  a u d i t o r ' s  r e s u l t s  s e c t i o n  o f  t h e
a c c o m p a n y i n g  S c h e d u l e  o f  C u r r e n t  A u d i t  F i n d i n g s  a n d  Q u e s t i o n e d
a r ^ ^ . t - ^

Management'  s Responsibi l i ty

I \ / - ^ a a a ' . a n ' l -r . " . r d . r r . d . 9 s r r r c r r u  r s  r e s p o n s i b l e  f o r  c o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  o f
' l  

a w s -  r e o r r l a t i o n s  e ; o n t r a c t s  a n c l  o r a n t s  r ' i  ̂ - t - r e  t o  i t s  f e d e r a lr c , r v y L ) /  r s y u _ L q L r \ - / r r ! ) '  \ / \ - , / r 1 u r o . \ - L , J  c .  1 t \ . 1  v r O ' t l u , )  O . | J | J . L - L L . c 1 I J I

p r o g r a m s .

Auditor/ s Responsibil i ty

M y  r e s p o n s i b i l i t y  i s  t o  e x p r e s s  a n  o p i n i o n  o n  c o m p l i a n c e  f o r  e a c h
o f  t h e  C i t y '  s  m a j  o r  f e d e r a l  p r o g r a m s  b a s e d  o n  m y  a u d i t  o f  t h e
t y p e s  o f  c o m p l i a n c e  r e q u i r e m e n t s  r e f e r r e d  t o  a b o v e .

I  c o n d u c t e d  m y  a u d i t  o f  c o m p l i a n c e  i n  a c c o r d a n c e  w i t h  a u d i t i n g
s t a n d a r d s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a ;  t h e
s t a n d a r d s  a p p l i c a b l e  t o  f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  G o v e r n m e n t
A u d i t i n g  S t a  n d a r d s ,  i s s u e d  b y  t h e  C o m p t r o l l e r  G e n e r a l  o f  t h e
U n i t e d  S t a t e s  , '  a n d  O M B  C i r c u l a r  A -  1 3  3  ,  A u d i t s  o f  S t a t e s  ,  L o c a  l -
G o v e r n m e n L s  a n d  l / o n - p r o f i t  O r g a n i z a t i o n s .  T h o s e  s t a n d a r d s  a n d  O M B
C i r c u l a r  A - 1 3 3  r e q u i r e  t h a t  I  p l a n  a n d  p e r f o r m  t h e  a u d i t  t o  o b t a i n
r e a s o n a b l e  a s s u r a n c e  a b o u t  w h e t h e r  n o n c o m p l i a n c e  w i t h  t h e  t y p e s  o f
c o m p l i a n c e  r e q u i r e m e n t s  r e f e r r e d  t o  a b o v e  t h a t  c o u l d  h a v e  a  d i r e c t
a n d  m a t e r i a l  e f f e c t  o n  a  m a j  o r  f e d e r a l  p r o g r a m  o c c u r r e d .  A n  a u d i t
i n c l u d e s  e x a m i n i n g ,  o o  a  t e s t  b a s i s ,  e v i d e n c e  a b o u t  t h e  C r t y '  s
. r . \ r y , n ' l  - i  r n - a  w i t h  t h o s e  r e q u i r e m e n t s  a n d  p e r f o r m i n g  s u c h  o t h e rv v r r l l / r ! q l r v v

n r . r - e r ^ l l r r o q ,  a S  I  C O n s i d e r e d  n e C e S S a r V  i n  t h e  C i r C U m S t a n c e S  .t / ! v v v s q ! v r  q e  r  v v r r u r v v ! v v  r r v v v " : , ; l t  t r r r



I  b e l i e v e  t h a t  m y  a u d i t  p r o v i d e s  a  r e a s o n a b l e  b a s i s  f o r  m y  o p i n i o n
o n  c o m p l i a n c e  f o r  e a c h  m a j  o r  f e d e r a l  p r o g r a m .  H o w e v e r ,  m y  a u d i t
d o e s  n o t  p r o v i d e  a  l e g a l  d e t e r m i n a t i o n  o n  t h e  C r t V ' s  c o m p l i a n c e .

O,pinion on Each Major Federal program

I n  m y  o p i n i o n ,  t h e  C i t y  o f  F o r t  P i e r r e  c o m p t i e d ,  i n  a l l  m a t e r i a l
r e s p e c t s ,  w i t h  t h e  t y p e s  o f  c o m p l i a n c e  r e q u i r e m e n t s  r e f e r r e d  t o
a b o v e  t h a t  c o u l - d  h a v e  a  d i r e c t  a n d  m a t e r i a l  e f f e c t  o n  e a c h  o f  i t s
m a j  o r  f e d e r a l  p r o g r a m s  f o r  t h e  y e a r  e n d e d  D e c e m b e r  3 I  ,  2 O I 2  .

Internal Control over Compliance

M a n a g e m e n t  o f  t h e  C i t y  i s  r e s p o n s i b l e  f o r  e s t a b l i s h i n g  a n d
m a i n t a i n i n g  e f f e c t i v e  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  w i t h  t h e
t y p e s  o f  r e q u i r e m e n t s  r e f e r r e d  t o  a b o v e . T n  n l  r ^ - - i  ^ ^  - ^ . . i_ L r r .  y r q . r r i l J - r . r g  o .  l . r t _ , {

p e r f o r m i n g  m y  a u d i t  o f  n o n c o m p l i a n c e ,  I  c o n s i d e r e d  t h e  C i t y ' s
i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  w i t h  t h e  t y p e s  o f  r e q u i r e m e n t s
t h a t  c o u l d  h a v e  a  d i r e c t  a n d  m a t e r i a l  e f f e c t  o n  a  m a j  o r  f e d e r a l
h t s n  A r - m  |  ^  d e t e r m i n e  t h e  a u d i t i n g  p r o c e d u r e s  t h a t  a r e  a p p r o p r i a t eyr \ . /9 r  o.r r r  u\ , . /

i n  t h e  c i - r c u m s t a n c e s  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g  a n  o p i n i o n  o n
r - . \ m l ' \ l  ' i  : n n o  f  O f  e a C h  m :  i  n r  f  o d e r a  I  n r - r - r r a m  a n d  t O  t e S t  a n d  r e n n r 1 -. v " . . . y r ! q r r v v  ! v !  v q v r r  r L L q J v !  ! u u L - r c r - L  y r v y J _ C r I [ t  O .  1 I \ , {  U L /  L c i D L -  A ] I \ l  r E ; I J \ J I  L

o n  i n t  e r n a  I  c o n t  r o  I  o v e  r  c o m p l  i a n c e  i n  a c c o r d a n c e  w i  t h  O M B
C i r c u l a r  A - 1 3 3 ,  b u t  n o t  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g  a n  o p i n i o n
o n  t h e  e f f e c t i v e n e s s  o f  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e .
A n r . a r r l i  n r r ' l  r r  T  r { n  n a { -  A v ^ r A - -{ r v \ v v r \ - , ( - !  t t y t \ [  1  I  d o  n o t  e x p r e s s  a n  o p r n r o n  o n  t h e  e f  f e c t i , r u t " " "  o f
t h e  C i t y ' s  i n t e r n a l  c o n t r o l  o v e r  c o m p l _ i a n c e .

M y  c o n s i d e r a t i o n  o f  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  w a s  f o r  t h e
l i m i t e d  p u r p o s e  d e s c r i b e d  i n  t h e  p r e c e d i n g  p a r a g r a p h  a n d  w a s  n o t
r i o q ' i  n n o r l  r . e  i d e n t i f y  a l l  d e f i c i e n c i e s  i n  i n t e r n a l  c o n t r o l  o v e rr Y l r v v  e

c o m p l i a n c e  t h a t  m i g h t  b e  m a t e r i a l  w e a k n e s s e s  o r  s i g n i f i c a n t
d e f i c i e n c i e s  a n d  t h e r e f o r e ,  r T r d t e r i a l  w e a k n e s s e s  o r  s i g n i f i c a n t
d e f i c i e n c i e s  m a y  e x i s t  t h a t  w e r e  n o t  i d e n t i f i e d .  H o w e v e r ,  a s
d i s c u s s e d  b e l o w ,  I  i d e n t i f i e d  c e r t a i n  d e f i c i e n c i e s  i n  i n t e r n a l
c o n t r o l  o v e r  c o m p l i a n c e  t h a t  I  c o n s i d e r  t o  b e  m a t e r i a l  w e a k n e s s e s .

A  d e f i c i e n c y  i n  i n t e r n a L  c o n t r o L  o v e r  c o m p l i a n c e  e x i s t s  w h e n  t h e
d e s i g n  o r  o p e r a t i o n  o f  a  c o n t r o l  o v e r  c o m p l i a n c e  d o e s  n o t  a l l o w
m a n a g e m e n t  o r  e m p l o y e e s ,  i n  t h e  n o r m a l  c o u r s e  o f  p e r f o r m i n g  t h e i r
a s s i g n e d  f u n c t i o n s ,  t o  p r e v e n t  o r  d e t e c t  a n d  c o r r e c t ,
n o n c o m p f i a n c e  w i t h  a  t y p e  o f  c o m p l i a n c e  r e q u i r e m e n t  o f  a  f e d e r a l -
p r o g r a m  o n  a  t i m e l y  b a s i s . A  m a t e r i a l -  w e a k n e s s  i n  i n t e r n a f
c o n t r o l -  o v e r  c o m p L i a n c e  i s  a  d e f i c i e n c y ,  o r  c o m b i n a t i o n  o f
d e f i c i e n c i e s ,  i n  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e ,  s u c h  t h a t  t h e r e
i s  r e a s o n a b l e  p o s s i b i l i t y  t h a t  m a t e r i a l  n o n c o m p l i a n c e  w i t h  a  t y p e

_ A _-a



/ ^ ' €  ^ ^ m ^ l ' iu r  u u r r r l r r r a n c e  r e q u i r e m e n t  o f  a  f e d e r a l  p r o g r a m  w i t l  n o t  b e
p r e v e n t e d ,  o r  d e t e c t e d  a n d  c o r r e c t e d ,  o n  a  t i m e l y  b a s i s .  I
c o n s i d e r  t h e  d e f i c i e n c i e s  i n  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e
d e s c r i b e d  i n  t h e  a c c o m p a n y i n g  S c h e d u l e  o f  C u r r e n t  A u d i t  F  i n d i n g s
' e n r l  o t t o c 1 -  i  s n s 6 l  C o s t s  a s  i t e m  2 0 1 2 - 0 2  t o  b e  a  m a t e r i a l  w e a k n e s s .u r r v  Y q v u  u !

T h e  C i  f  r z ' qr r r v  v r  u t  r  r e s p o n s e s  t o  t h e  f  i n d i n g s  i d e n t i f  i e d  i n  m y  a u d i t  a r e
d e s c r i b e d  i n  t h e  a c c o m p a n y i n g  S c h e d u l e  o f  C u r r e n t  A u d i t  F i n d i n g s
: n r - l  o r r a ' + -  i  o n e d  C o s t s  .  T h e  C i t  v '  . s  r e . s n o n s e  w a s  n o t  s u h i  r = r - l g c l  t o) Z . u v v u r v r r v v  v v u u e .  f  l t U  \ / r ( - - ) /  ! )  I g J y v I I J E  W C f  J  l f \ _ . / L  D L . I J J J ! : \ .

t h e  a u d i t i n g  p r o c e d u r e s  a p p l i e d  i n  t h e  a u d i t  o f  c o m p l i a n c e  a n d ,
a c c o r d i n g l y ,  r  e x p r e s s  n o  o p i n i o n  o n  t h e  r e s p o n s e .

Purpose of this Report

T h i s  p u r p o s e  o f  t h i s  r e p o r t  o n  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  i s
s o l e l y  t o  d e s c r i b e  t h e  s c o p e  o f  m y  t e s t i n g  o f  i n t e r n a l  c o n t r o l
o v e r  c o m p l i a n c e  a n d  t h e  r e s u l t s  o f  t h a t  t e s t i n g  b a s e d  o n  t h e
r e q u i r e m e n t s  o f  O M B  C i r c u l a r  A - 1 3 3 .  A c c o r d i n g l y ,  t h i s  r e p o r t  i s
n o t  s u i t a b l e  f o r  a n y  o t h e r  p u r p o s e s  .  A s  r e q u i  r e d  b y  S o u t h  D a  k o t a
C o d i f i e d  L a w  4 - I I - I I ,  t h i s  r e p o r t  a n d  m y  r e p o r t  o n  c o m p l i a n c e  f o r
e a c h  m a j  o r  f e d e r a l  p r o g r a m  a r e  m a t t e r s  o f  p u b l i c  r e c o r d  a n d  t h e i r
d i s t r i b u t i o n  i s  n o t  l i m i t e d .

M a y  3 ,  2 0 1 3
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IIIDEPENDENT AUDITOR' S REPORT

Govern ing  Board

F o r t  P i e r r e ,  S o u t h  D a k o t a

Repof,t on the Financial Statenents

T  have  aud i ted  the  accompany ing  f . i nanc ia f  s ta temen ts  o f  t he
^ ^ 1 ? ^ r n m 6 n l a l  r n t i r r i t i o q  r h o  h r r c i  r c r i r r i t i o c - - j n  m a l o r
f u n d ,  a n d  t h e  a g g . r e g a t e  r e m a i n i n g  f u n d  i n f o r m a t j o n  o f  c h e  C i r y  o f
E n r f  D i a r r a  c ^ , , + h  D a k o t a ,  a s  o f  D e c e m b e r  3 1 ,  2 0 1 2 ,  a n d  f o r  t h e
year  then  ended ,  and  the  re fa ted  no tes  to  the  f i nanc ia l
q j -  a - p r . F n j -  q  r " r h  i  - l ^  r - o l  I  e r : l  i v e l  v  r : o m n r ' s c  - l - c  C i  r v ,  s  h , a s i  r -  f  i 1 ; l n 6 i . l ]

s ta temen ts  as  f i s ted  i n  t he  Tab fe  o f  Con ten ts .

Management's Responsibility for the Financial Stat€ments

T h a  a r t \ / r q  m , r . : / - r F m a r t  i s  - e q n n n q i l . r ' l  a  . r - -  ! L ^  n + ^ * ^ i ^ t  j  - -  f n d  f a i f,  ' l s  v r L y  J  r L L q r r q v s r L L s r r  r r r s  l , l c y q l q

r e n r t r q c n f ^ f i  . ) n  . , f  t h e S e  f i n a n C i a f  S t a t e m e n t S  i n  a C C O r d a n C e  w i t h
: ^ . ' . n . f  i ' r ^  n -  i - r . - i  1 1 -  a q  . r F n F r a  1 r r  : r - r - c n - g 6 [  i n  C h e  U n i C e d  S t a t e S  O f

Amer i ca ;  t h i s  i nc fudes  the  des ign ,  imp lemen ta t i on  and  ma in tenance
o f  i n te rna l  con t ro f s  re levan t  t o  the  p repa ra t i on  and  fa i r
p resen ta t i on  o f  f  i nanc ia . I  s ta temen ts  tha t  a re  f ree  f rom mate r . i a l
m iss ta temen ts ,  whe the r  due  to  f raud  o r  e r ro r ,

Auditor' s Responsibility

M \ /  r a q n . \ . r q i h : l  : l r | l q  i . )  F ) / n r c q s  e n  n n i r i n r  . \ ' . 1  _ h o q o  f  i n a n C i a l. . j v y l r | r v | r

s t a t e m e n L s  b a s e d  o n  m y  a u d i t .  I  c o n d u c t e d  m y  a u d i c  i n  a c c o r d a n c e
- - i  ! L  - . . r ' r  r ' r  - -  ^ r ^ - . J A - c l s  o e n e r a  l  I v  a r - r - e n t e d  i n  t h e  U n i c e d  S t a t e s  o f1 r 9  r L a r ' \ - r u -  u J  Y e r r e ! u f  f j  u v v u y

Amer i ca  and  the  s tandards  app l i cab le  to  f i nanc ia l  aud i t s  con ta ined
in  Governmen t  Aud i t i ng  S tandards  i ssued  by  the  Compt ro l l e r  cene ra l
o f  t he  Un i ted  S ta tes .  Those  s tandards  requ i re  tha t  I  p lan  and
nor fo rm tha  : r r r i i J -  l - o  ob ta in  reasonab fe  assu rance  abou t  whe the r  t he
f i nanc ia l -  s ta temen ts  a re  f ree  o f  ma te r i a l  m iss ta temen t .

A n  a r t c l i  |  ' n v o l  \ / e s  n a r f . l  r m i  n r r  n r n r - o d r r r F S  t o  o b t a i n  a u d i t  e v i d e n c e

abou t  t he  amoun ts  and  d i sc losu res  . i n  t he  f i nanc ia l  s ta temen ts .
T h o  n r n a a r l r r r a c  < a l  a ^ t a . l  r l a n o n , . l  t h a  l r r l i  t -  n r ' c  i , r . l ^ m a n t -v v y e u v  r  J u v Y " , v r r r t

i nc lud ing  the  assessmen t  o f  t he  r i sks  o f  ma te r i a l  m iss ta temen t  o f
t h e  f i n a n c i a l  s t a t e m e n t s ,  w h e t h e r  d u e  t o  f r a u d  o r  e r r o r . I n
- - r - ' r - ^  * L ? s e  r i s k  a s s e s s m e n t s ,  t h e  a u d i t o r  c o n s i d e r s  i n t e r n a lI l . l . O .  r \ I r r y  L - I l \

c o n t r o l  r e l e v a n t  t o  t h e  C i t y ' s  p r e p a r a t i o n  a n d  f a i r  p r e s e n t a t i o n
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o f  t h e  f i n a n c i a l  s t a t e m e n t s  i n  o r d e r  t o  d e s i g n  a u d i t  p r o c e d u r e s
t h a t  a r e  a p p r o p r i a t e  i n  t h e  c i r c u m s t a n c e s ,  b u t  n o t  f o r  t h e  p u r p o s e
o f  e x p r e s s i n g  a n  o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f  t h e  C i t y ' s
i n t e r n a l  c o n t r o l .  A c c o r d i n g l y ,  I  e x p r e s s  n o  s u c h  o p i n i o n .  A n
a u d i t  a l s o  i n c l u d e s  e v a l u a t i n g  t h e  a p p r o p r i a t e n e s s  o f  a c c o u n t i n g
^ ^ 1  . i  ̂ . i  ^ ^p u r r u r u >  r l s e d  a n d  t h e  r e a s o n a b l e n e s s  o f  s i g n i f r c a n t  a c c o u n t i n g
e s t i m a t e s  m a d e  b y  m a n a g e m e n t ,  a s  w e l l  a s  e v a l u a t i n g  t h e  o v e r a l l
p r e s e n t a t i o n  o f  t h e  f i n a n c i a l  s t a t e m e n t s .

I  b e l i e v e  t h a t  t h e  a u d i t  e v i d e n c e  I  h a v e  o b t a i n e d  i s  s u f f i c i e n t
a n d  a p p r o p r i a t e  t o  p r o v i d e  a  b a s i s  f o r  m y  a u d i t  o p i n i o n s .

Opinions

f n  m y  o p i n i o n ,  t h e  f i n a n c i a l  s t a t e m e n t s  r e f e r r e d  t o  a b o v e  p r e s e n t
€ - - i  - ' t  . ,  . iL . . L L  L y  I  r o  a l l  m a t e r i a l  r e s p e c t s ,  t h e  r e s p e c t i v e  f  i n a n c i a l
p o s i t i o n  o f  t h e  g o v e r n m e n t a l  a c t i v i t . i e s ,  t h e  b u s i n e s s - t y p e
a c t i v i t i e s ,  e a c h  m a ;  o r  f u n d ,  a n d  t h e  a g g r e g a t e  r e m a i n i n g  f u n d
i n f o r m a t i o n  o f  t h e  C i t y  o f  F o r t  P i e r r e  a s  o f  D e c e m b e r  3 I ,  2 0 1 2 ,
a n d  t h e  r e s p e c t i v e  c h a n g e s  i n  f i n a n c i a l  p o s i t i o n  a n d ,  w h e r e
a p p l i c a b l e ,  c a s h  f l o w s  t h e r e o f  f o r  t h e  y e a r  t h e n  e n d e d  i n
a c c o r d a n c e  w i t h  a c c o u n t i n g  p r i n c i p l e s  g e n e r a l l y  a c c e p t e d  i n  t h e
U n i t e d  S t a t e s  o f  A m e r i c a .

Other Matters

R e q u i r e d  S u p p l e m e n t a r y  I n f o r m a t i o n

A c c o u n t  i n g  p r i n c i p l e s  g e n e r a l  l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f
A m e r i c a  r e q u i r e  t h a t  t h e  B u d g e t a r y  C o m p a r i s o n  S c h e d u l e s  o n  p a g e s
6 L  t h r o u g h  6 1  b e  p r e s e n t e d  t o  s u p p l e m e n t  t h e  b a s i c  f i n a n c i a l
s t a t e m e n t s .  S u c h  i n f o r m a t i o n  I  a l t h o u g h  n o t  a  p a r t  o f  t h e  b a s i c
f i n a n c i a l  s t a t e m e n t s ,  i s  r e q u i r e d  b y  t h e  G o v e r n m e n t a l  A c c o u n t i n g
S t a n d a r d s  B o a r d  w h o  c o n s i d e r s  i t  t o  b e  a n  e s s e n t i a l  p a r t  o f  t h e
f i n a n c i a l  r e p o r t i n g  f o r  p l a c i n g  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s  i n
a n  a p p r o p r i a t e  o p e r a t i o n a l ,  e c o n o m i c ,  o r  h i s t o r i c a l  c o n t e x t  .  I
h a v e  a p p l i e d  c e r t a i n  l i m i t e d  p r o c e d u r e s  t o  t h e  r e q u i r e d
s u p p l e m e n t a r y  i n f o r m a t i o n  i n  a c c o r d a n c e  w i t h  a u d i t i n g  s t a n d a r d s
o e n e r a  l ' l  v  a c r : e n f  e c l  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i  r : a  -  w h i c hv l r  u v V  U l l v  V l l !  U V V  V  U q  U V J  V !  I  U L I V !  r V q  t

c o n s i s t e d  o f  i n q u i r i e s  o f  m a n a g e m e n t  a b o u t  t h e  m e t h o d s  o f
n r a n r  - i  n r r  t h e  i n f  o r m a t i o n  a n d  c o m p a r i n g  t h e  i n f  o r m a t i o n  f  o ry !  v l / q !  ! r r Y

c o n s i s t e n c y  w i t h  m a n a g e m e n t ' s  r e s p o n s e s  t o  o u r  i n q u i r e s ,  t h e  b a s i c
f i n a n c i a l  s t a t e m e n t s ,  a n d  o t h e r  k n o w l e d g e  I  o b t a i n e d  d u r i n g  m y
a u d i t  o f  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s . I  d o  n o t  e x p r e  s  s  a n
o p i n i o n  o r  p r o v i d e  a n y  a s s u r a n c e  o n  t h e  i n f o r m a t i o n  b e c a u s e  t h e
l i m i t e d  p r o c e d u r e s  d o  n o t  p r o v i d e  m e  w i t h  s u f f i c i e n t  e v i d e n c e  t o
e x p r e s s  a n  o p i n i o n  o r  p r o v i d e  a n y  a s s u r a n c e .
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T h e  C i t y  h a s  o m i t t e d  t h e  M a n a q e m e n t '  s  D i s c u s s i o n  a n d  A n a l y s i s
( M D & A )  t h a t { - . . 1  ^ ^  , r r j ^ n i ^ l ^ ^  ^ - - ' t ' t . ,  - ^ ^ ^ ^ l e d  i n  t h eo ' \ - \ - \ J L , { r r L r . r r \ r  f J r r r r \ - r v r s D  v E r l E t a r r y  o ' u \ - u r r l .

U n i t e d  S t a t e s  o f  A m e r i c a  r e q u i r e  t o  b e  p r e s e n t e d  t o  s u p p l e m e n t  t h e
b a s i c  f i n a n c i a l  s t a t e m e n t s .  S u c h  m i s s i n g  i n f o r m a t i o n  ,  a l t h o u g h
n n f  A  n :  r l  o f  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s ,  i s  r e q u i r e d  b y  t h e
G o v e r n m e n t a l  A c c o u n t i n g  S t a n d a r d s  B o a r d  w h o  c o n s i d e r s  i t  t o  b e  a n
e s s e n t i a l  p a r t  o f  f i n a n c i a l  r e p o r t i n g  f o r  p l a c i n g  t h e  b a s i c
f i n a n c i a l  s t a t e m e n t s  i n  a n  a p p r o p r i a t e  o p e r a t i o n a l ,  e c o n o m i c ,  o r
h i s t o r i c a l  c o n t e x t .  M y  o p i n i o n  o n  t h e  b a s i c  f  i n a n c i a l  s t a t . e m e n t s
i s  n o t  a f f e c t e d  b v  t h i s  m i s s i n q  i n f o r m a t i o n .

S u p p l e m e n t a r y  I n f o r m a t i o n

M y  a u d i t  w a s  c o n d u c t e d  f o r  t h e  p u r p o s e  o f  f o r m i n g  o p i n i o n s  o n  t h e
f i n a n c i a l  s t a t e m e n t s  t h a t  c o l l e c t i v e l y  c o m p r i s e  t h e  C i t y ' s
f i n a n c i a l  s t a t e m e n t s .  T h e  S c h e d u l e  o f  E x p e n d i t u r e s  o f  F e d e r a l
7 \ ' ' - - r ^  " L i r : h  ' i  s  r e c r t r i  r e d  h r z  I l  .  S .  O f f i C e  O f  M a n a o o m o n l _  a n d  B r r c l o e f. | 1 W C t I L , l D f  W l l , r v ^ r  r v  - - y u r ! v v  v f  \ r .  J .  \ - / I I I L  u r r v  y - -

C i r c u l a r  A - 1 3 3 ,  A u d i t s  o f  S t a t e s ,  L o c a l -  G o v e r n m e n t s  a n d  l / o n - p r o f i t
A v n - n l  n ^ l lv L s a . t t - L z e .  L - L o n s  t s  p r e s e n t e d  f  o r  p u r p o s e s  o f  a d d i t i o n a l  a n a f  y s l s  a n d
i s  n o t  a  r e q u i r e d  p a r t  o f  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s .  S u c h
i n f o r m a t i o n  i s  t h e  r e s p o n s i b i l i t y  o f  m a n a g e m e n t  a n d  w a s  d e r i v e d
f r o m  a n d  r e l a t e s  d i r e c t l y  t o  t h e  u n d e r l y i n g  a c c o u n t i n g  a n d  o t h e r
r e c o r d s  m a n a g e m e n t  u s e d  t o  p r e p a r e  t h e  f i n a n c i a l  s t a t e m e n t  s  .  T h e
i n f o r m a t i o n  h a s  b e e n  s u b j  e c t e d  t o  t h e  a u d i t i n g  p r o c e d u r e s  a p p l i e d
i n  t h e  a u d i t  o f  t h e  f i n a n c i a l  s t a t e m e n t s  a n d  c e r t a i n  a d d i t i o n a l
p r o c e d u r e s ,  i n c l u d i n g  c o m p a r i n g  a n d  r e c o n c i l i n g  s u c h  i n f o r m a t i o n
c l i  r e r : t  l  v  t O  t h e  U n d o r l  r r i  n n  a . \ . ' n  r r n i -  i  n r r  a n d  O t h e f  f  e C O f d S  U S e d  t O

J  " "  
e r r v  q r r s v !  ! J  ! r r ) ,  q v v v q r r  u r t r ) ,

p r e p a r e  t h e  f i n a n c i a l  s t a t e m e n t s  o r  t o  t h e  f i n a n c i a l  s t a t e m e n t s
t h e m s e l v e s ,  a n d  o t h e r  a d d i t i o n a l  p r o c e d u r e s  i n  a c c o r d a n c e  w i t h
a t t c i i  t  i  n o  S t a n d a f d S  . r o t " , a r :  I  I  r r  A . . o n f  o d  i n  t h e  U n i t e d  S t a t e S  O f

" * r . ) ,  
u  e s r r v q ! v u  \ : J v t r v ! 9 ! ! J  q v v v l / u v v

A m e r i c a .  I n  m y  o p i n i o n ,  t h e  i n f o r m a t i o n  i s  f a i r l y  s t a t e d  i n  a l l
m a t e r i a l  r e s p e c t s  i n  r e l a t i o n  t o  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s  a s
a  w h o l e .

Other Reporting Required by Government Auditing Standards

I n  a c c o r d a n c e  w i t h  G o v e r n m e n t  A u d i t i n g  S t a  n d a r d s ,  I  h a v e  a l s o
i s s u e d  m y  r e p o r t  d a t e d  M a y  3 ,  2 0 1 3  o n  m y  c o n s i d e r a t i o n  o f  t h e
C i t y ' s  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  a n d  m y  t e s t s  o f
i t s  c o m p l i a n c e  w i t h  c e r t a i n  p r o v i s i o n s  o f  l a w s ,  r e g u l a t i o n s ,
c o n t r a c t s  a n d  g r a n t  a g r e e m e n t s  a n d  o t h e r  m a t t e r s .  T h e  p u r p o s e  o f
t - h : f  r o r r n r l  i s  t o  d e s c r i b e  t h e  S c o p e  o f  m y  t e s t i n g  o f  i n t e r n a l
c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  a n d  c o m p l i a n c e  a n d  t h e  r e s u l t s  o f
t h a t  t e s t i n g ,  a n d  n o t  t o  p r o v i d e  a n  o p i n i o n  o n  t h e  i n t e r n a l
c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  o r  o n  c o m p l i a n c e .  T h a t  r e p o r t  i s
a n  i n t e g r a l  p a r t  o f  a n  a u d i t  p e r f o r m e d  i n  a c c o r d a n c e  w i t h
G o v e r n m e n t  A u d i t i n g  S t a  n d a r d s  i n  c o n s i d e r i n g  t h e  C i t y ' s  i n t e r n a l
c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  a n d  c o m p l i a n c e .

. \ F \ €

A*N\--l
M a v  i .  ? O 1 3  

!
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CITY OF FORT PIERRE
STATEMENT OF POSITION

DECEMBER 31.  2012

The accompanying notes to financial statements
are an integral part of this statement.

PRIMARY GOVERNMENT
Governmental

Activit ies
Business-type

Activit ies
ASSETS:

Cash and cash equivalents

Receivables

Inventories

Land held for resale

Other assets

Restricted assets:

Cash

Investments

Deposits

Capital assets:

Land and construction in progress

Other capitalassets, net of depreciation

TOTAL ASSETS

L IAB IL IT IES :

Accounts payable

Note payable

Other current liabilities

Noncurrent liabilities:

Due within one year

Due in more than one yeiu

TOTAL LIABILITIES

NET POSITION:

Net investment in capital assets
Restricted for:

Cemetery

Debt service

Insurance

Unrestricted

TOTAL NET POSITION

TOTAL LIABILITIES AND NET POSITION

$2,206,650
849,052

4,432
320,026
41.291

0
353.942
29,390

973,461
9,320,938

s826,843
472,490
456,487

0
0

249,904
0
0

163,577
12,212,87  |

s  14 .099,182 $14,382,172

$83,248
7 0 1 , 8 4 5
487,649

508,573
5,053,167

$363,463
0

114,735

414,008
2,620,261

6,834,482 3,512,467

4,7 54.612

41,862

387,974

29,390

2,050,862

9,377,816

0
249,904

0
1,241.985

7.264,700 10,869,705

$  14 ,099 ,  182 $14,382,172
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TOTAL

$3,033,493
1,321,542

460.9t9
320,026
4 l ,2g l

249,904
353,942
29,390

l ,  1 3 7 , 0 3  g

2  1 ,533,909

$28,491,354

$446,711
701,845
602,384

922,581
7,673,428

10,346.949

14,132,428

41,962

637,878

29,390

3,292,847

18,134,405

$28 ,481 ,354

-t0-



CITY OF FORT PIERRE
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 3I. 2OI2

Expenses

PROGRAM REVENUES

Functions/Prosrams
Changes for

Services

Operating
Grants and

Contibutions
PRIMARY GOVERNMENT:
Governmental Activities :
General government
Public safety
Public works
Health and welfare
Culture and recreation
Conservation and development
tlnterest on long-term debt

TOTAL GOVERNMENTAL ACTIVITIES

Business-type Activities:
Water
Electric
Sanitary sewer

TOTAL BUSINESS.TYPE ACTIVITIES

TOTAL PRIMARY GOVERNMENT

x The City does not have interest expense
related to the governmental functions.
This amount includes indirect interest
on general long-term debt.

s267,260
382,979

1,797 ,000
27,117

627,194
5 5 ?  5 1 ?

127 ,7 44

$49.395
1,054

106,430
1 , 7 9 1

29,465
0
0

$0
0

434.237
0
0
0
0

3,781,827 1 8 8 , 1 3 5 434,237

576,692
2,112,252

510,962

s65.286
2,399,190

371 ,398

0
0
0

3,199,806 3,334,964

$6,981,633 $3,522,999 $434237

GENERAL REVENUES:

Property taxes
Sales taxes

State shared revenues
Unrestricted investment earn ings
Other general revenues

Total General Revenues

Change in net position

Net Position-beginning,

NET POSITION-ending

The accompanying notes to financial statements are an

integral part of this statement.
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NET (EXPENSE) REVENUE AND
CHANGE IN NET POSITION

Governmental

Activi t ies

Business-type
Activit ies Total

($217,865)
(3 8 I ,925)

(1,256,333)
(25,326)

(591,729)
(552.533)
(127 ,7 44)

$o
0
0
0
0
0
0

($217,865)
(381,925)

(1,256,333)
(25,326)

(597,729)
(552,533)
(127 ,7 44)

(3 ,159,455)

(  I  1 ,406)
285,928

(3 ,159 ,455 )

0
0
0

( 1 1 , 4 0 6 )

285,928
(139,464) (139,464)
1 3 5 , 0 5 9 1 3 5 . 0 5 8

($3 ,159,455) $ 1 3 5 , 0 5 8 (s3,024,397)

$ 1,004,395
1,133,342

75,221
12,37 5

$0
0
0

1,366
0

$ 1,004,395
1.133,342

75,221
13,7 41
gg,gg498.884

7 ) 4  ) f i 1 1,366 1 7 5  5 7 1

(835,248)

8,099,948

136,424 (698,824)

18,833,22910,733281

$7 264,700 $ 10.869.705 $  18 .  134 .405

-12-



CITY OF FORT PIERRE
BALANCE SHEET-GOVERNMENTAL FUNDS

DECEMBER 3I.  20I2

General
Fund

US COE
Fund

Other
Governmental

Funds
ASSETS
Cash and cash equivalents
Taxes receivable-

Delinquent
Accounts receivable
Special assessments receivable-current
Special assesments receivable-delinquent
Special assessments receivable-deferred
Due from other governments
Deposits
Supply inventory
Land held for resale
Restricted investment

TOTAL ASSETS

LIABILITIES AND FLIND BALANCES
LIABILITIES:
Accounts payable
Note payable
Accrued wages payable
Deferred revenue

Total Liabil it ies

FUND BALANCES:
Non-spendable:

Deposits
Inventory
Land held for resale

Restricted:
Debt service
Cemetery
Economic development
Unassigned

Total Fund Balance (Deficit)

TOTAL LIABILITIES AND FLIND BALANCES

$  1 , 6 5 3 , 4 3 2

35,283
13,215

394,930
2,479
3 ,359

384,290
29,390
4,432

320,026

s472,370 $80,848

0
0

t43
1 , 2 8 8

0
14,066

0
0
0
0353.942

0
0
0
0
0
0
0
0
0
0

$3 777 s472,370 $96,345t94

$83,248
701,845

l 4 , l  l 0

436,590

$0
0
0

472,370

$0
0
0

1 , 4 3 1

236.393 472,370 431

29,390
4,432

320,026

353,942
0
0

1,250,594

0
0
0

0
0
0
0

0
0
0

34,032
41,862
19,020

0

1 , 9 5 9 , 3 9 4 94,914

$3,194,777 $472370 $96,345

The accompanying notes to financial statements are an
integral part of this statement.
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Total
Governmental

Funds

$2,206,650

35,283
13,215

395,073
3,767
3 ,358

398,356
29,390
4,432

320,026
353,942

s3.763.492

$83,248
$701 ,845
$  1 4 , 7 1 0

$ 9 1 0 , 3 9 1

1 , 7 1 0 , 1 9 4

29,390
4,432

320,026

387,974
41,962
19,020

1,250,594

2,053,298

93.763.492

-t4-



CITY OF FORT PIERRE
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE STATEN{ENT OF NET

POSITION
DECEMBER 3I,  2OI2

Total Fund Balances-Government Funds

Amounts reported for govemmental activities in the
statement of net position are different because:

Capital assets used in govemmental activities are not
financial resources and therfore are not reported in
the funds

Long-term liabilities, including bonds payable,
capital leases payable and accrued leave payable
are not due and payable in the current period and
therefore are not reported in the funds

Property taxes receivable, grants receivable and special
assessments are reported in the period to be financed
by the property tax levy for both the governmental funds
and the statement of net position, but in the funds
statement of net position, "available" (within a 30
day period) are offset with deferred revenue

Prepaid insurance is not recorded in the funds
statement because it is on the modifled
accrual basis of accountins

Net Position-Govemmental Funds

$2,053,298

10,294,399

(5 ,561,740)

437.4s2

4l ,291

$7,264,700

The accompanying notes to financial statements are an

integral part of this statement.
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CITY OF FORT PIERRE
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNN{ENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 3I.  2OI2

General

Fund

US COE
Fund

Other
Governmental

Funds

Revenues:
Taxes-

General property taxes
General sales taxes
Penalties and interest

Licenses and permits
lntergovernmental Revenue
Federal grants
State grants
State shared revenues
County shared revenues

Charges for Goods or Services
General government
Highways and streets
Sanitation
Health
Culture and recreation
Economic development

Fines and Forfeits
Court fines and costs
Parking fines

Miscellaneous Revenue
Interest earned
Special assessments
Contributions
Other

Total Revenue

$899,499
1,034,709

1 , 6 9 1
38,974

2,322,807
179,211
75,221
'\ \'\'\

49,395
4 l  , 3  8 g

1 , 1 4 0
l , 7 g l

29,465
4,549

279
775

1  1 , 5 3 1
78,845
3,440

$0
0
0
0

0
0
0
0

0
0
0
0
0
0

$ 103,543
98,634

1 , 2 5 2
0

0
0
0
0

0
0
0
0
0
0

0
0

844
0
0
0

0
0

5 0 . 9 1 5

0
0
0
0

83rr69$4 $0 $204,273

The accompanying notes to financial statements are an

integral part of this statement.
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Total
Governmental

Funds

$ 1,003,042
1,133,342

2,933
38,974

2,322,907
179,211
75,221

' \  \ \ 1

49,395
4 1 , 3 9 9

I  , 1 4 0
1 , 7 9 1

29,465
4,549

279
775

12,37 5
78,845
3,440

50,9  t  5

$5,035,442
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CITY OF FORT PIERRE
STATEVIENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 3I.  2OI2

General
Fund

US COE
Fund

Other
Governmental

FundsExpenditures:
General Govemement:

Executive
Elect ions
Financial administration
Other

Public Safety:
Pol ice
Fire
Other

Public Works:
Highways and streets
Sanitation
Transit
Cemetery

Health and Welfare:
Health

Culture and Reecreation:
Recreation
Parks
Libraries
Auditorium
Museum

Conservation and Development:
Economic development

Debt Service
Total Expenditures

Excess ofrevenues over (under) expenditures

Other Financing Sources:
Proceeds of long-term debt

Net Change in Fund Balances

FUND BALANCE (DEFICIT), JANUARY 1,2012

FUND BALANCE, DECEMBER 3 1.2012

$48,264
1 , 3 9 5

176,663
3 8,03 7

273,495
8 l , l  g 5

I  5 , 6 1  9

2,955,672
36,255
24,000

0

2 7 , 1 1 7

l l 1 , g 1 5
267,852

9,932
12,277
29,755

452,583
1 ,273,147

$0
0
0
0

$0
0
0
0

0
0
0

0
0
0
0

0
0
0

0
0
0

300

0

0
44,500

0
0
0

99,950
95,000

0
0
0
0
0

0
0

5,733,953 239,750

(902,784) (35,477)

0612.414

3,709,630

( l  ,7 51 ,246)

$  1 .958"384

(35,477)

3 9 11 3 0

s0 s94,914

The accompanying notes to financial statements are an

integral part of this statement.
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Total
Governmental

Funds

$48,264
1 , 3 9 5

176,663
3 8,03 7

273,495
8 l , l g 5
1  5 , 6 1 9

2,855,672
36,255
24,000

300

27,117

l l l , 8 l 5

312,352
8,832

12,277
? q  7 s s- r ) ,  r r

5 S ?  5 ? ?
r r - ) J r J

1,368,147
5"973.703

( 9 3 8 , 2 6 1 )

4,612,4I4

3 ,674,153

(1 ,620,955)

$2.053.298
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CITY OF FORT PIERRE
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEIVIBER 3I, 2OI2

Net Changes in Fund Balances-Total Governmental Funds

Amounts reported for govemmental activities in the statement
of activities are different because:

$ 3 , 6 7 4 , 1 5 3

Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those assets
is allocated over their estimated useful lives and reported as
depreciation expense. This is the amount by which capital outlays
exceeded depreciation in the current period 948,044

Repayment of bond principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the
statement of net position 1,240,403

Proceeds of long-term debt is reported as revenue in the funds
statement. but is an increase in l iabil i t ies in the statement of
activit ies (4,612,414)

Propefty tax revenues, state and federal revenues, and special assessments are
reported in the period to be financed by the property tax levy or special
assement for both the governmental funds and the governmental activities, but in
the funds statement, any amounts that are not "available" are offset with
deferred revenue. (2,088,863)

Governmental funds do not reflect the change in accrued leave,
but the statement of activities reflects the chanse in accrued
leave through expenditures.

Prepaid insurance cost is deferred in the activities statement.

Change in Net Position of Governmental Activit ies

(844)

4,273

($835,248)

The accompanying notes to financial statements are an integral part of this statement.
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CITY OF FORT PIERRE
STATEIVIENT OF NET POSITION. PROPRIETARY FUNDS

DECEMBER 31.  20 I2

ENTERPRISE FUNDS
Water
Fund

Electric
Fund

Sanitary Sewer
Fund

ASSE,TS:
Current Assets:
Cash
Accounts receivable
Supply inventory
Due from other funds

Total Current Assets

Noncurrent Assets:
Restricted cash and cash equivalents

Capital Assets:
Land
Bui ld ings
Improvements other than buildings
Machinery and equipment
Accumulated depreciation

Total Noncurrent Assets

TOTAL ASSETS

(t,782,259) (2,653,611) (2,454,191)

1,439,949 635 5,344,768

$1,609,425 $ 7 , 5 1 9 , 2 1 4 $5,391,954

$0
54,744

114,732
0

$826,843
376,817
335,498
138,421

$0
40,929
6,257

0

169.476 1,677 ,579 47,186

27,587
751,807

2,367,029
7 5 ,784

249,904

115,999
3,802,896
3,993,134

3 3 3 . 3  l 3

19,991
0

7,474,485
304,483

84r

The accompanying notes to financial statements are an

integral part of this statement.
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Total

$826,843
472,490
456,487
138,421

1,994,241

249,904

163,577
4,554,703

13,834,648
7 1 3 , 5 9 0

(6,990,060)

12,626,352

$ 14 ,520,593
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CITY OF FORT PIERRE
STAMENT OF NET POSITION. PROPRIETARY FUNDS

DECEMBER 3I  ,2012

ENTERPRISE FUNDS
Water
Fund

Electric
Fund

Sanitary Sewer

Fund
LIABILITIES
Current Liabi l i t ies:

Accounts payable
Accrued wages
Due to other funds
Deferred revenue
Customer deposits
Current portion of long-term debt

Total Current Liabil it ies

Non-current Liabil it ies:
Bonds payable:
Revenue

Accrued leave payable
Other long-term debt

Total Non-current Liabil it ies

NET POSITION
Net investment in capital assets
Restricted net position restricted for:
Revenue bond debt service

Unrestricted net position

Total Net Position

TOTAL LIABILITIES AND NET POSITION

$23,891
5 , 1 4 1

74,701
7,433
3,250
4,677

$152,977
14,459

0
0

78,204

$ 1 86,595
4 , 1 6 6

63,720
2,093

0
89,7623 1 9 . 5 6 9

I  19 ,093 565,208 346,326

0
4,677

0

2,052,692
8,465

10,441

539,319
4,677

0

4.677 2,071,588 543,996

1,439,949

0
45,706

3 , 2 1 7 , 5 0 4

249,904
1 , 4 1 5 , 0 1 0

4,720,363

0
(218,731)

485.655 4.882.41  8 4,501,632

$ 1 .609.42s $7,51  9 .214 $ 5 , 3 9 1 , 9 5 4

The accompanying notes to financial statements are an
integral part of this statement.
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Total

$363,463
23,765

138,421
9 , 5 1 6

81,454
4 1 4 , 0 0 8

1.030.627

2,592,001
1 7 , 8 1 9
10,441

2,620,261

9,377,916

249,904
1,241,995

10.869.705

s 14.520.593
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CITY OF FORT PIERRE
COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 3I. 2OI2

ENTERPzuSE FUNDS
Water
Fund

Electric
Fund

Sanitary Sewer
Fund

OPERATING RE,VENUES:
Charges for goods and services

OPERATING EXPENSES:
Personal services
Cost of sales
Other current expense
Depreciation

Total Operating Expenses

Operating Income (Loss)

Non-operating Revenue (Expense)
Interest earned
Interest expense

Total Non-operating Revenue (Expense)

Change in Net Position

NET POSITION, BEGINNING

NET POSITION, ENDING

) D S7'7

575.339 2,010,726 486,200

(  10 ,053) 387,454 ( 1 1 4 , 8 0 2 )

0  1 , 3 6 6  0
(1 ,353)  (101,526)  (24 ,662)
(1 ,353)  (100,160)  (24 ,662)

(  I  I  ,406)

$565,286 $2,398,1  80 $ 3 7 1  , 3 9 8

1 3 1 , 5 3 0
225,541
1  36 ,1  50

264,398
1,270,693

287,584
1 8 8 , 0 6 1

132,524
0

l l 1 , l 3 9
8 2 . 1  1  8

497.061

287,294

4,595,124

(139,464)

4,641,096

$ I  .485.655 $4.882.41  8 $4,501,632

The accompanying notes to financial statements are an

integral part of this statement.
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Total

$3 ,334,864

528,452
1,496,224

534,973
512.7 t6

3,072,265

262,599

1 , 3 6 6
(127,541)
( t26 ,175)

136,424

10,733,291

$ 1 0.869.70s
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CITY OF FORT PIERRE
STATEMENT OF CASH FLOWS.PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 31. 2OI2

ENTERPRISE FUNDS
Water
Fund

Electric
Fund

Sanitary Sewer
Fund

Cash Flows from Operating Activit ies:
Receipts from customers
Cash receipts for interfund services
Payments to suppliers
Cash payments for interfund services
Payments to employees

Net Cash Provided (Used) by Operating Activities

CashFlows from Non-capital Financing Activit ies:
Loans (to) from other funds

Cash Flows from Capital and Related Financing Activit ies:
Purchase of capital assets
Debt principal paid
Debt interest paid

Cash Flows from Investing Activit ies:
Cash received for interest

Net Increase (Decrease) in Cash and
Cash Equivalents

Cash and Cash Equivalents Beginning of Year

Cash and Cash Equivalents End of Year

RECONCTLTATTON OF OPERATTNG TNCOME (LOSS) TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES:

Operating Income (Loss)
Adjustments to Reconcile Operating Income to Net Cash
Provided (Used) by Operating Activit ies:
Depreciation expense

Changes in Assets and Liabil it ies:
Receivables
Inventories
Accounts and other payables
Accrued leave payable
Deposits
Deferred revenue

Net Cash Provided (Used) by Operating Activit ies

(t29,740) (262,054) (132,606)

$558,023
0

(302,543)
(8 ,395)

117,345

(  103,733)

0
( 4 0 , 5 8 1 )
(  1  ,353)

$2,215,986
6 5 , 3  l 3

(1 ,404,558)
(7 5,928)

598,759

210,359

(205,718)
(278,213)
( 1 0 t , 5 2 6 )

1 , 3 6 6

$ 3 6 5 , 9 1 2
0

( 6 1 , 8 5 2 )
(22,498)

148,956

44,846

( 7 3 , 9 1 3 )
(95,227)
(24,662)

0

(28,322)

28,322

224,967

8 5 1 , 7 8 0

81,076,747

($ I  14,802)

242,537

( 1 , 7 2 2 )
2,912

23,977
(82)

0
(5 ,972) (1 ,323) (3,7 64)

$  I  I  7 ,345 $598,759 $ 148.956

$0$0

($  10 ,053)

8 2 , 1  I  8

(1 ,291)
4,279

46,475
1 , 7 9 0

0

$387,454

1  8 8 , 0 6 1

(59,333)
7  4 ,130
3 , 6 5 1
2,344
{  /  / \

J )  '  t  J

The accompanying notes to financial statements are an

integral part of this statement.

-27-



Total

$3,199,921
65,313

( 1 , 7 6 9 , 9 5 3 )
(  I  06 ,821 )
(524,400)
865,060

151,472

(279,691)
(414,021)
(127,541)

1 , 3 6 6

196,645

880, I  02

$ 1 , 0 7 6 , 7 4 7

$262,599

512,7l6

(62,346)
8 1 , 3 2 0
74,003
4,052
3,775

( l  I , 0 5 9 )

$865,060
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ASSETS
Cash and cash equivalents

Total Assets

L IABIL IT IES
Amounts held for others

Total Liabil it ies

NET POSITION

Total  L iabi l i t ies and Net Posi t ion

CITY OF FORT PIERRE
STATEMENT OF FIDUCIARY NET POSITION - FIDUCIARY FUNDS

DECEMBER 31.  2012

Agency

Funds

$57,039

$57,039

$s7.039

s7.039

$57,039

The accompanying notes to financial statements

are an integral part of this statement
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S

F i n a n c i a l  R e p o r t  i n g  E n t  i t y  :

T h e  r e p o r t i n g  e n t i t y  o f  t h e  C i t y  o f  F o r t  P i e r r e  c o n s i s t s
o f  t h e  p r i m a r y  g o v e r n m e n t  ( w h i c h  i n c l u d e s  a l l  o f  t h e
f r r n r i q
!  u r r u v  t

 t ' ^ - - i  - - f  . io r g a n L Z a t t o n s  / i n s t i t u t i o n s , * Y " r f v r v u /

d o r - r r r + - r n a n + - g  a n d  o f f i c e s  t h a t  m a k e  u n  f h e  
. l  

e o a ' l  e n t ' i  f r z -v v I / q !  u I L L v l t U J  ( l I I \ l  \ _ . / I J _ I \ / 9 . )  L - t t C , L -  r r r q i L v  q l r  u . ^ v

n l  r r  q  , -  h n c o  f  u n d s  f  o r  w h i c h  t h e  p r i m a r y  g o v e r n m e n t  h a s  aU I I V U V

f i d u c i a r y  r e s p o n s i b i l i t y ,  e v e n  t h o u g h  t h c s e  f i d u c i a r y
f u n d s  m a y  r e p r e s e n t  o r g a n L z a t i o n s  t h a t  d o  n o t  m e e t  t h e
c r l t e r i a  f o r  i n c l u s i o n  i n  t h e  f i n a n c i a l  r e p o r t i n g
e n t i t y )  ;  t h o s e  o r g a n  L Z a t i o n s  f o r  w h i c h  t h e  p r i m a r y
. r r ^ . ' \ / o r n m o n t -  i s  f  i n a n c i a l l y  a c c o u n t a b l e ;  a n d  o t h e rY  v  v  v !  r r l t ( v r t  u

A r ^ - ^ ' i  - - l - - io r g a r l l z a L r o n s  f o r  w i t h  t h e  n a t u r e  a n d  s i g n i f i c a n c e  o f
t h e i r  r e l a t i o n s h i p  w i t h  t h e  p r i m a r y  g o v e r n m e n t  a r e  s u c h
t h a t  t h e i r  e x c l u s i o n  w o u l d  c a u s e  t h e  f i n a n c i a l  r e p o r t i n g
e n t i t y ' s  f i n a n c i a l  s t a t e m e n t s  t o  b e  m i s l e a d i n q  o r
' i  n  r - n m n  l  o J -  o

v T L L l \ / T V U V .

T h e  P r i - m a r y  G o v e r n m e n t  U n i t  i  s  t h e  C i t y  o f  F o r t  P i e r r e
T h e  c i t y  p a r t i c i p a t e s  i n  t w o  c o o p e r a t i v e  u n i t s :

CITY OF FORT
NOTES TO FINANCIAL

PIERRE
STATEMENTS

E n f o r c e m e n t  ( w i t h  S t a n l e y
f o r  s p e c i f i c  d i s c l o s u r e .

C o u n t y ,  S t a n l e y  C o u n t y ,  a n d
d e t a i l e d  N o t e  I 4  f o r  s p e c i f i c

1 . )

z . )

Q l -  - a n  I  a r r  f - n r r n f  r r r  T  -
v u q r r ! v J  ' - O U I l t f y  L a W

C o u n t r y )  ,  s e e  N o t e  1 5
E - . z r r n  P r r  j  l . l  ' i  n O  ( H r r O h e S! z : I / v  u q t r v r r r Y  \ I l , L { Y I 1 \

( " t t -  \ /  n . l -  P r o r r o \v ! u J  v r  r  r \ - r r E  /  .

d i s c l o s u r e .
S e e

T h e  a c c o u n t
a . . . . a r - r J - a r ' lq v v v y  u v v

a f  n  \ / a  r r . r r n a r r  I
' . 1 v v v ! r r r l l v a a - S

i  n o  n n l  i  r - ' i  e s- , ^ Y . y v r r v r

, . - + - . i  ^ ^
O , \ - \ J L , / L . T I I L - L I 1 9

o f  t h e  C i t y
^ - j  ^ ^ . . i  ^ ' r  ^ ^
v r  r r i \ - r P r s D

c o n f o r m  t o  g e n e r a l l y
a s  a p p l i c a b l e  t o
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CITY OF FORT PIERRE
NOTES TO FINATiICIAI STATEMENTS

S U M M A R Y  O F '  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S

b B a s i s  o f  P r e s e n t a t i o n :

G o v e r n m e n t - w i d e  S t a  t e m e n  t s  . .

T h e  S t a t e m e n t  o f  N e t  P o s i t i o n  a n d  t h e  S t a t e m e n t  o f
A c t i v i t i e s  d i s p l a y  i n f o r m a t i o n  a b o u t  t h e  r e p o r t i n g
e n t  i t y  a s  a  w h o l e  . T h e y  i n c l u d e  a l l  f u n d s  o f  t h e
r e p o r t i n g  e n t i t y ,  e X c e p t  f o r  f i d u c i a r y  f u n d s . l .  l t E

s t a t e m e n t s  d i s t i n g u i s h  b e t w e e n  t h e  g o v e r n m e n t a l  a n d
b u s i n e s s - t y p e  a c t i v i t i e s  a n d  d i s c r e t e l y  p r e s e n t e d
c o m p o n e n t  u n i t s .  G o v e r n m e n t a l  a c t i v i t i e s  g e n e r a l l y  a r e
f i n a n c e d  t h r o u g h  t a x e s ,  i n t e r g o v e r n m e n t a l  r e v e n u e s  /  a n d
o t h e r  n o n - e x c h a n g e  r e v e n u e s .  B u s i n e s s - t y p e  a c t i v i t i e s
a r e  f i n a n c e d  i n  w h o l e  o r  i n  p a r t  b v  f e e s  c h a r g e d  t o
e x t e r n a l  p a r t i e s  f o r  g o o d s  o r  s e r v i c e s . l - ) ' i  q r - r a f o ' l  r z

v r  v  u v ! J

p r e s e n t e d  c o m p o n e n t  u n i t s  a r e  l e g a l l y  s e p a r a t e
 r ^ - ^ ' i  - - f  i. , ! v o . r r r L d . r o o s  t h a t  m e e t  c e r t a i n  c r i t e r i a ,  a s  d e s c r i b e d
i n  n o t e  1 a  a b o v e  a n d  m a y  b e  c l a s s i f i e d  a s  e i t h e r
g o v e r n m e n t a l  o r  b u s i n e s s - t y p e  a c t i v i t i e s .

T h e  S t a t e m e n t  o f  A c t i v i t i e s  p r e s e n t s  a  c o m p a r i s o n
b e t w e e n  d i r e c t  e x p e n s e s  a n d  p r o g r a m  r e v e n u e s  f o r  e a c h
s e g m e n t  o f  t h e  b u s i n e s s - t y p e  a c t i v l t i e s  o f  t h e  C i t y  a n d
f o r  e a c h  f u n c t i o n  o f  t h e  C i t y ' s  g o v e r n m e n t a l  a c t i v i t i e s .
D i r e c t  e x p e n s e s  a r e  t h o s e  t h a t  a r e  s p e c i f i c a l l y
a s s o c i a t e d  w i t h  a  p r o g r a m  o r  f u n c t i o n  a n d  I  t h e r e f o r e ,
a r e  c l e a r l y  i d e n t r f i a b l e  t o  a  p a r t i c u l a r  f u n c t i o n .
P r n . y r r m  r a v e n u e s  i n c l u d e  ( a )  c h a r g e s  p a i d  b y  r e c i p i e n t sL  ! V Y ! q r L L  ! V

^ €  ^ ^ ^ l -u r  g u u r . r b  a n d  s e r v i c e s  o f  f  e r e d  b y  t h e  p r o g r a r n s  a n d  ( b  )
g r a n t s  a n d  c o n t r i b u t i o n s  t h a t  a r e  r e s t r i c t e d  t o  m e e t i n g
1 -  l ' r a  ^ n 6 r = 1 -  j O n a l  O f  C ^ n ' i  t : ' l  r o r . r ' r  r  i  r a m o n i _  q  n €  :  n :  r 1 -  i C U l a fu r r v  

" y v !  
q  u r v r r q r  v r  \ - q . y r  L c l r  !  g y L , { _ L l _  g l t t g I I  u J  \ - / I  a  [ J q r  

(

p r o g r a m .  R e v e n u e s  t h a t  a r e  n o t  c l a s s i  f i e d  a s  p r o g r a m
' i  n n l  r r r l  i  n r v  : ' l  

' l  
I  r v n c  a  r ^  n r n  o n n f  n r . l  -  -  ^ A n ^ - -  Ir - V s r r L . r s , r  r  L r r u r \ r \ - r r r r y  a l I  t a X e S /  a f e  p f e S e t t L e U  d S  g e I I e I d I

r e v e n u e  s  .

F u n d  F i n a n c i a L  S t a t e m e n t s . '

F u n d  f i n a n c i a l  s t a t e m e n t s  o f
o r g a n i  z e d  i n t o  f u n d s ,  e a c h  o f

^ . F ^ f -d  D c 1 . , , d . r  c r  u c  a C C O u n t i n g  e n t i t y .

f o r  b y  p r o v i d i n g  a  s e p a r a t e  s e t

J - h o  r a r ^ r ^ r l -  i n r r  a n f  i 1 .u r r v  -  - - y v !  u  ! r r y  v r r  u  -  - Y  a f  e

w h i c h  i s  c o n s i d e r e d  t o  b e
E a c h  f u n d  i s  a c c o u n t e d

o f  s e l  f - b a l a n c i n o
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CITY OF FORT PIERRE
NOTES TO FINATiTCIAI STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

a c c o u n t s  t h a t  c o n s t i t u t e  i t s  a s s e t s ,  L i a b r l i t i e s ,  f u n d
A r - n r  i  I r r  r e v e n p e S  a n d  o l z r . r o n d i  1 _  1 r e s  / e x n e n S e S .  F U n d S  a f  e" . 1 * -  

v  1  |  ! v  v  v r r q v u  e r r e  v ^ I / v r r \ - t r  u L , r ! \ - . ) /  g 1 - \ I J E . t ,

r ' \ r . r : n  i  z o A  i n t o  t h r e e  m a  j  o r  c a t e g o r i e s  :  g o v e r n m e n t a l ," - Y s r r r a u v

p r o p r i e t a r y  a n d  f i d u c i a r y .  A n  e m p h a s i s  i s  p l a c e d  o n
m a i  o r  f  r r n d S  W i t h i n  f  h e  c l o v e r n m e n t a l  : n r ^ l  r . l r r r r . l r ' j  e t a  r v!  s r r s u  v Y  r  u r r r r r  u l t v  

Y v  V  \ ,  I  l l l t t \ - t I  U C - L I  C ,  l t \ . {  y I  \ J I J f  r U  U u !  j

^ - + ^ ^ ^ - . , i  ^ ^u d .  L e g u r  - L U "  .  A  f  u n d  i s  c o n s i d e r e d  m a  j  o r  i f  i t  i s  t h e
p r i m a r y  o p e r a t i r t g  f u n d  o f  t h e  C i t y  o r  i t  m e e t s  t h e
f  o l  l o w i . r g  c r i t e r i a  :

T o t a l v u v t l i a b i l i t i e s , r e v e n u e  s o r
o v l . . a n r l i 1 _ r r r e s / e x p e n s e s  o f  t h e  i n d i v i d u a lu z \ I r v r t v r u q !

g o v e r n m e n t a l  o r  e n t e r p r i s e  f u n d  a r e  a t  l e a s t  1 0
p e r c e n t  o f  t h e  c o r r e s p o n d i n g  t o t a l  f o r  a l l  f u n d s  o f
t h a t  c a t e g o r y  o r  t y p e ,  a n d

, t ,  l  -  |
L  L - /  L O , r

expend l tu re  s  /  expenses i n d i v i d u a l
g o v e r n m e n t a l  o r  e n t e r p r i s e  f u n d  a r e  a t  l e a s t  5
p e r c e n t  o f  t h e  c o r r e s p o n d i n g  t o t a l  f c r  a I I
g o v e r n m e n t a l  a n d  e n t e r p r i s e  f u n d s  c o m b i n e d ,  o r

M a n a g e m e n t  h a s  e l e c t e d  t o  c r a s s i f y  o n e  o r  r n o r e
g o v e r n m e n t a l  o r  e n t e r p r i s e  f u n d s  a s  m a j  o r  f o r
c o n s i s t e n c y  i n  r e p o r t i n g  f r o m  y e a r  t o  y e a r /  o r
b e c a u s e  o f  p u b l i c  i n t e r e s t  i n  t h e  f u n d s  o p e r a t i o n s .

I i a b i l i t i e s ,
n €  +  ! . ^
v !  u l t v

r e v e n u e  s o r

r a r ^ r n r f  i n r r  a n { -  i 1 _  r z-  - . y v !  u  r r r Y  e n t  r t y  a r eT h e  f u n d s  o f  t h e  f i n a n c i a l
d e s c r i b e d  b e l o w :

Governmental Funds:

G e n e r a l  F u n d  T h e  G e n e r a l  F u n d  i s  t h e  g e n e r a l  o p e r a t i n g
f u n d  o f  t h e  c i t y .  r t  i s  u s e d  t o  a c c o u n t  f o r  a l l
f i n a n c i a l  r e s o u r c e s  e x c e p t  t h o s e  r e q u i r e d  t o  b e
a c c o u n t e d  f o r  i n  a n o t h e r  f u n d .  T h e  G e n e r a l  F u n d  i s
a l w a y s  c o n s i d e r e d  t o  b e  a  m a j o r  f u n d .

Spec ia l  Revenue  Funds  Spec ia l  Revenue  Funds  a re  used
t o  a c c o u n t  f o r  t h e  p r o c e e d s  o f  s p e c i  f i c  r e v e n u e  s o u r c e s
(  o t h e r  t h a n t r u s t s f o r i n d i v i d u a l s , n r i  - r - f  n

y r r v o . L s

o r g a n  L z a t i o n s  o r  o t h e r  g o v e r n m e n t s  o r  f o r  m a j  o r  c a p i t a l
+  ̂ ^ +  ^  \1 , r  u J  c t -  L >  i  t h a t  a r e  l e g a l l y  r e s t r i c t e d  t o  e x p e n d i t u r e s

f o r  s n F r - i  f i  e r ^ l  n r r r n r - r s e s .r v r  - I - - v r  !  ! v v  _ y q r _ y v -
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

E n t e r t a i n m e n t  r a x  F u n d  t o  a c c o u n t  f o r  a  3 ' d  c e n t
^ - ' l  ^ ^  r ^ . .s a r e s  r a x  o n  m o t e l  r o o m s  I  T e s t a u r a n t s  a n d  b a r s
, . , ] . . - i  ^ } .w r r r u r r  r r r c l y  o n l y  b e  u s e d  f o r  t h e  p r o m o t i o n  c f  t h e
C i t y ,  l a n d  a c q u i s i t i o n s ,  c i v i c  c e n t e r s  a n d
a u d i t o r i u m s  a n d  d e b t  s e r v i c e  r e l a t e d  t o  t h e s e
a c q u i s i t i o n s  ( s D C L  1 0 - 5 2 - B ) .  T h i s  i s  n o t  a  m a j o r
f u n d  .

S e c o n d  O n e  P e r c e n t  S a l e s
e s t a b l i s h e d  b y  o r d i n a n c e  t o
o f  t h e  C i t y ' s  g e n e r a l  s a l e s
t h i  s  t a x  a r e  t o  b e  u s e d
i m p r o v e m e n t  i n d e b t e d n e s s  f o r
B u s i n e s s  T y p e  A c t i v i t y  d e b t .
f u n d  .

T a x  F u n d  a  f u n d
a c c o u n t  f o r  a  p o r t i o n

P r o c e e d s  f r o m
f o r  r e t i r i n g  c a p i t a l
bo th  Governmen ta l  and

T h i s  i s  n o t  a  m a - r o r

C a p i t a l  P r o j e c t  F u n d s  c a p i t a l  p r o j  e c t s  f u n d s  a r e  u s e d
t o  a c c o u n t  f o r  f i n a n c i a l  r e s o u r c e s  t o  b e  u s e d  f c r  t h e
a c q u i s i t i o n  o r  c o n s t r u c t i o n  o f  m a ;  o r  c a p i t a l  f a c r t i t i e s
( o t h e r  t h a n  t h o s e  f i n a n c e d  b y  p r o p r i e t a r y  f u n d s  o r  t r u s t
f u n d s  f o r  i n d i v i d u a l s ,  p r i v a t e  o r g a n  L Z a t i o n s  o r  o t h e r
g o v e r n m e n t s  )  .

U S  C O E  F u n d  T h e  U S  C O E  F u n d  w a s  e s t a b l i s h e d  b y
t h e  c i t y  a c c o r d i n g  t o  t h e  c o n s t r u c t j - o n ,  R e l o c a t i o n ,
a n d  A l t e r a t i o n  o f  F a c i f i t i e s  A g r e e m e n t  w i t h  t h e  u s
C O E  t o  a c c o u n t  f o r  t h e  r e c e i p t  a n d  e x p e n d i t u r e  o f
f e d e r a l  g r a n t  m o n i e s  o b t a i n e d  f r o m  t h e  D e p a r t m e n t
o f  D e f e n s e  U .  S .  A r m v  C o r p s  o f  E n q i n e e r s .  T h i s  i s
a  m a j  o r  f u n d .

Deb t  Serv ice  Funds  Deb t  Serv ice  Funds  a re  used  to
a c c o u n t  f o r  t h e  a c c u m u l a t i o n  o f  r e s o u r c e s  f o r ,  a n d  t h e
^ - . ' * ^ * f  ^ E  ^ a n a r s  l  l  a ) n a f  - ] -  a r m  j o h J -  r - r r i  n r - - i  n r  I  i  n f  ^ r n o f
P a y I L t E / ' l u  u r  r  9 E I I c r d ' I  - - - ^ . 1 .  L , t u r - / L  P l r  r * -  ,  L , I L e I e S  L

a n d  r e l a t e d  c o s t s .

" T I F "  N o .  2  F u n d  t o  a c c o u n t  f o r  p r o p e r t y  t a x e s  w h i c h
m a y  b e  u s e d  o n l y  f o r  t h e  p a y m e n t  o f  t h e  T I F  R e v e n u e  N o t e
^ - ' i  ^ ^ ' i  ̂ - ' r  i n t e r e s t  a n d  r e l a t e d  c o s t s .  T h i s  i s  n o t  ay r  r r r \ - _ L  P a L  t

m a j  o r  f u n d .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

Permanen t  Funds  Permanen t  funds  a re  used  to  repor t
r e s o u r c e s  t h a t  a r e  l e g a l l y  r e s t r i c t e d  t o  t h e  e x t e n t  t h a t
o n l y  e a r n i n g s ,  a n d  n o t  p r i n c i p l e ,  f r o y  b e  u s e d  f o r
p u r p o s e s  t h a t  s u p p o r t  t h e  C i t y ' s  p r o g r a m s  t h a t  i s  f o r
t h e  b e n e f i t  o f  t h e  C i t v  a n d  i t s  c i t L z e n r v .

C e d a r  H i  I  t  C e m e t e r y  P e r p e t u a l  C a r e  F u n d  t o
a c c o u n t  f o r  t h e  p a y m e n t s  r e c e i v e d  f o r  p e r p e t u a l
c a r e  o f  c e m e t e r i e s  w h i c h  i s  p e r m a n e n t l y  s e t  a s i d e
a n d  f o r  w h i c h  o n l y  t h e  i n c o m e  f r o m  t h e  t r u s t  f u n d
i n v e s t m e n t s  i s  u s e d  f o r  t h e  c a r e  a n d  m a i n t e n a n c e  o f
t h e  c e m e t e r y  (  S D C L  9 - 3 2 - 1 8  )  .  T h i s  i s  n o t  a  m a j  o r
f u n d  .

PROPRIETARY FUNDS:

E n t e r p r i s e  F u n d s  e n t e r p r i s e  f u n d s  a r e  u s e d  t o  a c c o u n t
f n r  ^ ? 1 o r : t - i o n s  ( a )  t h a t  a r e  f i n a n c e d  a n d  o p e r a t e d  i n  ar - y - r  q  u

m a n n e r  s i m i l a r  t o  p r i v a t e  b u s i n e s s  e n t e r p r i s e s ,  w h e r e
t h e  i n t e n t  o f  t h e  g o v e r n i n g  b o d y  i  s  t h a t  t h e  c o s t  s
/ o r r r r o 1 1  e o q  i  n r - - l  r r r ^ l  i  n o  r i  o r r r o ( -  i  : t -  - j  6 p 1  )  o f  n r . \ \ r i  r l i  n r r  ^ O O d S  O f\ - . ' r  r r r v r s v r r r y  - r . y ! v v f q u ! v r r l  v L  - y ! v v ! u r l r y  v \

s e r v i c e s  t o  t h e  g e n e r a l  p u b l i c  o n  a  c o n t i n u i n g  b a s i s  b e
f i n a n c e d  o r  r e c o v e r e d  p r i m a r i l y  t h r o u g h  u s e r  c h a r g e s ;  o r
( b )  w h e r e  t h e  g o v e r n i n g  b o d y  h a s  d e c i d e d  t h a t  p e r i o d i c
d e t e r m i n a t i o n  o f  r e v e n u e s  e a r n e d ,  e x p e n s e d  i n c u r r e d
a n d  /  o r  n e t
m a i n t e n a n c e ,

r n c o m e  r s  a p p r o p r i a t e  f o r  c a p i t a l
p u b l i c  p o l i . y , manaoemenI , c o n t  r o  I  ,

a c c o u n t a b i l i t y ,  o r  o t h e r  p u r p o s e s

T l r o  a n t - a r D r i s e  f u n d s  d o  n o t  a p p l y  a n y  F A S B  S t a t e m e n t sv r r u v ! 1 ,

r n r l  r n t - a r r a r e t a t i o n s  i s s u e d  a f t e r  N o v e m b e r  3 0 ,  1 9 8 9 .s r r v  r l l  u v - _ y

T h e  C i t v  r e n o r f s  t h e  f o l l o w i n o  m a i o r  e n f a r n r i q o  f r r n d g .^ - y v ! e u  e r r v  ! v ! r v v Y f  r r Y  r L L q J v !  v l r u v ! - y ! ! u v  ! q

Enterpr ise Funds:

W a t e r  F u n d f  i n : r r z - a r l  r r r i m : r i  l r r!  r l  Io l l \ -E \ .1  r - , r  r r i l .o .  r  r  -L  y h r r  t t q A r  r : n - r ^ a cp I  L . r . J L . r  \ - l l o .  l - 9 g D

t h i s  f u n d  a c c o u n t s  f o r  t h e  c o n s t r u c t i o n  a n d
1 1 7 1 6 r r + -  i  r - r n  O f  t h e  m q n i C i p a l  w a t e r w o r k S  S y s t e m  a n dv . y v ! q u r v r r

r e l a t e d  f a c r l i t i e s  (  S D C L  9 - 4 1  - 1  )  .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

E l e c t r i c  F u n d  t o
o p e r a t i o n  o f  t h e
r e l a t e d  f a c r l i t i e s

a c c o u n t  f o r  t h e  c o n s t r u c t i o n  a n d
m u n i c i p a l  e l e c t r i c a l  s y s t e m  a n d
( S D C L  9 - 3 9 - 1  a n d  9 - 3 9 - 9 5 )  .

S a n i t a r y  s e w e r  F u n d  t o  a c c o u n t  f o r  t h e
c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  t h e  m u n i c i p a l  s e w e r
s y s t e m  a n d  r e l a t e d  f a c i f i t i e s  ( S D C L  9 - 4 8 - Z )  .

Fiduciary Funds:

a r x a r r r - r r  E - r r r t 6 [ g  A g e n c y  f u n d s  a r e  u s e d  t o  a c c o u n t  f o ra r Y v r r v J .  L  q J

r e s o u r c e s  h e l d  b y  t h e  C i t y  i n  a  p u r e l y  c u s t o d i a l
c a p a c i t y  ( a s s e t s  e q u a l  l i a b i f i t i e s ) .  S i n c e  a g e n c y  f u n d s
a r e  c u s t o d i a l  i n  n a t u r e  t h e y  d o  n o t  i n v o l v e  t h e
m e a s u r e m e n t  o f  r e s u l t s  o f  o p e r a t i o n s .  T h e  C i t y ' s  a g e n c y
f u n d s  i n c l u d e  t h r e e  S p e c i a l  A s s e s s m e n t  F u n d s  a n d  t h e
S t a n l e y  C o u n t y  L a w  E n f o r c e m e n t  F u n d .

M e a s u r e m e n t  F o c u s  a n d  B a s i s  o f  A c c o u n t i n g :

M e a s u r e m e n t  f o c u s  i s  a  t e r m  u s e d  t o  d e s c r i b e  " h o w "
t r a n s a c t i o n s  a r e  r e c o r d e d  w i t h i n  t h e  v a r i o u s  f i n a n c i a l
s t a t e m e n t s .  B a s i s  o f  a c c o u n t i n g  r e f e r s  t o  " w h e n "
r e v e n u e s  a n d  e x p e n d i t u r e s  o r  e x p e n s e s  a r e  r e c o g n i  z e d  i n
t h e  a c c o u n t s  a n d  r e p o r t . e d  i n  t h e  f i n a n c i a l  s t a t e m e n c s ,
r e g a r d l e s s  o f  t h e  m e a s u r e m e n t  f o c u s .

Measurement Focus:

G o v e r n m e n t - w i d e  F i n a n c i a L  S t a t e m e n t s . '

r n  l - h a  ' y . v e r n m e n t - w i d e  S t a t e m e n t  o f  N e t  P o s i t i o n  a n dr r l  u r r v  Y L

S t a t e m e n t  o f  A c t i v i t i e s ,  b o t h  g o v e r n m e n t a l  a n d  b u s i n e s s -
l i k e  a c t i v i t i e s  a r e  p r e s e n t e d  u s i n g  t h e  e c o n o m i c
r e s o u r c e s  m e a s u r e m e n t  f o c u s ,  a p p l i e d  o n  t h e  a c c r u a l
b a s i s  o f  a c c o u n t i n q .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

F u n d  F i n a n c i a L  S t a t e m e n t s . .

I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  t h e  " c u r r e n t  f i n a n c i a l
r e s o u r c e s '  m e a s u r e m e n t  f o c u s  a n d  t h e  m o d i f i e d  a c c r u a l s
b a s i s  o f  a c c o u n t i n g  a r e  a p p l i e d  t o  g o v e r n m e n t a l  f u n d s ,
w h i l e  t h e  " e c o n o m i c  r e s o u r c e s "  m e a s u r e m e n t  f o c u s  a n d  t h e
a c c r u a l  b a s i s  o f  a c c o u n t i n g  a r e  a p p l i e d  t o  t h e
p r o p r i e t a r y  a n d  f i d u c i a r y  f u n d s .

Basis  of  Account ing:

G o v e r n m e n t - w i d e  F i n a n c i a L  s t a t e m e n t s  ;

r n  + - h a  ^ o v e r n m e n t - w i d e  S t a t e m e n t  o f  N e t  P o s i t i o n  a n dr r r  u r r v  Y \

S t a t e m e n t  o f  A c t i v i t i e s ,  g o v e r n m e n t a l ,  b u s i n e s s - t y p e  a n d
c o m p o n e n t  u n i t  a c t i v i t i e s  a r e  p r e s e n t e d  u s i n g  t h e
a c c r u a l  b a s i s  o f  a c c o u n t i n g .  U n d e r  t h e  a c c r u a l  b a s i s  o f
a c c o u n t i n g  I  T e v e n u e s  a n d  r e l a t e d  a s s e t s  a r e  r e c o r d e d
w h e n  e a r n e d  (  u s u a l l y  w h e n  t h e  r i g h t  t o  r e c e i v e  c a s h
v e s t s  )  ;  a n d ,  e X p e n s e s  a n d  r e l a t e d  l i a b i f i t i e s  a r e
r e c o r d e d  w h e n  a n  o b l i g a t i o n  i s  i n c u r r e d  ( u s u a l l y  w h e n
t h e  o b l i g a t i o n  t o  p a y  c a s h  i n  t h e  f u t u r e  v e s t s )  .

F u n d  F i n a n c i a l -  S t a t e m e n t s ;

A t t  g o v e r n m e n t a l  f u n d s  a r e  a c c o u n t e d  f o r  u s i n g  t h e
m o d i f i e d  a c c r u a l  b a s i s  o f  a c c o u n t i n g .  T h e i r  r e v e n u e s /
i n c l u d i n g  p r o p e r t y  t a x e s ,  a r e  r e c o g n i  z e d  w h e n  t h e y
b e c o m e  m e a s u r a b l e  a n d  a v a i l a b l e . \ \ 7 \ - , - ;  I  - l t s - 1  ^ t l

1 1 v o . r I d " J '  I c  - t t t c d .  1 I 5

r e s o u r c e s  a r e  c o l l e c t e d  o r  t o  b e  c o l l e c t e d  s o o n  e n o u g h
a f t e r  t h e  e n d  o f  t h e  f i  s c a l  V e a r  t h a t  t h e v  c a n  b e  u s e d
t o  p a y  t h e  b i l l s  o f  t h e  c u r r e n t  p e r i o d . r F l - . ^  - ^ ^ - ' . - l

r -  r r g  o \ - \ - I  L . l c t  _ L

p e r i o d  d o e s  n o t  e x c e e d  o n e  b i l l - p a y i n g  c y c l e ,  a n d  f o r
f  h o  r - i  1 -  r z  q f  F o r t  P i e r r e ,  t h e  l e n g t h  o f  t h a t  c y c l e  i s  6 0
d a y s .  T h e  r e v e n u e s  w h i c h  a r e  a c c r u e d  a t  D e c e m b e r  3 1 ,
2 0 7 2  a r e  s a l e s  t a x ,  r e a l  e s t a t e  t a x e s ,  s t a t e  s h a r e d
r e v e n u e s  a n d  m i s c e l l a n e o u s  o t h e r  r e v e n u e s .

E - r z r r o n d i . t -  r r r F q  a r F  c r o n o r : l  l r r  r a r - r r r . r 1 1  i = a A  W h e n  t h e  f e l a t e d! Z r I / v r r v !  u  s !  v  v  s !  v  y  u r r u !  ( f , r  a  
J  I  \ _ \ r \ _ / y I r I  z _ q r L l

f u n d  l i a b i l i t v  i s  i n c u r r e d . E x c e p t i o n s  t o  t h i s  g e n e r a l -
r u l e  i n c l u d e  p r i n c i p l e  a n d  i n t e r e s t  o n  g e n e r a l  l o n g - t e r m
d e b t  w h i c h  a r e  r e c o q n : - z e d  w h e n  d u e .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e C )

A t l  p r o p r i e t a r y  f u n d s  a n d  f i d u c i a r y  f u n d s  a r e  a c c o u n t e d
f o r  u s i n g  t h e  a c c r u a l  b a s i s  o f  a c c o u n t i n g .  T h e i r
r e v e n u e s  a r e  r e c o g n i  z e d  w h e n  t h e y  a r e  e a r n e d ,  a n d  t h e i r
e x p e n s e s  a r e  r e c o g n i  z e d  w h e n  t h e y  a r e  i n c u r r e d .

I n t e r f u n d  E l i m i n a t i o n s  a n d  R e c l a s s i f i c a t r o n s :

G o v e r n m e n t - w i d e  F i n a n c i a f  S t a t e m e n t s  :

r n  t h e  p r o c e s s  o f  a g g r e g a t i n g  d a t a  f o r  t h e  g o v e r n m e n t -
w i d e  f i n a n c i a l  s t a t e m e n t  s  ,  s o m e  a m o u n t  s  r e p o r t e d  a s
i n t e r f u n d  a c t i v i t y  a n d  b a l a n c e s  i n  t h e  f u n d  f i n a n c i a l
^ f  ^ f  *  ' -  ̂  h a v e  b e e n  e l i r n i n a t e d  o r  r e c l a s s i f  i e d ,  & s>  L C T  L C T T I U I I  L  5

f o l  l o w s  :

I n  o r d e r  t o  m i n i m i z e  t h e  g r o s s i n g - u p  e f f e c t  o n
a s s e t s  a n d  l i a b i l i t i e s  w i t h i n  t h e  g o v e r n m e n t a l  a n d
b u s i n e s s - t y p e  a c t i v i t i e s  c o l u m n s  o f  t h e  p r i m a r y
gove rnment ,  , amount ,  s r a r . l n  r J -  o r l

r  * . y v !  e v v i n t e r f u n d
r e c e i v a b l e s  a n d  p a y a b l e s  h a v e  b e e n  e l i m i n a t e d  i n
t - h o  . r / \ \ / a r n m e n t a l  a n d  b U S i n e s s - t r z n e  a C t i v i t i e su r r v  

Y v  
v  v ! r l l t t u I I u q !  q t I V  r - l L r L ) I l t \ - ! ) ! - )  ( _ - y _ y g

c o l u m n s ,  e x c e p t  f o r  t h e  n e t ,  r e s i d u a l  a m o u n t s  d u e
l ' r a j - r ^ 7 a a 7 1  ^ o v e r n m e n t a l  a n d  b u s i n e s s - t y p e  a c t i v i t i e s ,v v u Y Y v v l t  

Y \

w h i c h  a r e  p r e s e n t e d  a s  I n t e r n a l  B a l a n c e s .

I n  o r d e r  t o  m i - n i m i  z e  t h e  d o u b l i n q - u p  e f  f  e c t  o n
i n t e r n a l f u n d - ^ . { - ' i  - ' ;  + . '

o ' \ - u r v r L y / { - r r n
\ - c L  L a r l l

" c e n t r a l i z e d  e x p e n s e s "  i n c l u d i n g  e m p l o y e e  h e a t t h
i n s u r a n c e  /  a r e  c h a r g e d  a s  d i  r e c t  e x p e n s e s  t o  f u n d s
o r  p r o g r a m s  i n  o r d e r  t o  s h o w  a l l  e x p e n s e s  t h a t  a r e
a s  s o c i a t e d  w i t h  a  s e r v i c e ,  p r o g r a m ,  d e p a r t m e n t  o r
f u n d .  W h e n  e x p e n s e s  a r e  c h a r g e d ,  i n  t h i s  m a n n e r ,
e x p e n s e  r e d u c t i o n s  o c c u r  i n  t h e  G e n e r a l  F u n d  s o
t h a t  e x p e n s e s  a r e  r e p o r t e d  o n l y  i n  t h e  f u n c t i o n  t o
w h i c h  t h e v  r e l a t e .

F u n d  F i n a n c i a  l -  S t a  t e m e n  t s  ;

N o n c u r r e n t  p o r t i o n s  o f  l o n g - t e r m  i n t e r f u n d  r e c e i v a b l e s
t / r o . r ^ r i -  a r i  i n  " A d V a n C e  L O , ,  a S S e t  a C C O U n t S  )  a f  e  e q u a l l y\  !  v I / v r  u v v

o f f s e t  b y  a  f u n d  b a l a n c e  " n o n - s p e n d a b l e "  c l a s s i f i c a t i o n
w h i c h  i n d i c a t e s  t h a t  t h e V  d o  n o  c o n s t i t u t e
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\ \ - - t - ' i  I  - 1 , - - l  ^
q  v  q . | v l v

componen t
i n t e r f u n d
-  ^ A r l n +  ^  \
a \ - \ - w u r r L D i

r e s o u r c e s  "

s p e n d a b l e  r e s o u r c e s / /
o f  n e t  c u r r e n t  a s s e t s .
r e c e i v a b l e s  (  r e p o r t e d

a r e c o n s i d e r e d

s  r n c e  t h e y  a r e  n o t  a
C u r r e n t  p o r t i c n s  o f

i n  "  D u e  f r o m "  a s s e t
" a v a i l a b l e  s p e n d a b l e

f a - ^ - ' i  l -  - ' l  n  ^u a p r _ r a r  A S S e t s :

C a n ' i  f  a l  a S S e t S  i n C l r r c l e  
' l  

a n c l  -  1 - l r l i  l c i i n o s  m - ^ 1 " ' i  ̂ A r \ 7  r n r l
" q y r u q l  

q J J U U J  I l I U - l \ - { \ - r g  - L C l I l \ , t 1  } J L , l I I \ , { I I f V D /  I L L O . \ - 1 1 - L 1 1 E i I y  c 1 l . t L , t

e q u i p m e n t ,  a n d  a l I  o t h e r  t a n g i b l e  o r  i n t a n g i b l e  a s s e t s
t h a t  a r e  u s e d  i n  o p e r a t i o n s  a n d  t h a t  h a v e  i n i t i a l  u s e f u l
l -  i v e s  e x t e n d i n g  b e y o n d  a  s  i n g l e  r e p o r t  i n g  p e r i o d  .
f n f r a s t r u c t u r e  a s s e t s  a r e  l o n g - l i v e d  c a p i t a l  a s s e t s  t h a t
n o r m a l l y  a r e  s t a t i o n a r y  i n  n a t u r e  a n d  n o r m a l l y  c a n  b e
r . . r r o q o r r r o d  f o r  . s i o n i f ' i  r - : n 1 -  l r r  r r r e a t e f  n g m b e f  o f  V e a f S  t h a n. y - - v v !  v v v  ! v !  - r Y r r r ! r v q r r u r J  

Y ! \ - ( l u \ - r  l I L , t l U , v v !  v !  J U ( l l

m o s t  c a p i t a l  a s s e t s .

I n f r a s t r u c t u r e  a s s e t s  u s e d  i n  g e n e r a l  g o v e r n m e n t
^ 7 1 o r : + - i ^ ? ' r c /  c o n s i s t i n g  o f  c e r t a i n  i m p r o v e m e n t s  o t h e r- _ y - ! q u ! v l r u

t h a n  b u i t d i n g s  ,  i n c l u d i n g  r o a d s ,  b r i d g e s ,  s i d e w a l k s ,
d r a i n a g e  s y s t e m s  a n d  l i g h t i n g  s y s t e m s  I  a c q u i r e d  p r i o r  t o
J a n u a r y  I  ,  1  9 8  0 ,  w e r e  n o t  r e q u i r e d  t o  b e  c a p i t a l i  z e d  b y
t h e  C i t y .  I n f r a s t r u c t u r e  a s s e t s  a c q u i r e d  s i n c e  J a n u a r y
I ,  1 9 8 0  a r e  r e c o r d e d  a t  c o s t ,  a n d  c l a s s i f i e d  a s
" I m p r o v e m e n t s  o t h e r  t h a n  B u i f d i n g s " .

F o r q o v e r n m e n t a l a c t  i v i t  i e  s i r n - i  + - I
\ - o ' P r  L o . r

n ^ ^ ^ - t - ^
A \ \ H |  \

v u u /

c o n s t r u c t i o n - p e r i o d  i n t e r e s t  i s  n o t  c a p i t a l i z e d ,  i n
a c c o r d a n c e  w i t h  U S G A A P ,  w h i l e  f o r  c a p i t a l  a s s e t s  u s e d  i n
b u s i n e s s - t y p e  a c t i v i t i e  s  / p r o p r i e t a r y  f  u n d '  s  o p e r a t i o n s ,
c o n s t r u c t i o n  p e r i o d  i n t e r e s t  i s  c a p i t a l i z e d  i n
a c c o r d a n c e  w i t h  U S G A A P .

T h e  a c c o u n t i n g  t r e a t m e n t  o v e r  c a p i t a l  a s s e t s  d e p e n d s  o n
w h e t h e r  t h e  a s s e t s  a r e  u s e d  i n  g o v e r n m e n t a l  f u n d
o p e r a t i o n s  o r  p r o p r i e t a r y  f u n d  o p e r a t i o n s  a n d  w h e t h e r
t h e y  a r e  r e p o r t e d  i n  g o v e r n m e n t - w i d e  o f  f u n d  f i n a n c i a l
s t a t e m e n t s .
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G o v e r n m e n t - w i d e  S t a t e m e n t s : A I I  c a p i t a l  a s s e t s  a r e
v a l - u e d  a t  h i s t o r i c a l  c o s t  o r  e s t i m a t e d  h i s t o r i c a l  c o s t
i f  a c t u a l  h i s t o r i c a l -  c o s t  i s  n o t  a v a i l a b l e . D o n a t  e d
c a p i t a l  a s s e t s  a r e  v a l u e d  a t  t h e i r  e s t i m a t e d  f a i r .  v a l u e
o n  t h e  d a t e  d o n a t e d . R e p o r t e d  c o s t  v a l u e s  i n c l u d e
a n c r l l a r y  c h a r g e s  n e c e s s a r y  t o  p l a c e  t h e  a s s e t  i n t o  r t s
i n t e n d e d  l o c a t i o n  a n d  c o n d i t i o n  f o r  u s e .  s u b s e q u e n t ,  t o
i n i t i a l  c a p i t a i - :  z a t i o n ,  i m p r o v e m e n t s  o r  b e t t e r m e n t s  t h a t
^  r a  q  i  r r n  i  f  i c a n t  a n d  w h i c h  e x t e n d  t o  u s e f  u l  f  i l e  o f  av ! Y l r ! r

c a p i t a l  a s s e t  a r e  a l s o  c a p i t a l i z e d .

T h e  t o t a l  D e c e m b e r  3 I ,  2 0 1 2 b a l a n c e  o f  c a p i t a l  a s s e t s
f o r  g o v e r n m e n t a l  a c t i v i t i e s  i n c l u d e s  a p p r o x i m a t e l y
r . , ^ - | . .  € . . 1  - -t w e n t y - r r v e  p e r c e n t  f o r  w h i c h  t h e  c o s t s  w e r e  d e t e r m i n e d
1 , - . '  ^ ^ + - i  ' . ^ fI J y  u r L - r - r r L a . u € s  o f  t h e  o r i g i n a l  c o s t s .  T h e  t o t a l -  D e c e m b e r
3 L ,  2 0 1 2  b a l a n c e  o f  c a p i t a l  a s s e t s  f o r  b u s i n e s s - t y p e
a c t i v i t i e s  i n c l u d e s  a p p r o x i m a t e l y  t w e n t y - f i v e  p e r c e n r
f o r  w h i c h  c o s t s  w e r e  a l s o  e s t i m a t e s  o f  t h e  o r i g i n a l
c o s t .  T h e s e  e s t i m a t e d  o r i g i n a l  c o s t s  w e r e  e s t a b l i s h e d
b y  r e v i e w i n g  a p p l i c a b l e  h i s t o r i c a l  c o s t s  o f  s i m i l a r
i t e m s  a n d  b a s i n g  t h e  e s t i m a t i o n s  t h e r e o n  o r  b v  u s i n q
d e f l a t e d  c u r r e n t  r e p l a c e m e n t  c o s t s .

I r a r r l  a ' '  i  r + -  i  s n  o f  a l l  e x h a u s t i b l e  f  i x e d  a s s e t s  i s  r e c o r d e d" " . y ! v v r u u r

a s  a n  a l l o c a t e d  e x p e n s e  i n  t h e  g o v e r n m e n t - w i d e  S t a t e m e n t
o f  A c t i v i t i e s ,  w i t h  n e t  c a p i t a t  a s s e t s  r e f l e c t e d  i n  t h e
S t a t e m e n t  o f  N e t  A s s e t s .  A c c u m u l a t e d  d e p r e c i a t i o n  i s
r e p o r t e d  o n  t h e  g o v e r n m e n t - w i d e  S t a t e m e n t  o f  N e t  A s s e t s
a n d  o n  e a c h  p r o p r i e t a r y  f u n d ' s  s t a t e m e n t  o f  N e t
A s s e t . s  / B a l a n c e  S h e e r . C a p i t a L : - z a t i o n  t h r e s h o l d s  ( t h e
d o l l a r  v a l u e s  a b o v e  w h i c h  a s s e t  a c q u i s i t i o n s  a r e  a d d e d
t o  t h e  c a p i t a l  a s s e t  a c c o u n t s  )  ,  d e p r e c i a t i o n  m e t h o d s ,
a n d  e s t i m a t e d  u s e f u l  l i v e s  o f  c a p i t a l  a s s e t s  r e p o r t e d  i n
r h o . r . . \ r a r n m e n t - w i d e  s t a t e m e n t s  a n d  p r o p r i e t a r V  f u n d s  a r eu r r v  Y v  v  v r r r

a s  f  o l l o w s :

L a n d  a n d
l : n r i  r i  r r h * ^r c l r l \ , r  r r v r r L D

Improvement  s
o t h e r  t h a n
1^,, - i  ' r  ,r  . . t  ̂  ^ ^
r-/ Lr J_ J- L,i J_ r r9 D

A I l

0 0 0  S t r a i g h t - l i n e
- 3  9 -

C a p i t a L t z a t i o n
T h r e s h o l d

D e p r e c i a t i o n  E s t i m a t e d
M e t h o d  U s e f u l  L i f e

N / A N / A

1 0 - 5 0  y e a r sr
r f
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R r r i  I  r l i  n r r q
t L Y e

M a r - h i  n e r r z  a n dr t q v r r r l t v ! J

F - r r r r i  r r r n o n l -
- Y * r l / r r l v r r  u

I n f r a s t r u c t u r e
U t i t i t i e s

^  r  ^ ^  e . | - . ,  a n dy r  \ r y s r  L y

improvemen ts

C a p r t a L t z a t i o n
T h r e  s h o l d

F \ n n - ^ ^ - i  - fu e p r e c r a t  I o n
M e t h o d

.S f  ra  ' i  oh  t  - ' l  i nev 9 ! q ! Y r r u  r

. S f  r e  i  o h  t  - ' l  i n ev u ! q r Y r r u  r

. S t r a i o h f - l i n e

S f r a i  o h t - l  i n er Y r r u  !

^ - ^ . i  f  - l
\ - q y _ L  L o . r

E s t i m a t e d
\ J D g I  L . I I  ! I I E

2 0 - 3 ?  \ / F , a r SL v  J J  
J V q !

5 - 2  q  \ / o :  r q
' l  

0 - 5 0  \ / o : r q
J v q ! v

1 0 - 5 0  \ / o : r q

^ ^ ^ ^ f
q v v v u , I S  N O t

5 , 0 0 0

5 , 0 0 0
5 , 0 0 0

5 , 0 0 0

t_r o. r 1L,{ t a n  i n e x h a u s t i b l e
d e p r e c i a t e d .

F u n d  F i n a n c i a l  S t a t e m e n t s : I n  t h e  f u n d  f i n a n c i a l
s t a t e m e n t s ,  c a p i t a l  a s s e t s  u s e d  i n  g o v e r n m e n t a l  f u n d
^ r 1 o  r :  I  i  . \ r 1 q  a r e  a c c o u n t e d  f  o r  a s  c a p i t a l  e x p e n d i t u r e s  o f" - Y  -

t h e  o o \ / F r n m e n t a l  f U n c l  u n o n  e r - 1 - 1 t r i s i f  i n n  . - ^ i f - l  r a a a f n
L I I \ ?  y v v s l - I I L l ' L E l . t L o . - L  I L , l  . l .  I \ . {  t l y \ J l 1  C l \ - Y L . T I D I L I \ r . t 1 .  \ - d P I L d .  I  d > > t j L : )

u s e d  i n  p r o p r i e t a r y  f u n d  o p e r a t i o n s  a r e  a c c o u n t e d  f o r  o n
t h e  a c c r u a l  b a s i s ,  t h e  s a m e  a s  i n  t h e  q o v e r n m e n t - w i d e
q f : f o m o n f q
v 9 g 9 v r r l v t I U U .

L o n g - t e r m  L i a b i l i t i e s  :

T h e  a c c o u n t i n g  t r e a t m e n t  o f  l o n g - t e r m  l i a b i f i t i e s
r l o n o n r l c  / 1 n  w h e t h e r  t h e  a s s e t s  a r e  u s e d  i n  g o v e r n m e n t a l -* v - y v r r s u  v r .

f u n d  o p e r a t i o n s  o r  p r o p r i e t a r y  f u n d  o p e r a t i o n s  a n d
w h e t h e r  t h e y  a r e  r e p o r t e d  i n  t h e  g o v e r n m e n t - w i d e  o r  f u n d
f i n a n c i a l  s t a t e m e n t s .

A t l  l o n g - t e r m  l i a b i l i t i e s  t o  b e  r e p a i d  f r o m  g o v e r n m e n t a l
a n d  b u s i n e s s - t y p e  r e s o u r c e s  a r e  r e p o r t e d  a s  l i a b i f i t i e s
i n  t h e  g o v e r n m e n t - w i d e  s t a t e m e n t s . T h e  l o n g - t e r m
l i a b i l i t i e s  c o n s i s t  p r i m a r i l y  o f  c o m p e n s a t e d  a b s e n c e s ,
r e v e n u e  a n d  s p e c i a l  a s s e s s m e n t  b o n d s  p a y a b l e  a n d  c a p i t a l
I e a s e s  a n d  o t h e r  n o t e s  p a y a b l e .

f n  t h e  f u n d  f i n a n c i a ]  s t a t e m e n t  s  ,  d e b t  p r o c e e d s  a r e
r a r . ' . '  r + -  a r l  a s  r e v e n u e s  ( o t h e r  f  i n a n c i n g  s o u r c e s  )  /  w h i l e*  - _ y v !  u v v  I

^ - r T m n n r n  n f  n f  i  n , , - .  j ^ 1 ^  - ^ . . 1  i n t e f e s t  a f F  r o l ^ t r . l . t ^ f  ^ - . 1  - ^y a y r t t E r l  L D  \ J r  y r  T I I U I l J I U  d l i L . i  I I I  L C r  U 5  L  a r  s  r  u r J \ J r  L e L t  d 5

e x p e n d i t u r e s  w h e n  t h e y  b e c o m e  d u e .  T h e  a c c o u n t i n g  f o r
p r o p r i e t a r y  f u n d  l o n g - t e r m  d e b t  i s  o n  t h e  a c c r u a l  b a s i s ,
' r - 1 ^ ^  i n  t h e  f u n d  s t a t e m e n t s  a s  i n  t h e  o o v e r n m e n t -L - l . r u  > c t l i l . c

, , - . i  , - J ^  ^ { -  ^ f ^w r q e  s t a t e m e n t s .
_ A A _
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P r o g r a m  R e v e n u e s :

P r n . r r ^ m  r a v e n u e s  d e r i v e  d i r e c t l y  f r o m  t h e  p r o g r a m  i t s e l f
o r  f r o m  p a r t i e s  o t h e r  t h a n  t h e  C i t y ' s  t a x p a y e r s  o r
c i t  r z e n r y ,  d s  a  w h o l e .  P r o g r a m  r e v e n u e s  a r e  c l a s s i f i e d
i n t o  t h r e e  c a t e g o r i e s ,  a s  f o l l o w s  :

C h a  r o e . s  f  o r  s e r v i c e s  T h e s e  a r i s e  f  r o m  r : h e  r c r F s  t ov v !  v  r v v 9  r r l u u v  u ! r J v  ! ! v t L L  v l l q ! y \ , J  I

c u s t o m e r s ,  a p p l i c a n t s ,  o r  o t h e r s  w h o  p u r c h a s e ,  u s e
o r  d i r e c t l y  b e n e f i t  f r o m  t h e  g o o d s ,  s e r v r c e s  o r
p r i v i l e g e s  p r o v i d e d  r  o r  a r e  o t h e r w i s e  d i r e c t l y
a f f e c t e d  b v  t h e  s e r v i c e s .

P r o g r a m - s p e c i f i c  o p e r a t i n g  g r a n t s  a n d  c o n t r i b u t i o n s
T h e s e  a r i s e  f r o m  m a n d a t o r y  a n d  v o l u n t a r y  n o n -

e x c h a n g e  t r a n s a c t i o n s  w i t h  o t h e r  g o v e r n m e n t s ,
o r g a n r z a t i o n s  o r  i n d i v i d u a l s  t h a t  a r e  r e s t r i c t e d
f o r  u s e  i n  a  p a r t i c u l a r  p r o g r a m .

P r n . \ r  ) r n - e n F C i  f i  r -  a . 1 n i  t a  I  6 1 r a n f . s!  !  v \ : J  !  q r r r  - - y v v !  !  4 v  - q . y r  u q !  \ j  !  q t r  u

T h e s e  a r i s e  f r o m  m a n d a t o r y
e x c h a n g e  t r a n s a c t i o n s  w i t h
o r g a n  r z a t i o n s  o r  i n d i v i d u a l s
f o r  t h e  a c q u i s i t i o n  o f  c a p i t a l
n - r f  ' i  ̂ " 1 - *I J a r L r c u r a r  p r o g r a m .

a n d  c o n t r i b u t i o n s
a n d  v o l u n t a r y  n o n -

n r h o r  a r ^ \ r a r r ' \ m a n r q
v u l l v !  

Y V v v ! l l l l l v r I U J /

t h a t  a r e  r e s t r i c t e d
^ ^ ^ ^ . r - ^  € ^a s s e t s  r o r  u s e  l n  a

P r o n r i  e t a  r r z  F - r r n d q  P o v e n g e  a n d  F , x n e n . s e  C l  a S S i f  i C a t i O n S :L  !  v I / !  ! v  u q r  
J  

L  u r r v u  r \ v  v  v r r q v  q l I V  U A I / v I I J U  v !

I n  t h e  p r o p r i e t a r y  f u n d '  s  S t a t e m e n t  o f  R e v e n u e s ,
E x p e n s e s  a n d  C h a n g e s  i n  N e t  P o s i t i o n ,  r e v e n u e s  a n d

- r e  c l a s s i f i e d  i n  a  m a n n e r  c o n s i s t e n t  w i t h  h o wv l :  v

t h e y  a r e  c l a s s i f i e d  i n  t h e  S t a t e m e n t  o f  C a s h  F l o w s .
T h a t  i s ,  t r a n s a c t i o n s  f o r  w h i c h  r e l a t e d  c a s h  f l o w s  a r e
r e p o r t e d  a s  c a p i t a l  a n d  r e l a t e d  f i n a n c i n g  a c t i v i t i e s ,
n o n c a p i t a l  f i n a n c i n g  a c t i v i t i e s ,  o r  i n v e s t i n g  a c t i v i t i e s
a r e  n o t  r e p o r t e d  a s  c o m p o n e n t s  o f  o p e r a t i n g  r e v e n u e s  o r
e x p e n s e s .
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CITY OF FORT PIERRE
NOTES TO FINAI{CIAI, STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

i .  C a s h  a n d  C a s h  E q u i v a l e n t s :

T h e  C i t y  p o o l s  t h e  c a s h  r e s o u r c e s  o f  i t s  f u n d s  f o r  c a s h
m a n a g e m e n t  p u r p o s e .  T h e  p r o p r i e t a r y  f u n d s  e s s e n t i a l l y
1 . - - , ^, d  \ / H  A ,  ,  - - s  t o  t h e  e n t i r e  a m o u n t  o f  t h e i r  c a s h  r e s o u r c e sq v v v u

o n  d e m a n d .  A c c o r d i n g l y ,  e a c h  p r o p r i e t a r y  f u n d '  s  e q u i t y
i n  t h e  c a s h  m a n a g e m e n t  p o o l  i  s  c o n s  i d e r e d  t o  b e  c a s h
 ^ r 1 - i - r - l ^ h +E g u r -  v  c r r c r r  u s  f  o r  t h e  p u r p o s e  o f  t h e  S t a t e m e n t  o f  C a s h
F I o w s .

t a n , . . i  + , ,  . r r  - s s i _ f  i c a t i o n s :1 J Y L I r  L y  \ - r o .

G o v e r n m e n t - w i d e  S t a  t e m e n t s  :

E o r r i  t v  i  s  c l a s s i f  i e d  a s  n e t  n - s i t i o n  a n d  i  s  e l ' i  s n l  a r z e r - i  . i  nv r s v v r ! r v v  q v  r l v  u  . y v J r  u r \ J r r  ( l r l \ l  J J  \ . { I J y r q y g L l  _ L t l

t n r e e  c o m p o n e n t s :

N e t  i n v e s t m e n t i n  c a p i t a l  a s s e t s C o n s  i  s t s  o f
c a p i t a l  a s s e t s ,  i n c l u d i n g  r e s t r i c t e d  c a p i t a l
- ^ ^ ^ r - ^  r e t  o f  a c c u m u l a t e d  d e p r e c i a t i o n  ( i fH I \ I

v  u s  
/  r r v  u  v !  q v v q l l t u l q  u u

a p p l i c a b l e  )  a n d  r e d u c e d  b y  t h e  o u t s t a n d i n g  b a l a n c e s
n f  2 t 1 \ r  l - . ^ n d s  -  m o r f  c t a c r p s  -  n n 1 -  o g  O r  O t h e r  b o r r o w i n o ev !  q I r J  v v r r v J  t  I L L V I  U Y q y g | )  t  r I \ , . /  L . E ! )  \ - , / l _  \ _ , /  U f  I E I  j J

t h a t  a r e  a t t r i b u t a b l e  t o  t h e  a c q u i s i t i o n s ,
c o n s t r u c t i o n  o r  i m p r o v e m e n t  o f  t h o s e  a s s e t s .

R e s t r i c t e d  n e t  p o s i t i o n  C o n s i s t s  o f  n e t  p o s i t i o n
w i t h  c o n s t r a i n t s  p l a c e s  o n  t h e i r  u s e  e i t h e r  b y  (  a  )
e x t e r n a l  g r o u p s  s u c h  a s  c r e d i t o r s ,  g r a n t o r s /
c o n t r i b u t o r s  o r  l a w s  a n d  r e g u l a t i o n s  o f  o t h e r
. r / ^ \ \ r a r n m a - + -  S ;  O r  ( b )  l a W  t h r O U g h  C O n S t i t U t i O n a IY V  v  U ! r r r r r v l l u

p r o v i s i o n s  o r  e n a b l i n q  l e q i s l a t i o n .

U n r e s t r i c t e d  n e t  p o s i t i o n  A l 1  o t h e r  n e t  p o s i t i o n
t h a t  d o  n o t  m e e t  t h e  d e f i n i t i o n  o f  " r e s t r i c t e d "  o r
" n e t  i n v e s t m e n t  i n  c a p i t a l  a s s e t s " .

F u n d  F i n a n c i a  l -  S t a  t e m e n  t s  :

G o v e r n m e n t a l  f u n d  e q u i t y  i s  c l a s s i f i e d  a s  f u n d  b a l a n c e ,
a n d may c l i s t ' i  n o r r i s hg I U b e  t w e  e n \ \  NJr^rn - a]1on r l  :  J 'r  I  o / /

r - \ \ J r 1  D l J g r r \ , r o . J J r g  I

" R e s t r i c t e d " ,  " C o m m i t t e d " ,  " A s s i g n e d "  a n d  " U n a s s i g n e d "
c o m p o n e n t s .  P r o p r i e t a r y  f u n d  e q u i t y  i s  c l a s s i f i e d  t h e
s a m e  a s  i n  t h e  g o v e r n m e n t - w l d e  f  i - n a n c i a l  s t a t e m e n t s .
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CITY OF FORT PIERRE
NOTES TO FINAI\TCIAI.,, STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

k .  A p p l i c a t i o n  o f  N e t  P o s i t i o n  o r  F u n d  B a l a n c e s :

T h e  C i t y  u s e s  r e s t r i c t e d  o r  c o m m i t t e d  a m o u n t s  o f  n e t
n ' ) a  i  1 -  ' i  n n  f  i r s t  w h e n  b o t h  r e s t r i c t e d  a n d  u n r e s t r i c t e dY " " ! u r v r r

a m o u n t s  a r e  a v a i l a b l e  u n l e s s  t h e r e  a r e  l e g a l
d o c u m e n t s  /  c o n L r a c t s  t h a t  p r o h i b i t  t h i s ,  s u c h  a s  a  g r a n t
a g r e e m e n t  r e q u i r i n g  d o l l - a r  f  o r  d o l l a r  s p e n d i n g .
A d d i t i o n a l l y ,  t h e  c r t y  w o u l d  f i r s t  u s e  c o m m i t t e d ,  t h e n
a s s i g n e d  a n d  l a s t l y  u n a s s i g n e d  a m o u n t s  o f  u n r e s t r i c t e d
f u n d  b a l a n c e  w h e n  e x p e n d i t u r e s  a r e  m a d e .

F u n d  B a l a n c e  C l a s s i f i c a t i o n  P o l i c i e s  a n d  P r o c e d u r e s :

I n  a c c o r d a n c e  w i t h  G o v e r n m e n t  A c c o u n t i n g  S t a n d a r d s  B o a r d
( G A S B )  N o .  5 4 ,  F u n d  B a l a n c e  R e p o r t i n g  a n d  G o v e r n m e n t a l
E - t r n r i  r F r r n a  D e f  i n i t i o n s ,  t h e  C i t y  c l a s s i f  i e s  g o v e r n m e n t a l!  s r r v  r  _ y  _ y v

f u n d  b a l a n c e s  a s  f o l l o w s :

N o n - s p e n d a b l e  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t
c a n n o t  b e  s p e n t  e i t h e r  b e c a u s e  i t  i s  n o t  i n
- n n  - . . . l  - 1 , ^ l  ^D v s r r L r c r L / r s  f o r m  o r  b e c a u s e  o f  l e q a l  o r  c o n t r a c t u a l
c o n s t  r a r n t  s  .

R e s t r i c t e d  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
c o n s t r a i n e d  f o r  s p e c i f i c  p u r p o s e s  w h i c h  a r e
e X t e f n a  I  I  v  i  m r . , ' n c o r i  h r r  n r . r \ r i  d o r q  q r r r - h  a S  C f  e d i t O f  Sv v v v  v J  _ y ! v v r v v r u r r  u q v r l  L

o r  a m o u n t s  c o n s t r a i n e d  d u e  t o  c c n s t i t u t i o n a l
p r o v i s i o n s  o r  e n a b l i n q  l e q i s l a t i o n .

C o m m i t t e d  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
c o n s t r a i n e d  f o r  s p e c i f i c  p u r p o s e s  t h a t  a r e
i n t e r n a l l y  i m p o s e d  b y  t h e  g o v e r n m e n t  t h r o u g h  f o r m a l -
a c t i o n  o f  t h e  h i g h e s t  l e v e l  o f  d e c i s i o n  m a k i n g
: r r 1 -  h n r i  f  r r  a n d  d o e S  n O t  I a p S e  a t  y e a r - e n d .

A s s i g n e d  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
i n t e n d e d  t o  b e  u s e d  f o r  s p e c i  f i c  p u r p o s e s  t h a t  a r e
n e i t h e r  c o n s i d e r e d  r e s t r i c t e d  o r  c o m m i t t e d .  F u n d
b a l a n c e  m a v  b e  a s s i q n e d  b v  t h e  F i n a n c e  O f f i c e r .

U n a s s i g n e d  i n c l u d e s  p o s i t i v e  f u n d  b a l a n c e  w i t h i n
+ 1 ^ ^  r - ^ ^ ^ - a l  F u n d  w h i c h  h a s  n o t  b e e n  c l a s s i f i e dL I I g  \ f  C I I E I  I

w i t h i n  t h e  a b o v e  m e n t i o n e d  c a t e g o r i e s  a n d  n e g a t i v e
f u n d  b a l a n c e s  i n  o t h e r  g o v e r n m e n t a l -  f u n d s .
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CITY OF FORT PTERRE
NOTES TO FINANCIAI STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

T h o  c ' i  r - r r  d o e s  n o t  h a v e  a  f o r m a l  m i n i m u m  f u n d  b a t a n . e  n n ' l  i r - r rr  r r v  v r  u J  s v v u  r r v  u  1 l c f ,  v  \ v  c - r  J _ \ _ . i  t _ L t t c l ,  I  r L t I . t I I I t t L t l t t  I  L t l l L t  l J d L  c t l l . \ - g  
[ , ! , / _ L _ L U y  .

D E P O S I T S  A N D  I N V E S T M E N T S ,  C R E D I T  R I S K ,  C O N C E N T R A T I O N S  O F
C R E D I T  R I S K  A N D  I N T E R E S T  R A T E  R I S K

T h e  C i t y  f o l l o w s  t h e  p r a c t i c e  o f  a q g r e g a t i n g  t h e  c a s h  a s s e t s
o f  v a r i o u s  f u n d s  t o  m a x i m i  z e  c a s h  m a n a g e m e n t  e f f i c i e n c y  a n d
r e t u r n s .  V a r i o u s  r e s t r i c t i o n s  o n  d e p o s i t s  a n d  i n v e s t m e n t s
a r e  i m p o s e d  b y  s t a t u t e s .  T h e s e  r e s t r i c t i o n s  a r e  s u r T r m a r i z e d
b e l o w .

D e p o s i t s  T h e  C i t y  d e p o s i t s  a r e  m a d e  i n  q u a l i f i e d  p u b l i c
d e p o s i t o r i e s  a s  d e f i n e d  b y  S D C L  4 - 6 A - r ,  i - 2 0 - 1  ,  J - 2 0 - I  . 1 ,  a n d
1 - 2 0 - I . 2 ,  a n d  m a y  b e  i n  t h e  f o r m  o f  d e m a n d  o r  t i m e  d e p o s i t s .

Q u a l i f i e d  d e p o s i t o r i e s  a r e  r e q u i r e d  b y  S D C L  4 - 6 A - 3  t o
m a i n t a i n  a t  a l l  t i m e s ,  s e g r e g a t e d  f r o m  t h e i r  o t h e r  a s s e t s ,
^ l  ' i  ^ {  1 . - ' l  ^e r r g r p r e  c o l l a t e r a l -  h a v i n g  a  v a l u e  e q u a l  t o  a t  l e a s t  1  0  0
p e r c e n t  o f  t h e  p u b l i c  d e p o s i t  a c c o u n t s  w h i c h  e x c e e d  d e p o s i t
i n s u r a n c e  s u c h  a s  t h e  F D I C  a n d  N C U A .  I n  l i e u  o f  p l e d g i n g
e l i g i b l e  s e c u r i t i e s ,  a  q u a l i f i e d  p u b l i c  d e p o s i t o r y  m a y
f u r n i s h  i r r e v o c a b l e  s t a n d b y  l e t t e r s  o f  c r e d i t  i s s u e d  b y
F e d e r a l  H o m e  L o a n  B a n k s  a c c o m p a n i e d  b y  w r i t t e n  e v i d e n c e  o f
t h a t  b a n k s  p u b l i c  d e b t  r a t i t r g  w h i c h  m a y  n o t  b e  l e s s  t h a n  \ \ A A / /

o r  a  q u a l i f i e d  p u b l i c  d e p o s i t o r y  m a y  f u r n i s h  a  c o r p o r a t e
q t r r o + - r r  l - ' ^ l d  o f  a  c o r p o r a t i o n  a u t h o r i z e d  t o  d o  b u s i n e s s  i nu q ! v u J  v v t

S o u t h  D a k o t a .

I n v e s t m e n t s  I n  g e n e r a l ,  S D C L  4 - 5 - 6  p e r m i t s  C i t y  f u n d s  t o  b e
i n v e s t e d  i n  (  a  )  s e c u r i t i e s  o f  t h e  U n i t e d  S t a t e s  a n d
s e c u r i t i e s  g u a r a n t e e d  b y  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  e i t h e r
r l  i  r o n 1 -  ' l  r '  . T  i n d i r e c t l y , '  o r  ( b )  r e p u r c h a s e  a g r e e r n e n t s  f u l t yv r ! v v 9 r j  !

c o l l a t e r a l i z e d  b y  s e c u r i t i e s  d e s c r i b e d  i n  ( a ) ;  o r  ( c )  i n
s h a r e s  o f  a n  o p e n - e n d r  o o - I o a d  f u n d  a d m i n i s t e r e d  b y  a n
i n v e s t m e n t  c o m p a n y  w h o s e  o n l y  i n v e s t m e n t s  a r e  i n  s e c u r i t i e s
d e s c r i b e d  i n  (  a  )  a n d  r e p u r c h a s e  a g r e e m e n t s  d e s c r i b e d  i n  ( b  )  .
A l s o ,  S D C L  4 - 5 - 9  r e q u i r e s  t h a t  i n v e s t m e n t s  s h a l l  b e  i n  t h e
p h y s i c a l  c u s t o d y  o f  t h e  p o t i t i c a l  s u b d i v i s i o n  o r  m a y  b e
d e p o s i t e d  i n  a  s a f e k e e p i n g  a c c o u n t  w i t h  a n y  b a n k  o r  t r u s t
c o m p a n y  d e s i g n a t e d  b y  t h e  p o l i t i c a l -  s u b d i v i s i o n  a s  i t s  f i s c a l
a g e n t .
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CITY OF FORT PIERRE
NOTES TO FTNANCIAT STATEMENTS

2 .  D E P O S I T S  A N D  I N V E S T M E N T S /  C R E D I T  R I S K ,  C O N C E N T R A T I O N S  O F '
c R E D r r  R r s K  A N D  T N T E R E S T  R A T E  R r s K  ( c o n t i n u e d )

Cus tod ia l  Cred i t  R isk  Depos i t s  The  r i s  k  tha t ,  i n  the
e v e n t  o f  a  d e p o s i t o r y  f a i l u r e ,  t h e  C i t y ' s  d e p o s i t s  m a y  n o t  b e
r e t u r n e d  t o  i t .  T h e  C i t y  d o e s  n o t  h a v e  a  d e p o s i t  p o l i c y  f o r
c u s t o d i a l  c r e d i t  r i  s  k  .

D e p o s i t s  a r e  e x p o s e d  t o  c u s t o d i a l  c r e d i t  r i s k  i f  t h e y  a r e  n o t
c o v e r e d  b y  d e p o s i t o r y  i n s u r a n c e  a n d  t h e  d e p o s i t s  a r e :

a .  U n c o l l a t e r a l i z e d ,

b .  C o l l a t e r a l i  z e d  w i t h  s e c u r i t i e s  h e l d  b y  t h e  p l e d g r n g
f i n a n c i a l  i n s t i t u t i o n ,  o r

c .  C o l l a t e r a l i  z e d  w i t h  s e c u r i t i e s  h e l d  b y  t h e  p l e d g i n g
f i n a n c i a l  i n s t i t u t i o n ' s  t r u s t  d e p a r t m e n t  o r  a g e n t
b u t  n o  i n  t h e  d e p o s i t o r - g o v e r n m e n t ' s  n a m e .

N o n e  o f  t h e  C i t y ' s  d e p o s i t s  w e r e  e x p o s e d  t o  t h e  r i s k s  a b o v e
a s  o f  D e c e m b e r  3 1 ,  2 0 1 2 .

In te res t  Ra te  R isk  The  C i t y  does  no t  have  a  fo rma l
i n v e s t m e n t  p o l i c y  t h a t  l i m i t s  i n v e s t m e n t  m a t u r i t i e s  a s  a
m e a n s  o f  m a n a g i n g  i t s  e x p o s u r e  t o  f a i r  v a l u e  l o s s e s  a r i s i n g
f r o m  i n c r e a s i n g  i n t e r e s t  r a t e s .

C r e d i t  R i s k  S t a t e  l a w  l i m i t s  e l i g i b l e  j - n v e s t m e n t s  f o r  t h e
C r t y ,  a s  d i s c u s s e d  a b o v e .  T h e  C i t y  h a s  n o  i n v e s t m e n t  p o l i c y
t h a t  w o u l d  f u r t h e r  l i m i t  i t s  i n v e s t m e n t  c h o i c e s .  A s  o f
D e c e m b e r  3 I ,  2 0 1 2 ,  t h e  C i t y  h a d  n o  i n v e s t m e n t s  e x c e p t  f o r  a
2 6  m o n t h  C D ,  w h i c h  i s  r e s t r i c t e d  f o r  d e b t  s e r v i c e .

Concen t ra t ion  o f  Cred i t  R isk  The  C i t y  p laces  no  l im i t  on
t h e  a m o u n t  t h a t  m a v  b e  i n v e s t e d  i n  a n v  o n e  i s s u e r .

S t a t e  I a w  a l l o w s  i n c o m e  f r o m  d e p o s i t s  a n d  i n v e s t m e n t  t o  b e
c r e d i t e d  t . o  e i t h e r  t h e  G e n e r a l -  F u n d  o r  t h e  f u n d  m a k i n g  h e
i n v e s t m e n t .  T h e  C i t y ' s  p o l i c y  i s  t o  c r e d i t  a l l  i n c o m e  f r o m
i n v e s t m e n t s  t o  t h e  f u n d  m a k i n q  t h e  i n v e s t m e n t .

_ A r ^ _
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RECEIVABLES AND PAYABLES

R e c e i v a b l e s  a n d  p a y a b l e s  a r e  n o t  a g g r e g a t e d  i n  t h e s e
f i n a n c i a l  s t a t e m e n t s .  T h e  C i t y  e x p e c t s  a t l  r e c e i v a b l e s  t o  b e
c o l l e c t e d  w i t h i n  o n e  v e a r .

I  NVENTORY

I n v e n t o r y  i n  t h e  G e n e r a l  F u n d  c o n s i s t s  o f  e x p e n d a b l e  s u p p l i e s
h e l d  f o r  c o n s u m p t i o n .  S u p p t y  i n v e n t o r i e s  a r e  r e c o r d e d  a t
c o s t .

T h e  G e n e r a l  F u n d  a l s o  o w n s  c e r t a i n  p l o t s  o f  l a n d  w h i c h  w e r e
a ' ' ( - ' 1 r  i  r o d  r o r  i n d u s t r i a l  d e v e l o p m e n t  a n d  a r e  h e l d  f  o r  r e s a l e .s v Y  s r !  v v

T n r r a n 1 -  r r r r z  e  1 - . r - f  l r  i  r c r l  f  O fr r r  v  v r r  u v !  j  q v Y q r !  v v  r

f u n d s  i s  r e c o r d e d  a s  a n
o f  i n v e n t o r i e s  h e l d  f o r
c o n s u m e d .  I n v e n t o r i e s
m a r k e t ,  o n  t h e  f i r s t - i n ,

. s l l n n ' l  i  e s  o f  f  e S a I e  j  n  1 -  h o  r . r r ^ n - i  n f  a  r \ /r u . y y - L _ L s ! )  \ _ , / L  l _ E . ) c r r E  r l r  L . r r g  I J i _ ( , I J r I E L a r y

a s s e t  w h e n  a c q u i r e d .  T h e  c o n s u m p t i o n
r e s a l e  i s  c h a r g e d  t o  e x p e n s e  a s  i t  i s

a r e  r e c o r d e d  a t  t h e  l o w e r  o f  c o s t  o r
f i r s t - o u t  c o s t  f l o w  a s s u m p t i o n .

G o v e r n m e n t - w i d e  F i n a n c i a l _  S t a t e m e n t s  :

r n  J -  h o  ' r o v e r n m e n t - w i d e  f i n a n c i a l  s t a t e m e n t s ,  i n v e n t o r y  i se r r v  Y  !

r e c o r d e d  a s  a n  a s s e t  a t  t h e  t i m e  o f  p u r c h a s e ,  a n d  c h a r g e d  t o
e x p e n s e  a s  i t  i s  c o n s u m e d .

F u n d  F i n a n c i a  L  S t a t e m e n  t s  . '

f n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  i n v e n t o r y  i s  r e c o r d e d  a s  a n
a a a ^ f  - r -  * - h e  t i m e  o f  p u r c h a s e ,  a n d  c h a r g e d  t o  e x p e n s e  a s  r td D D E L  d . L  L

i s  c o n s u m e d .  M a t e r i a l  s u p p l y  i n v e n t o r i e s  a n d  l a n d  h e l d  f o r
- ^  -  -  I  ^r e s d r e  d l e  o f f - s e t  b y  a  f u n d  b a l a n c e  " n o n - s p e n d a b L e "
c l a s s i f i c a t i o n  w h i c h  i n d i c a t e s  t h a t  t h e y  d o  n o t  c o n s t i t u t e
" a v a i l a b l e  s p e n d a b l - e  r e s o u r c e s "  e v e n  t h o u g h  t h e y  a r e  a
c o m p o n e n t  o f  c u r r e n t  a s s e t s .

D E F F E R E D  R E V E N U E

U n d e r  t h e  m o d i f i e d  a c c r u a l  b a s i s  o f  a c c o u n t i n g ,  r e c e i v a b l e s
m a y  b e  m e a s u r a b l e  b u t  n o t  a v a i l a b l e . A v a i I a b I e  m e a n s
c o l l e c t i b l e  w i t h i n  t h e  c u r r e n t  p e r i o d  o r  s o o n  e n o u g h
t h e r e a f t e r  t o  b e  u s e d  t o  p a v  l i a b i l i t i e s  o f  t h e  c u r r e n t
no r i  nr- l
_ y - -  ! v v . R e p o r t e d  d e f e r r e d  r e v e n u e s  a r e  t h o s e  w h e r e  a s s e t
r e c o g n i t i o n  c r i t e r i a  h a v e  b e e n  m e t  b u t  f o r  w h i c h  r e v e n u e
r e c o g n i t i o n  c r i t e r i a  h a v e  n o t  b e e n  m e t .

_ 4 6 _
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6 .  P R O P E R T Y  T A X E S

P r o p e r t y  t a x e s  a t t a c h  a s  a n  e n f o r c e a b l e  l i e n  o n  p r o p e r t y  a s
o f  J a n u a r y  1  o f  e a c h  y e a r .  T a x e s  a r e  l e v i e d  o n  o r  b e f o r e
O c t o b e r  1  a n d  p a y a b l e  i n  t w o  i n s t a l l m e n t s  o n  o r  b e f o r e  A p r i l
3 0  a n d  O c t o b e r  3 1  o f  t h e  f o l l o w i n q  v e a r .

T h e  C i t y  i s  p e r m i t t e d  b y  s e v e r a l  s t a t e  s t a t u t e s  t o  l e v y
v a r y i n g  a m o u n t s  o f  t a x e s  p e r  $ 1 r  0 0 0  o f  t a x a b l e  v a l u a t i o n  o n
t a x a b l e  r e a l  p r o p e r t y  i n  t h e  C i t y .

C H A N G E S  I N  C A P I T A L  A S S E T S

A  s u m m a r y  o f  c h a n g e s  i n  f i x e d  a s  s e t  s
D e c e m b e r  3 I  ,  2 0 1 2  f o l l o w s :

f o r  t h e  y e a r  e n d e d

B a  I  a n c e
r / 7 / 1 2 l - n c r e a s e s

B a l a n c e
n ^ ^  1 2  / ? 1  / 1 2

Governmental Activities :
/ a r n - i + ^ 1  n - ^ ^ - ^\ - a . y r  L c r . r  . f 1  D  ) Y  L  J

l r l n j -  1 - r o i  n nr t v u  v v r r r Y

D e o r e c i  a t e d :
L a n d  $ 9 6 5 , 1 9 4 $  I  , 6 6 1 9 1 3 , 4 6 r

r \ - ^ . . i  + - 1  n ^u a p r r a r  A S S e f ' s
B e i n g  D e p r e c i a t e d

B u i  I d i n g s
I m p r o v e m e n t s  1 0 ,

E q u i p m e n t

r a

1 \ - / L d . r >

r ,  4 9 3 ,  3 o  6

4 4 , 2 4 4

4 9 3 ,  6 4 0
1 n q  1 a ?
L v J f  L V J

8 7 0 , 4 4 9

4 9 3 , 6 4 0
r r , 6 0 2 , 4 8 9

9 r 4  ,  6 9 3

1 3 0 1 0 , 8 2 2

) ? )  q n o
- J L ,  J V J

2 , 9 8 2 , 6 2 4

a - t a  ? q 1
t f J r L

L I , 4 1 3 , 2 1 2  1 , 5 3 7 , 5 5 0

L e s s  a c c u m u l a t e d
D e n r e . ' i  a t i o n  f  o r :u u Y  !  v v ! q

B u i l d i n g
T m n r . ) \ r a m o n r  q  ?
f r l t l / ! v v v t l r v r r u u  L ,

M a c h i n e r y  a n d
F . r r r l i  n m e n tu \ a q r F r r r

2 2 0 , l l B
4 2 6 , 2 6 5

4 4 5 , 6 6 8

1 2 ,  I 3 I
q q 6  ? q q
v v v f  J J J

2 8  ,  6 8 3

3 , 0 9 2 , 1 r r r  n  ' l  a  - ' 1a v  /  |  /  <
J J  |  ,  L  I  J

' a

I . \ J L C I I

- 4 1  -
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1  .  C H A N G E S  I N  C A P I T A L  A S S E T S  ( c o n t i n u e d )

B a l a n c e  B a l a n c e
4  f  1  l a   I / I / 1 2  I n c r e a s e s  D e c r e a s e s  1 2 / 3 I / 1 2

' l ' A f - l t ^ ^ r + - l

r  L J  U O . r  \ - q y r  L d . r

n ^ ^ ^ f  ^  1 ^ .,  , , 5 ' l  l ' t a T
l M V U U  V V r r l Y

n ^ ^  . . i  - + ^ ' . J
u c P  l _  c u r c r  L € L l -

N e t $  8 , 3 8 0 , 5 6 1  $  9 4 0 , 3 1 1  $ A  A  - ^ n  n  - ^
\  v  <  / t t  v  < x
Y  J ,  J L v  t  J J \ )

G o v e r n m e n t a l  A c t i v i t v
l a

u a p r t . a l -  A S S e t s
N T ^ f $  9 , 3 4 6 , 3 5 5  $  9 4 8 , 0 4 4  $ c 1 n  ) o A  ? o o

Y L \ J t L J a t J J J

D e p r e c i a t i o n  e x p e n s e  w a s  c h a r g e d  t o  f u n c t i o n s  a s  f o l l o w s :

u e i l e  L d . L  t r o v e r n m e n t  $  5  , 9 1  2
P u b l i c  S a f e t y  I I , 9 4 4
P u b l i c  W o r k s  4  3 5  , 9 3 6
C u l t u r e  a n d  R e c r e a t i o n  1 4 3 , 3 2 I

A  r n  -  a  - -\  5 V  /  |  I  <
Y  J _ . /  r  t  _ L  I  J

Business- type Act iv i t ies :
C a p i t a l  A s s e t s

N o t  b e i n g
D e p r e c i a t e d

L a n d  $  1 6 3 , 5 l l  $  $ c  1  A ?  q ' 7 ' l
Y  L v J  f  J  I  I

f r - ^ - i + ^ ' l  n ^ ^ ^ f  ^
\ - a I J r  L d . r  f 1 > > E  L >

B e i n g  D e p r e c i a t e d
B u i l d i n g s  4 , 5 5 4 , 1 0 3  4 , 5 5 4 , 1 0 3
I m p r o v e m e n t s  l - 3 , 4 4 6 , 3 5 I  3 8 8 , 2 9 1  1 3 , 8 3 4 , 6 4 8
M a c h i n e r y  a n d

F n ' : r i n m s n l  6 9 9 , 5 1  3  1 4 , 0 0 1  
' 7 1 3 , 5 8 0

u Y u r l r r r r '

I \ J L d .  I > L 8 , 1 0 0 , 6 2 1  4 0 2 , 3 0 4 1 s  1 n )  9 3 1L J l L v L f

L e s s  a c c u m u l a t e d
D e p r e c i a t i o n  f o r :

B u i l d i n g  I , 4 8 9 , 9 3 4  7 5 , 0 4 0
I m p r o v e m e n t s  4 ,  4 2 6 , 2 6 2  4 I 0 , 2 3 3

E q u i p m e n t  4 6 I ,  I 4 1  2 l  , 4 4 4

1 , 5 6 4  9 1  4
4 , 8 3 6 ,  4 9 5

4 8 8 , 5 9 1

- 4 8 -
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1  .  C H A N G E S  I N  C A P I T A L  A S S E T S  ( c o n t i n u e d )

B a l a n c e  B a l a n c e
I  /  I  /  1 2  I n c r e a s e s  D e c r e a s e s  1 , 2  /  3 7  /  7 2

I . \ J L C T I

T o f  a l  C a n ' i  t a lv q l r  r

A s s e t s  b e ' i  n o! r r Y

D e n r e r - i  e t e d -
" " y  

!  v v r s  I

l r l o f

$  6 , 3 ' 7 1 , 3 4 3  $  5 I 2 , l r 1  $ $  6 , B 9 o ,  o 6 o

1 2 , 3 2 3 , 2 8 4  ( 1 1 0 , 4 r 3 ) 1 2 , 2 r 2 , 8 1 7

B u s i n e s s - t y p e  A c t i v i t y
C a p i t a l  A s s e t s
N e t $r2,  486,  B6r  L t l f ! -_4 r3  )  $-_

D e p r e c i a t i o n  e x p e n s e  w a s  c h a r q e d  t o  f u n c t i o n s  a s  f o l l o w s :

W a t e r  $  B 2 , I I B
E l e c t r i c  1 8 8 , 0 6 1
Q . e n i  1 _  . r r r u  q e W e f  2 4 2 1  5 3 8v

. \ r - 1 ^ - 1 -\ a t / t t t
Y  J L L I  ! + l

B .  S H O R T _ T E R M  D E B T

D u r i n g  2 0 1 2 ,  t h e  C i t y  h a d  t h e  f o l l o w i n g  s h o r t - t e r m  d e b t
t r a n s a c t i o n s :

B a l a n c e /  1 2 / 3 7 / 2 0 I I  $  I , 3 9 3 , 0 6 9

L o a n  p r o c e e d s
P : r z m o n ] -  c
r  q J r r r v l l  u u

5 3 8 ,  0 0 2
(  1 ,  3  2 9  , 2 2 6 )

B a l a n c e ,  1 2 / 3 I / 2 0 1 2  $  7 0 1 , 8 4 5: _

T h e  l o a n  w a s  n e c e s s a r y  t o  c a s h  f l o w  t h e  c o s t s  o f  t h e  2 0 I I
f l o o d .  T h e  n o t e  i s  d u e  t o  t h e  S t a t e  o f  S o u t h  D a k o t a  w i t h  n o
i n t e r e s t  f o r  t h e  f i r s t  e i g h t e e n  m o n t h s .  S e c u r r t y  f o r  t h e
l o a n  i s  g r a n t  p r o c e e d s  d u e  t o  t h e  C i t y  f r o m  t h e  F e d e r a l
E m e r g e n c y  M a n a g e m e n t  A g e n c y  (  F E M A )  .

-  4 9 -
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9 .  L O N G - T E R M  D E B T

A  s u m m a r y  o f  c h a n g e s  i n  l o n g - t e r m  d e b t  f o l l o w s :

R a r r i  n n ' i  n r r
" u Y r r r r r r r r Y E n d i n g  D u e  W r t h i n

B a l a n c e  A d d i t i o n s  D e l e t i o n s  B a l a n c e  o n e  y e a r
Government ectiv-tties .
B o n d s  P a y a b l e :

R e v e n u e  $  B 0 0  ,  r 4 B  $ 4 , 6 1 2 ,  4 r 4  $  6 0 3 , 6 1  0  $ 4 ,  8  0 8  , 8 9 2  $  3 0 8 ,  1 9 1
S p e c i a l  A s s e s s -

m e n t 1 I 0 , 5 3 0
N o f  e s  P a  v a b l e  :

Reve nue 5  6 '7  ,  62 9
F - i  n : n r -  i  n nL  r r r q r r v ! r r Y

( C a p i t a l

A c q u i s i t i o n )
T  ^ ^ ^ ^ ^
I ' t s d \ H \ R q  A 6 A

v J l t v r 4 3 ,  6 8 5  4 5 , 1 8 4  4 5 , 1 8 4
I U L C T I

D e b t .  2 , 1 6 l  , l l 6  4 , 6 1 2 , 4 I 4  I , 2 4 0 , 4 0 3  5 , 5 3 9 , 1 8 1  4 9 j , 5 9 6
A c c r u e d  C o m p e n s a t e d  A b s e n c e s -

Gove rnment  a  I
Funds

5 3 8 , 6 2 0  r 1 r , g 7 0  8 5 , 1 3 6

5 4 , 4 2 8  5 1 3  , 2 0 I  5 8 ,  4 8 5

2 f r  f 0 9  $  r r , 3 4 4  $  1 0 ,  5 0 0  $  2 r ,  9 5 3  $  r 0  , 9 l l

T o t a l  G o v e r n m e n t a l
A c t i v i t i e s  2 , 1 B B , 8 5 5  4 , 6 2 3 , 1 5 8  I , 2 5 0 , 9 0 3  5 , 5 6 I  , 1 4 0  5 0 8 , 5 7 3

Business- type Act iv i t ies :
B o n d s  P a y a b l e :

R e v e n u e  3 ,  3  6 4  ,  1 6 4
S p e c i a l

A s s e s s m e n t  2 6 , 4 4 3
A f l . r n r 2 2 , 0 4 5

3 8 1 , 8 3 4  2 , 9 8 2 , 3 3 0  3 9 0 , 3 2 8

2 6 , 4 4 3
5 , 1 4 4  1 6 , 3 0 1  5 , 8 6 0

r l

D e b t  3 , 4 I 2 , 6 5 2 4 r 4 , 0 2 r  2 , 9  g B ,  5 3 1  3 9 6 ,  1 B B

A c c r u e d  C o m p e n s a t e d  A b s e n c e s -
B u s i n e s s - t y p e

Funds 3 3 , 3 6 8  7 8 , 9 1 0  1 6 , 1 0 0  3 5 , 6 3 8  r l , B 2 0

T o t a l -  B u s i n e s s - t y p e
A c t i v i t i e s  3 , 4 4 6 , 0 2 0  7 8 , 9 1 0  4 3 0 , 1 2 1  3 , 0 3 4 , 2 6 9  4 1 4 , 0 0 8

GRAND

T O T A L  $ 5 , 6 3 4 , 9 0 5  $ 4 , 6 4 2 , 1 n  $ r , 6 8 r , 6 2 4  $ 8 , 5 9 6 , 0 0 9  $  9 2 2 , 5 3 J
- 5 0 -
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9 .  L O N G - T E R M  D E B T  ( c o n t i n u e d )

D e b t  p a y a b l e  a t  D e c e m b e r  3 I ,  2 0 1 2  i s  c o m p r i s e d  o f  t h e  f o l l o w r n g :

G O V E R N M E N T  A C T I V I T Y  D E B T :
R e v e n u e  B o n d s :

S e r i e s  2 0 1 0  S t a t e  R e v o l v i n g  F u n d  ( S R F )
m a t u r e s  i n  1 2 / 1 4 / 2 0 ;  3 %  i n t e r e s t  r a t e ;
n r r r m n n r  t o  b e  f  i n a n c e d  f  r o m  t h e  G e n e r a l  F u n d  $  4 8 3 , 8 9 2P o ' y r [ [ s r l  L

S a l e s  T a x  R e v e n u e  B o n d s ,  S e r i e s  2 0 1 2  ,
m a t u r e s  i n  2 / 0 7 / 3 2 ;  .  B 5 %  t o  4 . 5 9 3 %  i n t e r e s t
r : 1 -  o c  . l o - r o n r l  i  n r r  . r r 1  I  o n r r J -  h  1 .  n  r n r - l - r r r  j  . 1 -  . ,  C f! q u v v  

" v y v r r v r r r y  
\ , / r r  _ ! g r J , y u I I  L \ . , ,  I t t c l L L r I I L y  (

i n d i v i d u a l  b o n d s ,  p d y m e n t  t o  b e  m a d e  b y  t h e
G e n e r a l -  F u n d  4 , 3 2 5 , O O O

T o t a l  R e v e n u e  B o n d s 4 ,  B 0 B ,  B g 2

S e r i e s  2 0 0 4  S p e c i a l  A s s e s s m e n t  B o n d ,
f n t e r e s t  r a t e  o f  3 . 8 5 % ,  f i n a l  p a y m e n t
d u e  N o v e m b e r  I ,  2 0 1 4 .  T h i s  d e b t  w i l l
b e  r e p a i d  b y  t h e  p r o c e e d s  f r o m  s p e c i a l
a s s e s s m e n t s  1 i 1  g t o

R e v e n u e  N o t e :
T I F  #  2  R e v e n u e  N o t e ,  i n t e r e s t  r a t e  o f
I  . 3 2 2  ,  m a t u r i n g  1 2  /  0 I  /  \ 9 ,  p a i d  b y  t h e
T a x  I n c r e m e n t  D i s t r i c t  # 3  f u n d  5 1 3 ,  2 0 L

F i n a n c i n g  ( C a p i t a l  A c q u i s i t i o n )  L e a s e :
A s p h a l t  Z i p p e r ,  d u e  i n  s e m i - a n n u a l  p a y m e n t s
o f  $ 2 3  ,  I  L I ,  i n c l u d i n g  4  . 6 2  i n t e r e s t ,  d u e
i n  2 0 L 3 ,  p a y m e n t s  t o  b e  m a d e  b y  t h e
G e n e r a l  F u n d  4 5  , 1  8  4

T h e  p u r c h a s e  p r i c e  a t  t h e  c o m m e n c e m e n t
n €  + h ^  - t r . . i  ^ ^ - ^ . . i  ^ ^  / ^ ^ y - \ . j t - : ' l  ) - ^ 1 . - j  e i i -  i n n \\ r r  L . r r E  r  r r r c . r l \ - r l r g  \  u c l [ J I  L d  I  c l  u t ] u * _ r  v L v L L  /

L e a s e  w a s :

P r i n c i p a l  $ 2 0 9  , 2 1  0
2 1 , 8 4 0

$ 2 3 1  ,  r r 0

T n f  a  ' ^ ^  ^ r

-  5 1 -



CITY OF FORT PIERRE
NOTES TO FINAbICIAI STATEI{ENTS

9 .  L O N G - T E R M  D E B T  ( c o n t i n u e d )

l ' - n m n n h - r f  a r l  7 \ 1 - . -
v v f  t L l . / v l l v q  u v v  / I v J \ - t I \ / \ i ! )  .

T h ;  t i a b i l i t y  f o r  c o m p e n s a t e d  a b s e n c e s
r e p r e s e n t s  l e a v e  b e n e f i t s  e a r n e d  a s  o f
O e c e m b e r  3 1 ,  2 0 1 2 .  T h l s  w i l l  b e  p a i d
l - . '  + l ^ ^  / - .r J y  L r r e  r z e f l € r a l  F u n d  $  2 I  , 9 5 3

TOTAL GOVERNMENTAL ACTIV ITY $ 5 , 5 5 1 , 7 4 0

B U S I N E S S  A C T I V I T Y  D E B T
R e v e n u e  B o n d s :

S e r i e s  2 0 0 4  S t a t e  R e v o l v i n g  F u n d  ( S R F )
S a n i t a r y  S e w e r ,  m a t u r e s  0 6 / 0 I / 2 6 ;  3 . 5 2
i n t e r e s t .  D e b t  w i l l  b e  r e p a i d  f r o m  t h e
Q : n i f : r r r  S e W e r  F u n d  $  3 3 L , 4 9 I

S e r i e s  2 0 0 2  S t a t e  R e v o l v i n g  F u n d  ( S R f )
S a n i t a r y  S e w e r ,  m a t u r i t y  d a t e  A p r i l  I ,
2 0 1 8 ,  3 . 5 %  i n t e r e s t .  D e b t  i s  r e p a i d  f r o m
t h e  S a n i t a r y  S e w e r  F u n d  L 9 2  ,  I  j  4

S e r i e s  2 0 1 0  W a t e r  R e v e n u e  B o n d s ,  i n t e r e s t
r a t e  o f  4 % ,  d u e  D e c e m b e r  I ,  2 0 1 5 .
P a i d  b y  t h e  W a t e r  F u n d  1 0 0 ,  I 4 0

E l e c t r i c  S u r c h a r g e  R e v e n u e  B o n d s ,  S e r i e s  2 0 I I ,
m a t u r e s  D e c e m b e r  1  5 ,  2 0 1 9  ,  2  . 5 2  i n t e r e s t
r a t e ,  p a y m e n t  t o  b e  f i n a n c e d  f r o m  E l e c t r i c
F u n d  I , B ' l 0 , 0 0 0

S e r i e s  2 0 0 1  E l e c t r i c  R e v e n u e  B o n d ,  r T r d t u r e s
O c t o b e r  2 5 ,  2 0 l - 9 r i n t e r e s t  r a t e  o f  4 . 1 1 2 ,
p a y m e n t s  t o  b e  m a d e  b y  t h e  E l e c t r i c  F u n d  4 8 1 , 9 2 5

T o t a l  R e v e n u e  B o n d s

A f J - r n r .
V  U I I U !  .

2 , 9 8 2 , 3 3 0

T r a n s m i s s i o n  C a p a c i t y  A g r e e m e n t  w i t h  W e s t
C e n t r a l -  E l e c t r i c  C o o p e r a t i v e ,  f f i d t u r r t y
d a t e  S e p t e m b e r ,  2 0 1 5  2 Z  i n t e r e s t  r a t e ,
d e b t  i s  r e p a i d  f r o m  t h e  E l e c t r i c  F u n d  $  1 6 , 3 0 1

-  52 -



CITY OF FORT PIERRE
NOTES TO FINAI{CIAI STATEMENTS

9  .  L O N G - T E R M  D E B T  (  c o n t i n u e d )

f - a m n  h ^ - + ^ r . ]  7 \ l ^ ^\ - U . I I t L J U I I > C t  L E L T  f l U 5  U I T U E  5

f h o . o  a r o  n a i a l  f r n m  a : r - J - r  a n 1 - a - r r 1 i  q o  f r r n r ]l -  I l g ) U  c t l  E  !  r  v r L L  e d U I I  e l l  L e I  !  s r r v .

T O T A L  B U S I N E S S  T Y P E  A C T I V I T Y

GRAND TOTAL

G o v e r n m e n t a l  A c t i v i t i e s  :

Y e a r
E n d i  n g
D e c e m b e r  R e v e n u e  B o n d s  a n d  N o t e

? 1J L t  P r i n c i p a l  I n t e r e s t

3 5 , 6 3 8

3 , 0 3 4 , 2 6 9

$ 8 , 5 9 6 , 0 0 9

T h e  a n n u a l  r e q u i r e m e n t s  t o  a m o r t i z e  a l l  d e b t  o u t s t a n d i t r g  a s
o f  D e c e m b e r  3 1 ,  2 0 1 2  e x c l u d i n g  c o m p e n s a t e d  a b s e n c e s  i s  a s
f o l  l o w s  :

E ' i  ̂ - ^ ^ - i  ^ ^  / f - - ^ ;  + - ' ll -  r r l o . r r \ - r r r y  \  \ - a y r  u o . _ L

A r - r r r r i c i 1 - i n n \
u l v r u r v r a /

T  ^ ^ ^ ^
L U d .  J  C

P r i n c i p a l  I n t e r e s t

$  3 6 6 ,  6 1  6
3 9 0 , 2 6 ' 7
- n  n  - - -
< \ , t x  5  /  <

J J V ,  J  t  J

4 0 9  , 2 4 6
4 2 0 , 3 1 5

2 0 1 8 - 2 0 2 2  I , 2 2 9  ,  I 4 5
2 0 2 3 - 2 0 2 1  9 9 2 , 1 0 6
2 0 2 8 - 2 0 3 2  7 , M , 1 6 5

20L3
20 r  4
2015
20r  6
2 0 I 1

^ n  a  -  A

Z U  L J  )

20r4
20l-5
20r6
2 0 r 1
2 0 r B  - 2 0 2 2
2 0 2 3 - 2 0 2 1
2 0 2 8  - 2 0  3 2

I 1  4 , 5 0 0
1 F A 1 - a

I  1 l L  |  { t - \

1 A 1  A 1 ' 7
) _ 1 1 - t V J _ t

1 ) -  - - n
|  < \  I  t H

L J J  I  t  I  V

1 ) A  1 0 a
L L a ,  L J V

4 6 ' /  , 5  g  1
- ^ r  n  - r< / \ u / \
J z - J  J  J  |  - )

\ 4 6 , 0 9 2

4 5 , 1 8 4  $ 1  6 ? A
L  f  v J v

' l r ^ f  
-  |

.l- \_.' L Cl _L
6 r  , ' ) ^ ^  n n  -<  /  /  |  t v  <
Y J , J L L f \ J J J $ L , 6 1 0 , 2 8 1 L4 i_  J I4 A  a  - - d

\  |  k \  < X
Y  L  t  V J V

Y e a r  E n d i n g
D e c e m b e r  S p e c i a l  A s s e s s m e n t s

3 I ,  P r i n c i p a l  I n t e r e s t
l -  L ,  L d _ L >

P r i n c i p a l  I n t e r e s t

8 5 , 1 3 6
B 6 , l l 4

6 , 6 1 9
- - A 1
<  <  t t  I

J ,  J =  - L

$  4 9 ' 7 , 5 9 6
4 ' 7 ' 7 , 0 4 1
< \ l H  L \  /  <

J J V  f  J  t  J

4 0 9 , 2 4 6
4 2 0 , 3 1 5

r , 2 2 9 , 1 , 4 5
9 9 2 , 1 0 6

1  1 1 q  1 6 . \
L f  L L J I  '  v r

r B 2 , l 5 1
I 5 1  , 4 l l
r 4 2  ,  0 I l
a ^ -

I  < \  I  I x . .
L J J  f  r  r  V

1 2 4 ,  I 9 B
4 6 1  , 5 9 1
? r c  o f  q
J L J  t  J  I  J

r 4 6 , 0 9 2

$___ 1l r_.9 rI $______ 9-, i59
- 5 3 -

l -  \ J  LO . -L
A - - - A
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CITY OF FORT PIERRE
NOTES TO FINA}ICIAT STATEMENTS

9  .  L O N G - T E R M  D E B T  (  c o n t  i n u e d  )

B U S I N E S S  T Y P E  A C T I V I T I E S :

l _  c o . r

Er rd ing
D e c e m b e r  R e v e n u e  B o n d s

3 I  ,  P . i t r . i p u f  f " t " r " . t

2 0 L 3  $  3 9 0 , 3 2 8  $  9 r , 1 0 3
20r  4
2015
20 I6
20r1
2 0 T B _

2 0 2 2
2 0 2 3 -

2 0 2 1

20L 4
20I5
20 r  6
20]-1
2 0 r B  - 2 0 2 2
2 0  2 3  - 2 0  2 1

3 9 6 , 4 1 6  B r ,  g 4 r
4 0 ' /  , 1  6 1  1 7  ,  0 3 1
3 9 3 , 2 1 3  5 9 , r l 2
4 0 8 , 1 7 1  4 1 , I 0 2

8 8 4 , 3 5 5  6 9 , 0 4 5

1 0 1 , 4 ' / 4  6 , 4 8 8

T o t a l  $ 2 , 9 8 2 , 3 3 0  $  4 2 6 , 5 0 8

W a r -

F l't /'t 1 ll r-f
u r r v r r r Y

D e c e m b e r  O t h e r f L , L d . I >

3 9 3 , 2 ' 7 3  5 9 , L l 2
4 0 8  , 1  I 1  4 l  ,  I 0 2
8 8 4 , 3 5 5  6 9 , 0 4 5

3 r ,  P r i n c i p a l  r n t e r e s t  P r i n c i p a l  r n t e r e s t
2 0 L 3  $  5 , 8 6 0  $  2 8 3  $  3 9 6 , 1 8 8  $  9 r , 9 8 6

5  ,  9 l  B  1 6 4 4 0 2 , 3 9 4  8 2 , I 0 4
4 I 2 , 2 3 0  1 L , 7 0 I4 4A  A A ?

r  v v

T o t a l  $  1 6 . . 3 = 0 1  $  A g f  $ 2 , 9 9 8 , 6 3 I  $  4 2 6 , 9 9 9

A s  o f  D e c e m b e r  3 I ,  2 0 L 2 ,  t h e  C i t y  w a s  a c t i n g  a s  a  f i s c a l
a g e n t  f o r  t h r e e  s p e c i a l  a s s e s s m e n t  i s s u e s  h a v i n g  a  t o t a l
o u t s t a n d i n g  b a l a n c e  o f  $ 3 2 4 , 3 9 I .

T h e  C i t y  i s  l i a b l e  n e i t h e r  d i r e c t t y  n o r  i n d i r e c t l y  f o r  t h e
r . l r o n o r i  i  n r r  c n ^ n ' i  -  

' l  
a  o

. t - -  - v v s 4 r r y  s p e c r a r  a s s e s s m e n t s  .

- 5 4 -
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CITY OF FORT PIERRE
NOTES TO FTNA}ICIAI STATEMENTS

I N D I V I D U A L  F U N D  I N T E R F U N D  R E C E I V A B L E  A N D  P A Y A B L E  B A L A N C E S

I n t e r f u n d  r e c e i v a b l e  a n d  p a v a b l e  b a l a n c e s
2 0 1 2  w e r e :

I n t e r f u n d
R e c e i v a b l e s

e I  l - )o r -omk ' ro  rq  U  V V V V T L L V U I

- a. - ,

F , n f  e r n r i  s e  f u n d s :u ^ r e - r , y ! r v v

W a t e r  F u n d
E l e c t r i c  F u n d
S e w e r  F u n d

1 ? a  A ) 1
L J V  |  = L L

I n t e r f u n d
P : r z : l - r l  o e

' l  a  7 n 1

6 3 , 1 2 0

1 1

$  1 3 8 . 4 2 1 A  I  - ^  A ^ a

f  J _ J Q  t  
- ! Z - L

T h e  a b o v e  l o a n s  w e r e  m a d e  t o  c o m p e n s a t e  f o r  a  t e m p o r a r y  c a s h
o v e r d r a f t  p o s i t i o n  i n  t h e  S e w e r  a n d  W a t e r  F u n d s  a t  y e a r - e n d .
T h e  " l o a n s "  a b o v e  a r e  l e g a l  t r a n s f e r s  b e t w e e n  f u n d s  a s
d e f i n e d  b y  S D C L  9 - 2 I - 2 6  .  L  .  S i n c e  i t  w a s  t h e  C i t y '  s  i n t e n t  t o
r e p a y  t h e m  a s  s o o n  a s  p o s s i b l e ,  t h e s e  l e g a l  t r a n s f e r s  a r e
c l a s s i f i e d  a s  " l o a n s . "

RETIREMENT PLAN

A l l  e m p l o y e e s ,  e x c e p t  f o r  p a r t - t i m e ,  p d r t i c i p a t e  i n  t h e  S o u t h
D a k o t a  R e t i r e m e n t  S y s t e m  (  S D R S  )  ,  a  c o s t - s h a r i n g ,  r u l t i p t e
e m p l o y e r  p u b l i c  e m p l o y e e  r e t i r e m e n t  s y s t e m  e s t a b l i s h e d  t o
p r o v i d e  r e t i r e m e n t  b e n e f i t s  f o r  e m p l o y e e s  o f  t h e  S t a t e  o f
S o u t h  D a k o t a  a n d  i t s  p o l i t i c a l  s u b d i v i s i o n s . T h e  S  D R S
p r o v i d e s  r e t i r e m e n t ,  d i s a b i l i t y  a n d  s u r v i v o r s '  b e n e f i t s .  T h e
r i g h t  t o  r e c e i v e  r e t i - r e m e n t  b e n e f i t s  v e s t s  a f t e r  t h r e e  y e a r s
o f  c r e d i t e d  s e r v i c e . A r r t h o r i  f  v  f o r  e s f  a h l  i  s h i  n r ^ rr v !  v r u q v a 4 u r l L r L Y l

a d m i n i s t e r i n g  a n d  a m e n d i n g  p l a n  p r o v i s i o n s  a r e  f o u n d  i n  S o u t h
D a k o t a  C o d i f i e d  L a w  3 - I 2 . T h e  S D R S  r s s u e s  a  p u b l i c l y
a v a i l a b l e  f i n a n c i a l  r e p o r t  t h a t  i n c l u d e s  f i n a n c i a l  s t a t e m e n t s
a n d  r e q u i r e d  s u p p l - e m e n t a r y  i n f  o r m a t i o n .  T h a t  r e p o r t  m a y  b e
o b t a i n e d  b y  w r i t i n g  t o  t h e  S D R S  ,  P .  o .  B o x  1 0  9 8 ,  p i e r r e ,  S D
- - - n l a n n n5 i 5 0 1 - 1 0 9 8  o r  b y  c a l l i n g  ( 6 0 5 ) 1 1 3 - 3 7 3 1 .

G e n e r a l  e m p l o y e e s  a r e  r e q u i r e d  b y  t h e  s t a t e  s t a t u t e  t o
c o n t r i b u t e  6 2  o f  t h e i r  s a l a r y  t o  t h e  p l a n ,  w h i l e  p u b l i c
s a f e t y  e m p l o y e e s  c o n t r i b u t e  a t  B % .  S t a t e  s t a t u t e  a l s o
r e q u i r e s  t h e  e m p l o y e r  t o  c o n t r i b u t e  a n  a m o u n t  e q u a l  t o  t h e

- 5 5 -
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CITY OF FORT PIERRE
NOTES TO FINATiICIAI STATEMENTS

RET I  REMENT PLAN (  con t  i nued  )

A h n l  ^ " ^ ^  |  -e m p r o y e e ' s  c o n t r i b u t i o n .  S t a t e  s t a t u t e  a l s o  r e q u i r e s  t h e
a m n ' l  ̂r r o r  + -  9  m a k e  a n  a d d i t i o n a l  c o n t r i b u t i o n  i n  t h e  a m o u n t  o fl v J  v !  u

6  . 2 2  f o r  a n y  c o m p e n s a t i o n  e x c e e d i n g  t h e  m a x i m u m  t a x a b l e
a m o u n t  f o r  s o c i a l  s e c u r i t y  f o r  g e n e r a l  e m p l o y e e s  o n l y .  T h e
r a . . i f  , , l ^  ^ L -u r t y ' s  s n a r e  o f  c o n t r i b u t i o n s  t o  t h e  S D R S  f o r  t h e  f i s c a l
y e a r s  e n d e d  D e c e m b e r  3 1 ,  2 0 7 2 ,  2 0 I I  a n d  2 0 I 0  w e r e  $ 4 1 , 4 4 4 ,
$ 5 2  , 3 8  9  a n d  $  4  5  , 1 , 8 ' 7 ,  r e  s p e c t i v e r y ,  e q u a l  t o  t h e  r e q u i r e d
c o n t r i b u t i o n s  e a c h  v e a r .

R ISK MANAGEMENT

T h e  C i t y  i s  e x p o s e d  t o  v a r i o u s  r i s k s  o f  l o s s  r e l a t e d  t o
t o r t s , '  t h e f  t  o r  d a m a g e  t o ,  a n d  d e s t r u c t i o n  o f  a s s e t s ;  e r r o r s
a n d  o m i s s i o n s ;  i n j  u r i e s  t o  e m p l o y e e s ;  a n d  n a t u r a l  d i s a s t e r s .

I 2

D u r r n g  t h e  y e a r  e n d e d  D e c e m b e r  3 L ,
r i  s  k s  a s  f o l  l o w s  :

E m p l o y e e  H e a l t h  I n s u r a n c e :

T h e  C i t y  p u r c h a s e s  h e a l t h  i n s u r a n c e
^ - r - _ i  ^ -
\ - O ,  I I I U I  .

2 0 1 2 ,  t h e  C i t y  m a n a g e d  i t s

f r o m  a  c o n m e r c i a l

W o r k m e n '  s  C o m p e n s a t i o n :

T h e  C i t y  j  o i n e d  t h e  S o u t h  D a k o t a  M u n i c i p a l  L e a g u e  W o r k e r '  s
f a ^ * ^ ^ ^ ^ ^ . | - - iu o m p e n s a t r o n  F u n d  (  F u n d )  ,  a  p u b l i c  e n t r t y  r i s k  p o o l  c u r r e n t l y
o p e r a t i n g  a s  a  c o m m o n  r i s k  m a n a g e m e n t  a n d  i n s u r a n c e  p r o g r a m
f o r  S o u t h  D a k o t a  l o c a l  g o v e r n m e n t  e n t i t i e s .  T h e  o b j  e c t i v e  o f
t h e  F u n d  i s  t o  f o r m u l a t e ,  d e v e l o p ,  a n d  a d m i n i s t e r ,  o o  b e h a l f
o f  t h e  m e m b e r  o r g a n L z a t i o n s  I  a  p r o g r a m  o f  w o r k e r ' s

^ ^  -  -  { - - . i\ - L , r L r . y s r . r D o .  L r o r I  c o v e r a g e ,  t o  o b t a i n  l o w e r  c o s t s  f  o r  t h a t
c o v e r a g e ,  a n d  t o  d e v e l o p  a  c o m p r e h e n s i v e  l o s s  c o n t r o l
p r o g r a m . T h e  C i t y ' s  r e s p o n s i b i l i t y  i s  t o  i n i t i a t e  a n d
m a i n t a i n  a  s a f e t y  p r o g r a m  t o  g i v e  i t s  e m p l o y e e s  s a f e  a n d
q : n i 1 - : r r r  r ^ r ^ r l r i n r r  . - ^ n d i t i O n S  a t - . r . i  1 - n  n r o m n f  l r z  r e D o f t  t O  a n dy y v ! r \ r r r ) J  v v r r v t r u r v l l J  q f l \ - l  u \ _ /  

I J ! \ - , / l t t F / u r y  J - g _ L .

c o o p e r a t e  w i t h  t h e  F u n d  t o  r e s o l - v e  a n y  w o r k e r ' s  c o m p e n s a t i o n
c l a i m s .  T h e  C i t y  p a y s  a n  a n n u a l  p r e m i u m ,  t o  p r o v i d e  w o r k e r ' s
compensa t  ] -  on  cove  rage f  o r  i t  s  p m n  l  o r z e e  q ,  -v r ( L I / ! v J  u v u  r T u n d e r  a
r e t r o s p e c t i v e l y  r a t e d  p o l i c y  a n d  t h e  p r e m i u m s  a r e  a c c r u e d
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CITY OF FORT PIERRE
NOTES TO FINA}ICIA], STATEMENTS

L2 .  R I  SK MANAGEMENT (  con t  i nued  )

b a s e d  o n  t h e  u l - t i m a t e  c o s t  o f  t h e  e x p e r j - e n c e  t o  d a t e  o f  t h e
F u n d  m e m b e r s .  C o v e r a g e  l i m i t s  a r e  s e t  b y  s t a t e  s t a t u t e .  T h e
p o o l  p a y s  t h e  f  i r s t  $ 2 5 0 ,  0 0 0  o f  a n y  c l - a i m  p e r  i n d i v i d u a l .
T h e  p o o l  h a s  r e i n s u r a n c e  w h i c h  c o v e r s  u p  t o  a n  a d d i t i o n a l
$ 1 , 7 5 0 , 0 0 0  p e r  i n d i v i d u a l  p e r  i n c i d e n t .
T h e  C i t y  d o e s  n o t  c a r r y  a d d i t i o n a l  i n s u r a n c e  t o  c o v e r  c l a i m s
i n  e x c e s s  o f  t h e  u p p e r  l i m i t .  S e t t l e d  c l a i m s  r e s u l t i n g  f r o m
t h e s e  r i s k s  h a v e  n o t  e x c e e d e d  t h e  I i a b i l i t v  c o v e r a s e  o v e r  t h e
p a s t  t h r e e  y e a r s .

L i a b i l i t y :

T h e  C i t y  j  o i n e d  t h e  S o u t h  D a k o t a  P u b l i c  A s s u r a n c e  A l l i a n c e
( S D P A A ) '  a  p u b l i c  e n t i t y  r i s k  p o o l  c u r r e n t l y  o p e r a t i n g  a s  a
c o m m o n  r i s k  m a n a g e m e n t  a n d  i n s u r a n c e  p r o g r a m  f o r  S o u t h  D a k o t a
l o c a l  g o v e r n m e n t  e n t i t i e s .  T h e  o b j  e c t i v e  o f  t h e  S D P A A  i s  t o
a d m i n i s t e r  a n d  p r o v i d e  r i s k  m a n a g e m e n t  s e r v i c e s  a n d  r i s k
s h a r i n g  f a c i f i t i e s  t o  t h e  m e m b e r s  a n d  t o  d e f e n d  a n d  p r o t e c t
t h e  m e m b e r s  a g a i n s t  l i a b i l i t y ,  t o  a d v i s e  m e m b e r s  o n  l - o s s
c o n t r o l  g u i d e l i n e s  a n d  p r o c e d u r e s ,  i n f o r m a t i o n  a n d  t o  o b t a i n
l o w e r  c o s t s  f o r  t h a t  c o v e r a g e .  T h e  C i t y ' s  r e s p o n s i b i l r t y  i s
t o  p r o m p t l y  r e p o r t  t o  a n d  c o o p e r a t e  w i t h  t h e  S D P A A  t o  r e s o l v e
a n y  i n c i d e n t  w h i c h  c o u l d  r e s u l t  i n  a  c l a i m  b e i n q  m a d e  b v  o r
a g a i n s t  t h e  C i t y . T h e  C i t y  p a y s  a n  a n n u a l  p r e m i u m ,  t o
p r o v i d e  l i a b i l i t y  c o v e r a g e  d e t a i l e d  b e l o w ,  u n d e r  a  c l a i m s -
m a d e  p o l i c y  a n d  t h e  p r e m i u m s  a r e  a c c r u e d  b a s e d  o n  t h e
u l t i m a t e  c o s t  o f  t h e  e x p e r i e n c e  t o  d a t e  o f  t h e  S D P A A  m e m b e r ,
b a s e d  o n  t h e i r  e x p o s u r e  o r  t y p e  o f  c o v e r a g e .  T h e  C i t y  p a y s
a n  a n n u a l  p r e m i u m  t o  t h e  p o o l  t o  p r o v i d e  c o v e r a g e  f o r
a u t o m o b i l e  a n d  g e n e r a l  l i a b i l i t v  i n s u r a n c e .

rft1. ^r - r , r c  d g r c e I T I € f l t  w i t h  t h e  S D P A A  p r o v i d e s  t h a t  t h e  a b o v e
c o v e r a g e ' s  w i l l  b e  p r o v i d e d  t o  a  $ 1 , 5 0 0 , 0 0 0  l i m i t .  M e m b e r
p r e m i u m s  a r e  u s e d  b y  t h e  p o o l  f o r  p a y m e n t  o f  c l a i m s  a n d  t o
, " \ : \ . /  r r . ' r  - e i n s u r a n c e  f o r  c l a i m s  i n  e x c e s s  o f  $ 2 5 0 r 0 0 0  t o  t h et / * J  

! v !  ! \

r l n n F r  I  i m i _ 1 .q I / y v !  r r r L L l A  p o r t i o n  o f  t h e  m e m b e r  p r e m i u m s  a r e  a l s o
a l l o c a t e d  t o  a  c u m u l a t i v e  r e s e r v e  f u n d .  T h e  C i t y  w o u l d  b e
e l i g i b l e  t o  r e c e i v e  a  r e f u n d  f o r  a  p e r c e n t a g e  o f  t h e  a m o u n t
a l l o c a t e d  t o  t h e  c u m u l a t i v e  r e s e r v e  f u n d  o n  t h e  f o l l o w i n q
b a s i s :

- -- J  
t -



CITY OF FORT PIERRE
NOTES TO FINANCIAL STATEMENTS

1 2  .  R I S K  M A N A G E M E N T  (  c o n t i n u e d )

E n d  o f  C i t y ' s  F i r s t  F u l l  Y e a r  5 0 %
E n d  o f  C i t y ' s  S e c o n d  F u l l  y e a r  6 0 2
E n d  o f  C i t y ' s  T h i r d  F u l l  Y e a r  1 0 2
E n d  o f  C i t y ' s  F o u r t h  F u l l  y e a r  B 0 %
E n d  o f  C r t y ' s  F i f t h  F u l l  Y e a r  9 0 2
E n d  o f  C i t y ' s  S i x t h  F u l l  Y e a r  a n d  T h e r e a f t e r  1 0 0 %

A s  o f  D e c e m b e r  3 1 ,  2 0 1 2 ,  t h e  C i t y  h a s  v e s t e d  b a l a n c e  i n  t h e
c u m u l a t i v e  r e s e r v e  f u n d  o f  $ 2 9 , 3 9 0 .

T h e  C i t y  c a r r i e s  a  $ 5 0 0  d e d u c t i b l e  f o r  t h e  a u t o m o b i l e
c o v e r a g e  a n d  $ 2 ,  0 0 0  d e d u c t i b l e  f o r  t h e  l i a b i l i t y  c o v e r a g e .

T h e  C i t y  d o e s  n o t  c a r r y  a d d i t i o n a l  i n s u r a n c e  t o  c o v e r  c l a i m s
i n  e x c e s s  o f  t h e  u p p e r  l i m i t .  S e t t l e d  c l a i m s  r e s u l t i n g  f r o m
t h e s e  r i s k s  h a v e  n o t  e x c e e d e d  t h e  I i a b i l i t y  c o v e r a g e  C u r i n g
t h e  p a s t  t h r e e  y e a r s .

l l n o r n r r l  o v m e n t  R e n e f  i t S :v r r v t L L F / r v  y t r L v l t  u  u u l

T h e  C i t y  p r o v i d e s  c o v e r a g e  f o r  u n e m p l o y m e n t  b e n e f i t s  b y
p a y i n g  i n t o  t h e  U n e m p l o y m e n t  C o m p e n s a t i o n  F u n d  e s t a b l i s h e d  b y
s t a t e  l a w  a n d  m a n a g e d  b y  t h e  S t a t e  o f  S o u t h  D a k o t a .

1 3 .  R E S T R I C T E D  N E T  A S S E T S

T h e  f o l l o w i n g  t a b l e  s h o w s  t h e  n e t  a s s e t s  f o r  o t h e r  p u r p o s e s
a s  s h o w n  o n  t h e  S t a t e m e n t  o f  N e t  A s s e t s :

R E S T R I C T I O N R E S T R I C T E D  B Y Amount

C o m o l - a r r r
v v l r r v  u v !  

J

D e b t  S e r v i c e
I  n  s  u r a n c e

l t r r r q J -  a a : , r  a a r l 1  a n f  c
r  r  q v  u  q Y !  v v r l l v l l  u J

D e b t  C o v e n a n t s
P n l  i  r ' r r  : r Y r a a m a n 1 -L  \ - . / l -  J - U J  C r Y  r  g g | . t g r 1  L

$  4 r , 8 6 2
6 3 l , 8 1 B

2 9  , 3 9 0
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CITY OF FORT PIERRE
NOTES TO FINAIICIAL STATEMENTS

I 4 .  J O I N T  O P E R A T I O N S  A N D  V E N T U R E S

T h e  C i t y  p a r t i c i p a t e s  i n  a n  u n d i v i d e d  i n t e r e s t ,  k n o w n  a s
E x p o s i t i o n  B u i l d i n g ,  w h i c h  i s  a  j  o i n t  o p e r a t i o n  b e t w e e n  t h e
C i t y  o f  P i e r r e ,  F o r t  P i e r r e ,  S t a n l e y  a n d  H u g h e s  C o u n t i e s  f o r
t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  a  m u l t i p l e  u s e  e x p o s i t i o n
b u i l d i n g  l - o c a t e d  a t  t h e  S t a n l e y  C o u n t y  F a i r g r c u n d s  i n  f o r t
P i e r r e ,  S o u t h  D a k o t a .  T h e  p r i m a r y  u s e  o f  t h e  f a c i l r t y  d u r i n g
w i n t e r  m o n t h s  w i l l  b e  f o r  h o c k e y  a n d  m u l t i p t e  u s e s  d u r i n g
o t h e r  t i m e s  o f  t h e  y e a r .
w a s  c o m p l e t e d  i n  7 9 9 9 .
f o l l o w s :

C o n s t r u c t i o n  s t a r t e d  i n  1  9 9 8  a n d
I n t e r e s t  i n  t h e  f a c i l i t v  i s  a s

e i f r z  o f  P i e f f ev r  u J  v !  !  !

r - - i  f v  n F  r ^ r t  P i e r r ev r  u J  \ - / r  l .  \ _ /

H r t r r h e s ,  C n r r n 1 - r rr r u Y r r v u  v v q r r u J

Q f  : n  I  a r z  ( - r ^ r r r n J -  r r
v u e r r r v J  v v q r r u j

3 5 %
t q ! ,

- L J  O

3 5 %
1 5 %

T h o  r - i i - r r / c  i n t e r e s t  i n  t h e  f a c r l i t y  a s  o f  D e c e m b e r  3 1 ,  2 0 1 2I

r s  r e p o r t e d  a s  a  c a p i t a l  a s s e t .  H u g h e s  C o u n t y  i s  a c t i n g  i n
t h e  c a p a c i t y  o f  f i s c a l  a g e n t  d u r i n g  t h e  c o n s t r u c t i o n  o f  t h e
t r - ^ - i  l  . . i  f , ,  -r d u r r r  L y  a n d  c u r r e n t l y ,  w h i l e  t h e  C i t y  o f  P i e r r e  a c t e d  i n  t h e
^ - h - ^ - i  f  . 'u d p l d u r L y  o f  f i s c a l  a g e n t  f o r  p a r k i n g  l o t  s t o r m  s e w e r
i m p r o v e m e n t s .  F i n a n c i a l  s t a t e m e n t s  f o r  t h e  j  o i n t  o p e r a t i o n

^ - - ^ . . i  
' t  

^ 'a r e  a v a r r a b l e  f r o m  t h e  H u q h e s  C o u n t v  F i n a n c e  O f f i c e r .

A t  D e c e m b e r  3 I ,  2 0 1 2
e q u r t y  o f  S l  4 , 9 5 3 .

t h i  s i  o i n t  o p e r a t i o n  h a d  t o t a l  f u n d

1 5 .  S T A N L E Y  C O U N T Y  L A W  E N F O R C E M E N T

S t a n l e y  C o u n t y  L a w  E n f o r c e m e n t ,  a  j o i n t  v e n t u r e ,  i s  i n t e n d e d
t o  b e  a  s e p a r a t e  l e g a l  e n t i t y  p u r s u a n t  S D C L  L - 2 4 - I 9  a n d  S D C L
9 - I 2 - 4  f o r  s e r v i c e s  i n c l u d i n g  t h e  e n f o r c e m e n t  o f  s t a t e  a n d
f e d e r a l  l a w s ,  c o u n t y  a n d  c i t y  o r d i n a n c e s  a n d  r e g u t a t i o n .
M e m b e r s h i p  t o  t h e  L a w  E n f o r c e m e n t  B o a r d  i n c l u d e s  t w o  C o u n c i l
m e m b e r s .  T h e  C i t y  h a s  a n  e q u i t y  i n t e r e s t  o f  5 8 %  o f  t h e  n e t
a s s e t s .  S e p a r a t e  f i n a n c i a l  s t a t e m e n t s  f o r  t h i s  j  o i n t  v e n t u r e
a r e  a v a i l a b l e  f r o m  t h e  S t a n l e v  C o u n t v  A u d i t o r .

A s  o f  D e c e m b e r  3 I ,  2 0 1 2 ,
e q u i t y  o f  $ 7 3 , 0 5 0 .

l h i . s  i o i n t  v e n t u r e  h a d

- 5  9 -
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CITY OF FORT PIERRE
NOTES TO FINANCIAI STATEMENTS

S T A N L E Y  C O U N T Y  L A W  E N F O R C E M E N T  ( c o n t i n u e d )

S i n c e  t h e  C i t y  o f  F o r t  P i e r r e  m a i n t a i n s  t h e  a c c o u n t i n g
r e c o r d s  a n d  b a n k  a c c o u n t s  o f  t h i s  e n t i t y  i t  i s  i n c t u d e d  a s  a n

€ " ^ d  i n  t h e s e  f i n a n c i a l  s t a t e m e n t s .o . v E r r \ - y  L  L l l r r

P L E D G E D  R E V E N U E S

T h e  C i t y  h a s  p l e d g e d  f u t u r e  e l e c t r i c  c u s t o m e r s '  r e v e n u e s  /  n e t
o f  s p e c i f i e d  o p e r a t i n g  e x p e n s e s ,  t o  r e p a y  $ 2 , 3 5 1  , 9 2 5  i n
e l e c t r i c  s y s t e m  r e v e n u e  b o n d s  i s  s u e d  i - n  2 0 0 2  a n d  2 O O 1  .
P r o c e e d s  f r o m  t h e  b o n d s  p r o v i d e d  f i n a n c i n g  f o r  t h e
c o n s t r u c t i o n  o f  e l e c t r i c  s v s t e m  r m p r o v e m e n t s .

T h e  b o n d s  a r e  p a y a b l e  s o l e l y  f r o m  e l e c t r i c  c u s t - o m e r  n e t
r e v e n u e s  a n d  a r e  p a y a b l e  t h r o u g h  2 0 1 9 .  A n n u a l  p r i n c i p a l  a n d
i n t e r e s t  p a y m e n t s  o n  t h e  b o n d s  a r e  e x p e c t e d  t o  r e q u i r e  l e s s
t h a n  1  5 Z  o f  n e t  r e v e n u e s  .  T h e  t o t a l  p r i n c i p a l  a n d  i n t e r e s t
r e m a i n i n g  t o  b e  p a i d  o n  t h e  b o n d s  i s  $ 2 , 6 1  0  , 8 4 5  .  P r i n c i p a l
a n d  i n t e r e s t  p a i d  f o r  t h e  c u r r e n t  y e a r  a n d  t o t a l  c u s t o m e r  n e t
r e v e n u e s  w e r e  $ 3 7 9 , - / 3 9  a n d  $ 5 7 5 , 5 1 5 ,  r e  s p e c t i v e r y .

T h e  b o n d s  a r e  p a y a b l e  s o l e l y  f r o m  s a n i t a r y  s e w e r  c u s t o m e r  n e t
r e v e n u e s  a n d  a r e  p a y a b l e  t h r o u g h  2 0 2 6 .  A n n u a l  p r i n c i p a l  a n d
i n t e r e s t  p a y m e n t s  o n  t h e  b o n d s  a r e  e x p e c t e d  t o  r e q u i r e  l e s s
t h a n  B 0 %  o f  n e t  r e v e n u e s .  T h e  t o t a l  p r i n c i p a l  a n d  i n t e r e s t
r e m a i n i n g  t o  b e  p a i d  o n  t h e  b o n d s  i s  $ 7 3 1 , 9 9 3 .  P r i n c i p a l  a n d
i  n + - o r a q r  n a i d  f o r  t h e  c u r r e n t  y e a r  a n d  t o t a l  c u s t o m e r  n e t.v

r e v e n u e s  w e r e  $ r r 9 , B B 9  a n d  $ I 2 1 , 1 3 5 r  r e s p e c t i v e l y .

L 6
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CITY OF FORT PIERRE
BUDGETARY COVIPARISON SCHEDULE - GENERAL FUND

FOR THE YEAR ENDED DECEMBER 3I.  2OI2

Budgeted Amounts
Original Final Actual Amount

REVENUES
Taxes:

General property taxes
General sales and use taxes
Penalties and interest on delinquent taxes

Licenses and Permits

Intergovernmental Revenue
Federal grants
State grants
State shared revenue
County shared revenues

Charges for Goods and Services
General government
Highways and streets
Sanitation
Health
Culture and recreation
Economic Development

Fines and Forfeits
Court fines
Other

Miscellaneous Revenue
Investment earnings
Special assessments
Contributions
Other

Total Revenue

$908,435
I  ,01  5 ,000

3,500

41,925

0
0

76,500
4,444

6 2 , 2 1 2
51,37  5
2,000
1 , 5 0 0

24,050
0

1 , 5 0 0
500

35,000
68,840

0
23,000

$ 2 . 3 1 9 . 7 8 1

The accompanying notes to required supplemental information

are an integral part of this schedule.

$908,435
1 , 0 1 5 , 0 0 0

3,500

41,925

2,614,000
1 5 4 , 5 0 0
76,500
4,444

6 2 , 2 1 2
5 l  , 3 7  5
2,000
1 , 5 0 0

24,050
0

1 , 5 0 0
500

35,000
68,840

0
23,000

$899,499
1,034,708

1 , 6 9 1

38,974

2,322,907
179,211
75,221

5  s 5 5

49,395
4 l  , 3 g g

I  , 1 4 0
1 , 7 9 1

29,465
4,549

279
775

I  1 , 5 3  I
78,845
3,440

5 0 . 9 1 5

$s088.281 $4,83  1 ,169
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Variance with
Final Budget-

Positive
(Negative)

($8,936)
19,708
( 1 , 8 1 9 )

(2,951)

(291,t93)
2 4 , 7 1 1
(1,279)
1 , 1 1 1

(12,817)
(9,987)

(860)
291

5 , 4 1 5
4,549

(1,221)
275

(23,469)
10,005
3,440

27,915

($257,112)
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CITY OF FORT PIERRE
BUDGETARY COIV1PARISON SCHEDULE.GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31. 2OI2

Budgeted Amounts

Original Final

$53,975
1  , 1 0 0

1 8 5 , 6 5 5
46,105

270,233
8 3 , 8 1  5
2 1 ,  I  5 0

I  , l  30 ,3  89
47,545
24,000

3 6 , 1  9 0

93,120
203,175

8,835
5,800
7,825

500

421,590

Actual Amount
EXPENDITURES:
General Government

Executive
Elect ions
Financial administration
Other

Public Safety
Pol ice
Fire
Other

Public Works
Highways and streets
Sanitation
Transit

Health and Welfare
Health

Culture and Recreation
Recreation
Parks
Libraries
Auditorium
Museum

Conservation and Development
Economic development

Debt Service

Total Expenditures

$53,975
1 , 6 0 0

206,655
46, I  05

- a l  - 1 a
/  |  a  I  \ \

8 3 , 8 1  5
2 1 , 1 5 0

3,248,389
47,545
24,000

36,  I  90

112,120
268,175

8 , 8 3 5
55,625
30,000

470,000

1,321,590

s48,264
1 , 3 8 5

176.663
38,037

273,495
8 1 , 1 8 5
I  5 , 6 1  9

2,855,672
36,255
24,000

2 7  , l  1 7

l l l , 8 l 5
267,852

9,932
12,277
29,755

452,583

t47

$2,641,002 309s02

The accompanying notes to required supplemental information are an integral part of this schedule.

$6 $5,7339s3
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Variance with
Final Budget-

Positive
(Negative)

$ 5 , 7 1  I
215

29,gg2
9,069

238
2,630
5 , 5 3 1

392,717
11,290

0

9,073

305
323

.,
J

43,348
245

17,417

48.443

$575.549
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CITY OF FORT PIERRE
BUDGETARY COMPARISON SCHEDULE.GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31. 2OI2

Excess ofRevenues over (under) Expenditures

Other Financing Sources:
Proceeds of long-term debt

Net change in Fund Balances

FUND BALANCE-Beginn ing

FUND BALANCE-Endins

Budgeted Amounts

Original Final Actual Amount

($321 ,221) ($1,221 ,221) ($902,784)

0  4 , 6 1 2 , 4 1 4  4 , 6 1 2 , 4 1 4

(321,221) 3,391,193 3,709,630

(t  ,7 51 ,246) (1 ,7 5l  ,246) ( t  ,7 51 ,246)

($2 ,072,467)  $1 ,639,947 $1 .958.384+

The accompanying notes to required supplemental information are an integral part of this schedule.
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Variance with
Final Budget-

Positive
(Negative'l

($318,437)

0

(3  18 ,437)

($3 t  8,43?)
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CITY OF FORT PIERRE
NOTES TO REQUIRED SUPPLEMENTARY INFORIfATION

R r r r ^ l  r - r e J -  q  , e n r - l  R r r r - l r r a J -  :  r \ /  A r - r - n r r n 1 -  iU L . { \ . t Y g \ - D  O .  I I s  u q v y v u q ! j  a r v v v u r t r - r n g :

T h o  C i  ] -  r z  f o l l o w s  t h e e o  1 1 r ^ . o d u r e S  i n  e s t a b l i s h i n o  f  h er v Y Y U  u r r v u v  
. Y ! v v v v u ! \ , ! ,  r r I  \ - J  u c . r J J _ L _ L D 1 1 I t r 9  L I l g

b u d g e t a r y  d a t a  r e f  l - e c t e d  i n  t h e  f  i n a n c i a l  s t a t e m e n r s :

A t  t h e  f i r s t  r e g u l a r  b o a r d  m e e t i n g  i n  s e p t e m b e r  o f
^ - ^]-e d . . - r l  y c c l r  o r  w i t h i n  t e n  d a y s  t h e r e a f  t e r ,  t h e
g o v e r n i n g  b o a r d  i n t r o d u c e s  t h e  a n n u a l -  a p p r o p r i a t i o n
o r d i n a n c e  f o r  t h e  e n s u i n q  f i s c a l  v e a r .

A f t e r  a d o p t  i o n  b y  t h e  g o v e r n i n g  b o a r d ,  t h e
r r y 1  a r : 1 - i n r r  h r r r i  r r o i -  i s  l a r r : l l r r  h i n r l i n r - r  a n d  a C t U a I' . y - !  q  u ! r r \ ,  v q v y v  u  r r . )  _ L s y q . r r J  L / I l l L . t _ L t r g

e x p e n d i t u r e s  f o r  e a c h  p u r p o s e  c a n n o t  e x c e e d  t h e
a m o u n t s  b u d g e t e d ,  e x c e p t  a s  i n d i c a t e d  i n  n u m b e r  4 .

A  l i n e  i t e m  f o r  c o n t i n g e n c i e s  m a y  b e  i n c l u d e d  i n
t h e  a n n u a l  b u d g e t .  s u c h  a  l i n e  i t e m  m a y  n o t  e x c e e d
q  T r a r r - a r r f  o f  t h e  t o t a l  m u n i c i n a  I  h r r r - l o e 1 -  = n ^  ? Y t 1 \ /  |J  p u r  u u r l .  L  u r  L t l e  L O  I - * r  d I I C t  I I I a y  o e

t r a n s f e r r e d  b y  r e s o l u t i o n  o f  t h e  g o v e r n i n g  b o a r d  t o
a n y  o t h e r  b u d g e t  c a t e g o r y  t h a t  i  s  d e e m e d
i n s u f f i c i e n t  d u r i n q  t h e  v e a r .

r f  i t  i s  d e t e r m i n e d  d u r i n g  t h e  y e a r  t h a t  s u f f i c i e n t
a m o u n t  s  h a v e  n o t  b e e n  b u d g e t e d  /  s t a t e  s t a t u t e
a l l o w s  t h e  a d o p t i o n  o f  s u p p l e m e n t a l  b u d g e t s .

U n e x p e n d e d  a p p r o p r i a t  i o n s  l a p s e  a t  y e a r  e n d  u n l e s  s
e n c u m b e r e d  b y  r e s o l u t i o n  t o  t h e  g o v e r n i n g  b o a r d .

F o r m a l  b u d g e t a r y
m a n a q e m e n t  c o n t r o l
G e n e i a f  F u n d .

i n l - o c r r ' ) l - i n 1  i . S  e m n l O r z e C l  A s  ar r r u v Y r q u r v l r  r u  v t L L I / r v J U v  q J

d e v i c e  d u r i n q  t h e  v e a r  f o r  t h e

B u d g e t s  f o r  t h e  G e n e r a l  F u n d
c o n s i s t e n t  w i t . h  g e n e r a l l y
p r a c t r c e s  ( G A A P )  .

a r e  a d o p t e d  o n  a  b a s r s
A t - - o a 1 i o d  - ^ ^  r r n 1 _  iq v v v l /  u v v  c 1  U U U U I I  L f  n g
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Federal Grantor/Pass through
Grantor Prosram Title

CITY OF FORT PIERRE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2OI2

Federal Pass throush
CFDA Grantor's

Number Number Expenditures
Department of Commerce:
Direct Federal Funding:
Economic Adjustment Grant (Note 2)

General Services Administration:
Indirect Federal Funding:
S.D. Federal Property Agency,
Donation of Federal Surplus (Note 3)

Department of Homeland Security:
Indirect Federal Funding:
S.D. Department of Public Safety
Office of Emergency Management
Disaster Grant-Public Assistance (Note 2)

Hazard Mitigation Grant (Note 2)

Total Department of Homeland Security

GRAND TOTAL

l  1 .307

39.003

97.036
97.039

NiA 55t2.257

N/A 47

N/A 639,450
N/A 466,471

1 .10s.92 r

$ I  ,61  8 ,225

Note 1: The accompanying schedule of expenditures of federal awards includes the federal grant activity of the City
and is presented on the modified accrual/full accrual basis of accounting unless otherwise noted. The
information in this scheduel is presented in accordance with the requirements of OMB Circular A-133,
Audits of States. Local Governements and Non-profit Organizations. Therefore, some amounts presented
in this schedule may differ from amounts presented in, or used in the preparation of, the financial statements.

Note 2: This represents a Major Federal Assistance Program.

Note 3: The amount reported represents 23.3yo of the original cost of federal surplus property received by they City.
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CITY OF FORT PIERRE
SCHEDULE OF CI'RRENT AtrDrT FTNDINGS AlrD QI'ESTTONED COSTS

L . SI,MI{ARY OF AUDf TOR' S RESI'LTS

a .  A n  u n q u a l r f i e d  o p i n i o n  w a s  i s s u e d  o n  t h e  f i n a n c i a l
s t a t e m e n t s .

b .  A  m a t e r i a l  w e a k n e s s  w a s  d i s c l o s e d  b y  t h e  a u d i t  a n d  i s
r e p o r t e d  i n  S e c t i o n  2 ,  F i n d i n g  N u m b e r  2 0 1 2 - 0 1 , .

c .  N o  i n s t a n c e s  o f  n o n c o m p l i a n c e  w e r e  n o t e d  b v  t h e  a u d i t .

d .  A  m a t e r i a l  w e a k n e s s  i n  i n t e r n a l  c o n t r o l  o v e r  m a j  o r  p r o g r a m s
w a s  n o t e d .  I t  i s  r e p o r t e d  b e l o w  i n  S e c t i o n  3 ,  F i n d i n g  N u m b e r
2 0 1 2 - 0 2  .

e .  A n  u n q u a t i f i e d  r e p o r t  w a s  i s s u e d  o n  c o m p l i a n c e  f o r  m a j  o r
p r o g r a m s .

f .  A u d i t  f i n d i n g s  r e q u i r e d  t o  b e  r e p o r t e d  u n d e r  S e c t i o n  . 5 1 0  ( a )
o f  O M B  C i r c u l a r  A - 1 3 3  a r e  l i s t e d  b e l o w  a s  F i n d i ^ o "  N u m b e r
2 0 1 2 - 0 1  a n d  2 0 1 2 - 0 2 .

q .  P r o g r a m s  t r e a t e d  a s  m a j o r  p r o g r a m s  f o r  t h i s  a u d i t  w e r e :

Name CFDA Number

E c o n o m i c  A d j u s t m e n t  G r a n t  1 1 . 3 0 7
n - i  ^ ^ ^ f ^ -  / -u r s a s t e r  b r a n t -

P u b l i c  A s s i s t a n c e  9 1  . 0 3 6
H a z a r d  M i t i g a t i o n  G r a n t  9 1  . 0 3 9

h .  T h e  d o l l a r  t h r e s h o l d  u s e d  t o  d i s t i n g u i s h  b e t w e e n  T y p e  A  a n d
T y p e  B  p r o g r a m s  w a s  $ 3 0 0 , 0 0 0 .

i .  T h e  e n t i t y  w a s  n o t  q u a l i f i e d  a s  a  l o w  r i s k  a u d i t e e  a s
d e s c r i b e d  i n  s e c t i o n  . 5 3 0  o f  o M B  c i r c u l a r  A - 1 3 3 .
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CITY OF FORT PIERRE
SCHEDULE OF CI'RRENT AUDrT FTNDTNGS Al[D QUESTTONED COSTS

FINA}ICIAI STATEMENT FINDINGS

F I N D I N G  N U M B E R  2 O I 2 _ 0 7 :

A  s  i q n i  f i c a n t  d e f i c i e n c y
l a c k  o f  s e g r e g a t  i o n  o f
p a y r o l l  f u n c t i o n s .

a n d  m a t e r i a l  w e a k n e s s  i s  p r e s e n t  d u e  t o  a
d u t i e s  i n  t h e  r e v e n u e ,  e x p e n d i t u r e  a n d

C R I  T E R I A  :
T o  o b t a i n  a d e q u a t e  i n t e r n a l  c o n t r o l ,  t h e  d u t i e s  o f  c o l - l e c t i n g  a n d
h a n d l i n g  o f  c a s h  m u s t  b e  s e g r e g a t e d  f r o m  t h e  r e c o r d i n g  o f  c a s h

T h e  d u t i e s  o f  p r e p a r i n g ,  r T l d i l i n g  o r  o t h e r w i s e
d i s t r i b u t i n g  c h e c k s  s h o u l d  b e  s e g r e g a t e d  f r o m  t h e  r e c o r d i n g
p r o c e s s .  V a r i o u s  o t h e r  a c c o u n t i n g  f u n c t i o n s  s h o u l d  b e  p e r f o r m e d
b y  d i f f e r e n t  p e o p l e  t o  i n s u r e  a  p r o p e r  s e g r e g a t i o n  o f  d u t i e s .

P O S S I B L E  A S S E R T E D  E F F E C T  :
I n a c c u r a t e  f i n a n c i a l  s t a t e m e n t s  a n d / o r
c o u l d  r e s u l t  f r o m  a  l a c k  o f  s e s r e q a t i o n

RECOMMEN DAT I  ON :
M a n a g e m e n t  s h o u l d  r e m a t n  a w a r e  o f  t h i s
p r o v i d e  c o m p e n s a t i n g  c o n t r o l s  w h e r e v e r
p r a c t i c a l .

m i s a p p r o p r i a t i o n s  o f  f u n d s
o n  d u t i e s .

s i t u a t i o n  a n d  a t t e m p t  t o
a n d  w h e n e v e r  p o s  s  i b l e  a n d

C I T Y  R E S P O N S E :
T h e  C i t y  o f f i c i a l s  a g r e e  w i t h  t h i s  c o m m e n t .  T h e  M a y o r  a n d  C i t y
C o m m i s s i o n  a r e  r e s p o n s i b l e  f o r  t h e  c o r r e c t i v e  a c t i o n  p l a n s  f o r
t h i s  c o m m e n t .  T h i s  c o m m e n t  i s  a  r e s u l t  o f  t h e  s i z e  o f  t h e  C i t y  o f
F o r t  P i e r r e  w h i c h  p r e c l u d e s  s t a f f i n g  a t  a  l e v e l  s u f f i c i e n t  t o
r r r n r r i  r l a  : 1 1  i d e a l  e n v i r o n m e n t  f o r  i n t e r n a l  c o n t r o l s .  T h e  C i t v  o fv ! v v f v v  q r r  r v v q r  v l r v r ! v r r r r l L . J ,  I L  I \ r J _  I I I U E I t I c ] ' I  \ - \ J l t L - I L , / I D .  J - 1 1 E :  \ -

f o r t  P i e r r e  m a n a g e m e n t  i s  a w a r e  o f  t h i s  p r o b l e m  a n d  i s  a t t e m p t r n g
t o  p r o v i d e  c o m p e n s a t i n g  c o n t r o l s  w h e r e v e r  a n d  w h e n e v e r  p o s s i b l e

H o w e v e r ,  t h i s  l a c k  o f  s e g r e g a t i o n  o f  d u t i e s
r e g a r d i n g  t h e  r e v e n u e s  /  e x p e n d i t u r e s  a n d  p a y r o l l  f u n c t i o n
c o n t i n u e s  t o  e x i s t .
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CITY OF FORT PIERRE
scHEDttLE OF C('RRENT AL'DTT FTNDTNGS AltD QUESTTONED COSTS

FEDERAL AI{ARD FINDINGS AbrD QUESTIONED COSTS

F I N D I N G  N U M B E R  2 O I 2 _ 0 2 :

A  m a t e r i a l  w e a k n e s s  i n  i n t e r n a l  c o n t r o l  o v e r  f e d e r a l  p r o g r a m s
e x i s t s  d u e  t o  a  l a c k  o f  s e g r e g a t i o n  o f  d u t i e s .  S e e  F i n d i n g  N u m b e r
2 0 1 2 * 0 L  a b o v e  f  o r  f u r t h e r  e x p l _ a n a t i o n .

M a j  o r  F e d e r a l  P r o g r a m s  a f f e c t e d :
t r e a t e d  a s  m a i o r s  w e r e  e f f e c t e d .

Q o a 
'l 

rr .e 1-r r'trro
v v v  J Y  q v v  v  u

n  I  I  ^ t '  ^ r -Ar  r  p rog rams

c o s L s l c o s t/ - n m n l ' i  - - ^ ^
v \ J i l . r I J r  r o . r r \ - g

n r - i  n r - ' i  n ' l  o q
I . - -  

* . . - * - Y ! v v  .

r o a f  r r  i  r o r n a n 1 -  c
! v v q r 4 v I l l v I l u J

- € t a n f ^ . . l .
g ! ! v v u u u .

P o S S I B L E  A S S E R T E D  E F F E C T :
I n a c c u r a t e  f i n a n c i a l  s t a t e m e n t s  a n d  /  o r
c o u l d  r e s u l t  f r o m  a  l a c k  o f  s e g r e q a t i o n

RECOMMEN DAT I  ON :
M a n a q e m e n t  s h o u l d  r e m a i n  a w a r e  o f  t h i s
p t o , r i d "  c o m p e n s a t r n g  c o n t r o l s  w h e r e v e r

^ + - . i  ^ ^ ' l
P r a \ - L r u d . I .

n t  I  ^ , , - L .  I  ^

m i s a p p r o p r i a t i o n  o f
o f  d u t i e s .

f u n d s

s i t u a t i o n  a n d  a t t e m p t  t o
a n d  w h e n e v e r  p o s s i b l e  a n d

C I T Y  R E S P O N S E  A N D  C O R R E C T I V E  A C T I O N  P L A N :
T h e  C i t y  C o m m i s s i o n e r s  a g r e e  w i t h  t h i s  f i n d i n g  a n d  a r e  r e s p o n s i b l e
f  o r  t h e  c o r r e c t i v e  a c t i o n  p l a n .  T h i s  c o m m e n t  j - s  a  r e s u l t  o f  t h e
s i z e  o f  t h e  C i t y  o f  F o r t  P i e r r e  w h i c h  p r e c l u d e s  s t a f f i n g  a t  a
l e v e l  s u f f i c i e n t  t o  p r o v i d e  a n  i d e a l  e n v i r o n m e n t  f o r  i n t e r n a l
c o n t r o l s .  T h e  C i t y  o f  F o r t  P i e r r e  h a s  d e t e r m i n e d  i t  i s  n o t  c o s t
b e n e f i c i a l  t o  e m p l o y  a d d i t i o n a l  p e r s o n n e l  j  u s t  t o  b e  a b l e  t o
a d e q u a t e l y  s e g r e g a t e  d u t i e s  f o r  t h e  r e v e n u e  /  e x p e n d i t u r e s  a n d
p a y r o l l  f u n c t i o n s . T h e  C i t v  o f  F o r t  P i e r r e  i s  a w a r e  o f  t h i s
p r o b l - e m  a n d  i s  a t t e m p t i n g  t o  p r o v i d e  c o m p e n s a t i n g  c o n t r o l - s
w h e r e v e r  a n d  w h e n e v e r  p o s s i b l e  a n d  p r a c t i c a l .  H o w e v e r ,  t h i s  l a c k
n f  e o . r r a ^ ' t i o n  o f  d u t i e s  r e g a r d i n g  t h e  r e v e n u e s ,  e x p e n d i t u r e s  a n du v Y ! - Y -

p a y r o l l  f u n c t i o n s  c o n t i n u e s  t o  e x i s t .
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CITY OF FORT PIERRE
SCHEDULE OF PRrOR AttDrr FrIIDTNGS A]ID QUESTTONED COSTS

E - i  n r r i  n r r  N T i l M B E R  2 0 7 1 - 0 1 ,  2 0 I I - 0 2  a n d  2 0 I 0 _ 0 1 :r  r r r v r r r Y  t t  v .

A  m a t e r i a l  w e a k n e s s  w a s  r e p o r t e d  d u e  t o  a  l a c k  o f  s e g r e g a t i o n  o f
d u t i e s .

S t a t u s  a s  o f  D e c e m b e r  3 1 ,  2 0 1 2 :
T h e  c o n d i t i o n  n o t e d  i n  p r i o r  a u d i t s  i s  s t i l l  a p p l i c a b l e .
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